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Soviet Navy Withdrawal From Vietnam Called For 
HK0909004688 Hong Kong AFP in English 
0031 GMT 9 Sept 88 


[Text] The Hague, Sept 9 (AFP)—China has demanded 
the withdrawal of the Soviet Navy from its base at Cam 
Ranh Bay in Vietnam as a new pre-condition for norma- 
lising Sino-Soviet ties, sources here said Thursday, 


This new condition is on top of Beijing's demands for a 
Soviet withdrawal fiom Afghanistan, a Vietnamese with- 
drawal from Cambodia and a binding delineation of the 
Sino-Soviet border, the sources said. 


China's Deputy Foreign Minister Zhou Nan revealed the 
new demand in talks here Thursday with Henry Wij- 
naendts, Director-General of the Dutch Foreign Minis- 
try, the sources said. 


The demand had first been made to Soviet Deputy 
Foreign Minister Igor Rogachev during his visit to 
Beijing at the end of August, the sources said. 


Mr Zhou said a Soviet pull-out from Cam Ranh Bay was 
a “key question” and a test of good relations between 
China and the Soviet Union, the sources said. 


Most of the talks between Mr Zhou and Mr Wijnaendts 
were devoted to Cambodia, a Dutch Foreign Ministry 
spokesman said. 


China and the Netherlands backed a plan to install a 
neutral government in Phnom Penh under leading Cam- 
bodian resistance figure Prince Norodom Sihanouk, the 
spokesman said. 


That plan was discussed at Bogor, Indoncsia, in July, 
when the Vietnam-installed Phnom Penh Government 
met for the first time with the tripartite Cambodian 
resistance, which includes the Khmer Rouge. 


Representatives from Vietnam, Laos and the six- 
member Association of Southeast Asian Nations were 
also present at the meeting. 


Both China and the Netherlands agreed that neither the 
Khmer Rouge nor the Vietnamese client government in 
Phnom Penh should play a dominant role in the future of 
Cambodia, the spokesman said. 


China has backed the Khmer Rouge, which under Pol 
Pot’s 1975-1979 rule is widely believed to have killed 
more than a million of Cambodians. 


Mr Zhou arrived here on Wednesday on a European tour 
which will take him to Vienna on Saturday. 
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Soviet Diplomat Cited 
1K0909043088 Hong Kong AFP in knglish 
0426 GMT 9 Sept 88 


Cae Beijing, Sept 9 (AFP)—Chinese demands for a 
viet pullout from Vietnam's Cam Ranh Bay naval 
base did not come up in Sino-Soviet talks that ended 
here last week, a Soviet diplomat here said Friday, 


Diplomatic sources in The Hague Thursday quoted 
visiting Chinese Deputy Foreign Minister Zhou Nan as 
my Oe the demand had bees made during the 
Sino-Soviet talks as a precondition for normalizing Mos- 
cow-Beijing ties. 


But a Sovet diplomat here said “to my knowledge, this 
was not raised during the talks” on peace in Cambodia 
which ended here September 2. 


“It seems to me that it was not discussed,” he added. 


The demand was made during the Beijing talks between 
Soviet Vice Foreign Minister Igor Rogachev and Chinese 
counterpart Tian Zengpei, the diplomatic sources in The 
Hague said. 


The new precondition was mentioned in talks Thursday 
between Mr Zhou and Henr, Wiynaendts, director- 
general of the Dutch Foreign Ministry, the diplomatic 
sources said. 


The Chinese Foreign Ministry took note of a question on 
Thursday's report wit' it comment, while Western dip- 
lomats expressed surpi..c. 


One diplomat said his embassy had been given a candid 
rundown of the Rogachev-Tian talks, but heard nothing 
from the Chinese about Cam Ranh Bay being a new 
pre-condition for normalising relations with Moscow. 


Senior leader Deng Xiaoping said in 1985 that China 
would accept the Soviet Union's presence at Cam Ranh 
Bay if Vietnam withdrew all its troops from Cambodia. 


Foreign Ministry Denies Report 
HK0909090288 Hong Kong AFP in English 
0857 GMT 9 Sep 88 


[Excerpt] Beijing, Sept 9 (AFP)}—The Chinese Foreign 
Ministry expressed disbelief Friday at a report that it has 
made a Soviet withdrawal from Cam Ranh Bay, Viet- 
nam, a fresh precondition for normal relations with 
Moscow. 


“I have not read this report and I cannot believe this 
report is true or accurate,’ a Foreign Ministry spokes- 
man said by telephone. 
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On Thursday, diplomatic sources in The Hague quoted 
visiting Deputy Foreign Minister Zhou Nan as saying 
China had demanded the withdrawal of the Soviet navy 
from Cam Ranh Bay as a new pre-condition for normal 
Sino-Soviet ties. 


This demand, the unidentified sources said, was made 
during the Beiing talks between Soviet Vice Foreign 
Minister Igor Rogachev and Chinese counterpart Tian 


Zengpei 


Bul a Soviet diplomat in Being said Friday the demand 
for a withdrawal from Cam Ranh Bay—the Soviet 
Union's only mayor naval base in Southeast Asia—did 
not come up in the discussions that ended September 2. 


[passage omitted] 


Spokesman Views Malaysian Officials’ Taiwan Visits 
HK0809110688 Beying ZHONGGUO XINWEN SHE 
in Chinese 1016 GMT 8 Sep 88 


{Text} Beijing, 8 Sep (ZHONGGUO XINWEN SHE)— 
Today, in reply to a question raised by a reporter from 
this news agency, Chinese Foreign Ministry spokesman 
Jin Guihua said: Visits by Malaysian Government offi- 
cials to Taiwan are not in conformity with the agreement 
reached on the establishment of diplomatic relations 
between China and Malaysia, and are not conducive to 
the development of friendly relations. 


Jin Guihua said this at this afternoon's news briefing. 


It 1s said that the Malaysian Prime Minister and Minister 
of Trade and Industry visited Taiwan recently. 


Jin Guihua said: China is against any contacts of an 
official nature between Taiwan and those countries 
which have established diplomatic relations with the 
PRC. The Chinese Government is deeply concerned 
about Malaysia's moves. 


The spokesman added: China hopes that the Malaysian 
Government will take into consideration the overall 
interests of friendship between China and Malaysia and 
prevent similar incidents from reccurring. 


Symposium Told of Continuing Reform, 
OW0809064288 Beyjing XINHUA in English 
0134 GMT 8 Sep 88 


[Text] Vienna, Sept. «her 6 (XINHUA)}—China will go 
ahead with its refor 1s @nd open policy and speed up its 
economic developmen: in coastal areas to participate in 
international exchanges and competition. 


These remarks were made here today by Guo Dongpo, 
vice president of the China Council for the Promotion of 
International Trade (CCPIT) at the “East-West trade 
symposium” being held here Monday and Tuesday. 


INTERNATIONAL AFFAIRS 


China has created a better investing environment with 
its increased opening up of domestic and international 
markets and its special economic zones since implement: 
ing the opening policy in 1979, he added 


Al the symposium, attended by about 200 economics 
experts afd university professors, Guo Dongpo said 
China has reached 230 billion U.S. dollars in its import 
and export trade volume during the Sixth Five-Year: 
Plan (1981-85), twice as much as that during the previ- 
ous five-year plan. 


Man) economics experts attending the symposium say 
China will encourage more foreign investment if it goes 
ahead with its current reforms and open policies 


50 Percent of Asia's Iiliterates in PRC, India 
OW0909044588 Beying XINHUA in English 
1402 GMT 8 Sep 88 


“Iiteracy—Challenge to Development in Asia-Pacific 
egion (by Ma Shengrong)’—>.INHUA headline] 


[Text] Bangkok, September 8 (XINHU)A)}—Chen Juying, 
a woman farmer in China's Hunan Province, was always 
frantic three years ago when she tried to write to her 
husband, a contract laborer working away from home. 


As she knew only a few Chinese characters, she did not 
know how to express herself. She also felt inconvenient 
to ask others to write for her. 


So she left blanks in her letters for her husband to guess 
the meaning when she came across words she did not 
know how to write. But sometimes her husband failed to 
figure out what she was trying to say and, worried, had to 
hurry home to see what was happening. 


Once, because of her illiteracy, Chen mistakenly planted 
early crop seeds mixed with a late variety contained in 
bags with different tags. As a resuli, the field was a 
mixture of tall and short stalks which yielded poorly. 


Chen now reads newspapers and writes letters after she 
attended a “wiping-out-illiteracy” class. 


This is onc of the stories of the successful efforts made by 
countries in the Asia-Pacific Region in eradicating illiteracy. 


It was carried in a news letter distributed by the 
UNESCO (the United Nations Educational, Scientific 
and Cultural Organization) Principal Office for Asia and 
the Pacific today, the International Literacy Day. 


The figure of illiteracy in the Asia-Pacific Region is 
alarming. Of the 900 million adult illiterates worldwide, 
666 million or 75 percent are in the region, which has a 
total population of 2.800 million. 


In addition, more than 100 million primary school age 
children in the region have never enrolled in any school. 
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According to UNESCO statistics, India and China con 
stitute the bulk of illiteracy in the region, which takes 
more than 50 percent of the total 666 million. The rest of 
it concentrates in countries such as Bangladesh, Pakistan 
and Nepal. 


The economy of the Asia-Pacific Region is developing, 
but so high an illiteracy rate in the region is disturbing, 
when developing countries are trying hard to develop 
their economies and to push forward the technology 
transfer jor modernization illiteracy has become a hur- 
die which has to be overcame, Mahfuz Anam, UNESCO 

onal information officer for Asia and the pacific, told 
XINHUA in an interview earlier this week. [sentence as 
received] 


Anam said that after years of continuing efforts, large 
numbers of illiterates were made literate in many coun- 
tries in the region. “One of the major events in the 
st against illiteracy took place in 1960 at a 
UNESCO conference in Karachi, Pakistan. In that year. 
a plan was adopted that in the Asia-Pacific region, 
ew would be eradicated by the year of 1980," he 
noted. 


However, when it was near 1980, it was realized that 
there was a tremendous population growth plus a lot of 
dropouts from the school system. “So the problem of 
illiteracy could not be eradicated by the year of | 98v. 
The problem has become quite massive,” he said. 


Makaminan Makagiansar, director of the principal 
regional office for Asia and the Pacific which is based 
here, said, “illiteracy, as is well-known in the developing 
countries, is a supreme destroyer of human creativity 
and initiative.” 


After all these realizations, UNESCO and many coun- 
tries in the region decided that there is a need for a new 
push. So, recommendation was made at U NESCO which 
launched what is called the “Asia-Pacific Program of 
a for All” (APPEAL.) in New Dethi, India, in 
1987. 


China, with an illiteracy population of 230 millon, 1s 
making efforts to take advantage of the APPEAL pro- 
grams to strengthen regional cooperation and draw expe- 
rience from other countries. 


Sri Lanka, which has already achieved over 80 percent 
literacy rate, will use APPEAL to energize its educational 
activities to lessen the problem of high dropout rate in 
the elementary level. 


Indonesia is trying to take impetus from APPEAL to 
push forward its ambitious plan to eradicate illiteracy by 
the year 1994. 
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(On a regional level, acc rding to UNESCO, APPEAL is 
a vehicle for regional cooperation, It provides opportu: 
nities for exchange of information, experience and 
-Apertise, joint consultations, research, evaluation and 
other actions, as well as traning of personnel at various 
levels. 


Anam said that when computers are so widely used in 
the world and technology is developing so fast, the 
eradication of illiteracy has become a must in upgrading 
national development in the region. 


XINHUA Interviews UNESCO Director General 
OW 0809103088 Beying XINHUA in English 
0613 GMT & Sep &8 


[Text] Paris, September 7 (XINHUA)}—UNESCO 
Director General Federico Mayor said here today that he 
hopes China will play a more important ‘ole in the 
United Nations’ educational and cultural agency. 


In an exclusive interview with XINHUA, Mayor said 
China is a country on which the future of the world may 
'argely depend. China's open policy and reforms have 
attracted worldwide attention, he added. The UNESCO 
(U.N. Educatio, al, Scientific and Cultural Organization) 
chief is scheduled to visit China for three days beginning 
September 21. 


Mayor said he will sign the third memorandum on 
Sino-UNESCO cooperation during his visit and will 
discuss with chinese leaders ways that UNESCO can 
function more actively and effectively. 


The UNESCO director general, who was elected to the 
post last November, will also preside over opening 
ceremonies of the 9th regional conference of UNESCO's 
National Committee of Asian and Pacific Countries. 


The conference will discuss UNESCO's third medium- 
term project, a 10-year plan for the world’s cultural 
development, the international year of anti-illiteracy and 
mass education programs in Asia and the Pacific. 


Mayor said his reform policy to make UNESCO more 
effective is based on a work principle to do less but 
better. 


The director general said he has reduced the agency's 
projects from 62 to 17. 


Mayor also expressed optimism about prospects that the 
United States and Britain would rejoin UNESCO. 


Both countries withdrew their financial and other sup- 
port in 1985 after complaining of inefficiency, misman- 
agement and an anti-Western bias in UNESCO. 


Mayor said that signs he has received from Washington 
and London look ‘“‘quite positive and encouraging.” 
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‘Roundup’ Views FRG-GDR Relationship 
OW GIO9OSIYSS Beying XINHUA in English 
0623 GMT 3 Sep && 


“Roundup: Substantial Progres: Seen in Two Germanys’ 
elations (by Wang Defeng)"—XINHUA headline] 


{Text} Berlin, September 3 (XINHUA)—Substantial 
progress has been made in relations between Democratic 
and Federal Germanys since the two states’ leaders met 
in Bonn last September. 


The visit of Democratic German leader Erich Honecker 
to Federal Germany opened a new stage of relations, and 
led to a — exchange of visits by the two Gier- 
many's senior officials and to a rapid expansion of 
relations in politics, economy, science and technology, 
culture and even military affairs. 


As a result, both sides have relaxed restrictions on transit 
visas and exchanges of goods. In 1987, the number of 
visitors between the two Germanys reached more than 
10 million. 


In March, Federal Germany agreed to supply Demo- 
cratic Germany with | billion kilowatt hours of power 
annually, beginning in late 1989. 


In June, great progress was also reported in talks over 
laying a high-speed railway track from West Berlin to 
Hannover, Federal Germany. 


Two other agreements have also been signed. One will 
permit postal remittances from Federal Germans to 
relatives in the other Germany and the other will provide 
technical assistance to cars breaking down on the high- 
speed road across thei, border. 


While all those steps have created helpful conditions for 
the further development of relations, there still exist 
several sensitive issues, including the disputed Elbe 
River border and the question of upgrading diplomatic 
relations to ambassadorial level. 


Nevertheless, the development of relations between the 
two Germanys is considered inevitable, partly because it 
is seen here to be keeping pace with the improvement of 
Soviet-U.S. relations and to a thawing of tension 
between the East and West, and partly because it 1s the 
wish of the people of both nations. 


There is no doubt, therefore, that further efforts can be 
expected from both the Germanys to surmount whatever 
obstacles standing in the way of still better relations. 
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Mongolian, Senegalese Envoys Present Credentials 
OW 0809102388 Beying XINHUA in English 
0655 GMT 8 Sep 88 


[Text] Beying, September 8 (XINHUA)—Yondongiyn 
Ochir, new ambassador of the People’s Republic of 
Mongolia, and Mady Ndao, new ambassador of the 
Republic of Senegal, presented their credentials to Chi 
nese Vice-President Wang Zhen on separate occasions a! 
the Great Hall of the People here today, 


Yondongiyn Ochir arrived here September 2 and Mady 
Ndao arrived September 3. 


Wu Xueqian Meets Italian, Japanese Delegations 
OW 0709134188 Beying XINHUA in English 
1027 GMT 7 Sep 88 


{Text} Beijing, September 7 (XINHUA)}—Chinese Vice- 
Premier Wu Xueqian met with an Italian delegation and 
a delegation from the Japanese Research Institute for 
National Policy on separate occasions here this after- 
noon. 


The Italian delegation, led by Antonio Brancaccio, first 
president of the Court of Cassation, attended the activ- 
ities for “China-Italy Economic and Juristic Discussion 
Day” here. 


Headed by Hogen Shinsaku, president of the Research 
Institute for National Policy, the Japanese delegation, 
which arrived here September 5, is scheduled to visit 
Dunhuang, Lanzhou and Shanghai. 


Qian Greets Opening of Nonaligned Conference 
OW0709114788 Beijing XINHUA Domestic Service 
in Chinese 0628 GMT 6 Sep 88 


[Text] Beijing, 6 Sep (XINHUA)}—Minister of Foreign 
Affairs Qian Qichen today sent a cable to the conference 
of foreign affairs ministers of nonaligned countries 
scheduled to take place in Nicosia, capital of Cyprus, on 
7 September The text of the cable reads as follow: 


Nicosia, Cyprus 


Conference of Foreign Affairs Ministers of Nonaligned 
Countries: 


At a time when the conference of foreign affairs minis- 
ters of nonaligned countries is about to open, I, on behalf 
of the Chinese Government and people, wish to extend 
our warmest greetings to you. 


As an important political force on the contemporary 
international stage, the Nonaligned Movement has made 
significant achievements over the past 27 years. It 1s the 
expection of the international community that this con- 
ference will help the Nonaligned Movement play an even 
more positive role in the lofty global cause of fighting for 
peace and development. 
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We are convinced that the friendly relations and coop- 
eration between China and the Nonaligned Movement 
will continue to develop. I wish the conference every 
success! 


Qian Qichen 
Minister of Foreign Affairs of the PRC 
Beijing, 6 September 1988 


Li Peng Meets Outgoing UN Official 
OW0609131188 Beijing XINHUA in English 
1019 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)—Chinese Pre- 
mier Li Peng met with Mr Manfred Kulessa, outgoing 
resident co-ordinator of the United Nations system's 
Operational activities for development, here this after- 
noon. 


Li Peng Meets Futurist Conference Delegates 
OW0609180588 Beijing XINHUA in English 
1211 GMT 6 Sep 88 


[Text] Beijing, September 6 (XINHUA)—Chinese Pre- 
mier Li Peng today had a wic.-ranging discussion here 
on China's reforms and open policy, and the future 
development of the world with some of the experts and 
scholars attending the ongoing 10th world conference of 
the World Futures Studies Federation. 


Meeting them at Zhongnanhai, Li expressed a welcome 
to the delegates from more than 40 countries and 
regions. He briefed the guests on China's current eco- 
nomic situation, the targets of future development and 
the reforms, including the restructuring of the price 
system. 


The aim of China's economic reform, Li said, is to 
change the highly centralized planned economy into a 
commodity economy under macro-control, that is, into a 
planned commodity economy. 


On the future of the world, Li said that China is full of 
confidence about this. A member of the world family, 
China is equally concerned with other countries about 
the future of the world, especially the peace and devel- 
opment of the world, he said. 


Leading delegates, including chairman of the World 
Futures Studies Federation Eleonora Masini, spoke 
highly of China’s reforms and open policy. She said that 
China is going through a great historical period. She 
hopes that futures studies will help China select and 
realize its targets. 


Prof Mihailo Markovic from Yugoslavia said that China is 
making its own road of development with creativity and by 
absorbing the strong points of other countries. This will 
provide beneficial experience for other countries. 
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Harlan Cleveland of the United States said that he is 
deeply impressed by the practical spirit and optimism of 
the Chinese people, which he has seen since his first visit 
to China 41 years ago. 


Abdel Rahman, advisor to a former Egyptian president, 
held that China is in a special position in the world 
arena, All the changes taking place in China have 
aroused worldwide attention. People rest high hopes on 
China, he pointed out. 


The six-day 10th world conference of the World Futures 
Studies Federation opened here September 3. Over 400 
delegates from 40 countries and regions held discussions 
on the topics of the prospects of “future of develop- 
ment”, culture, economy, science and politics. 


Procedural Law Symposium Opens in Beijing 
OW 3108133388 Beijing XINHUA in English 
1210 GMT 31 Aug 88 


[Text] Beijing, August 31 (XINHUA)}—More than 50 
legal experts, scholars, judges and lawyers from Belgium, 
Federal Germany, Denmark and China attended an 
international symposium on procedural law which 
opened here today. 


The three-day seminar, jointly sponsored by the China 
Law Society and the International Association for Pro- 
cedural Law, is being held to investigate ways of reform- 
ing and improving the system of procedural law. 


Among the topics to be discussed are the general trends 
of proceedings for civil and criminal, as well as admin- 
istrative acts, the judicial process in Europe, how to 
ensure better access to justice through legal action and 
the arbitration system. 


The opening addresses were given respectively by Wang 
Zhongfang, president of the China Law Society, and 
Marcel Storme, secretary-general of the International 
Association for Procedural Law. 


Wang Fang Meets Delegation 
OW0309153188 Beijing XINHUA in English 
1053 GMT 3 Sep 88 


[Text] Beijing, September 3 (XINHUA)—Wang Fang, 
state councillor and minister of public « irity, met here 
today with a delegation from the Inters» :onal Associa- 
tion for Procedural Law (IAPL) led by its Secretary- 
General Dr Marcel Storme. 


The delegation came here late August to participate in a 
three-day international symposium on general develop- 
ment trends of the procedural law, which ended here 
today. 


Wang Zhongfang, chairman of the Chinese Law Society, 
was present at the meeting. 
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Zhejiang Governor Departs for Brazil, U.S. 
OW0809012788 Hangzhou ZHEJIANG RIBAO 
in Chinese 30 Aug 88 p 1 


[Excerpts] At the invitation of Mr Diaz, governor of the 
state of Parana of the Federal Republic of Brazil, Shen 
Zulun, governor of Zhejiang, and a Zhejiang provincial 
government delegation left Shanghai for Brazil yester- 
day. [passage omitted] 


On his way Governor Zhen Zulun will also visit New 
Jersey and Indiana of the United States at the invitation 
of Governor Kean and Governor Orr. He and Governor 
Kean will cochair the opening ceremony of the “Zhe- 
jiang Export Goods Exhibition” to take place in New 
Jersey. [passage omitted] 


Railway Delegates Meet USSR, MPR Counterparts 
OW0609232088 Beijing XINHUA in English 
1516 GMT 6 Sep 88 


[Text] Hohhot, September 6 (XINHUA)—Chinese, 
Mongolian and Russian railway delegates ended their 
discussions here today after resumption of talks last held 
22 years ago. 


Delegates from railway departments in the three coun- 
tries reached unanimity in an equal, friendly, consulta- 
tive and cooperative atmosphere, and concluded a new 
protocol as well, a local official told XINHUA. 


During the meeting, delegates also probed ways to 
enhance economic and trade activities through the rail- 
way links between the three countries. 


The delegates toured scenic spots near the capital of the 
Inner Mongolia Autonomous Region in their spare time. 


38th Pugwash Conference Ends in USSR 
OW0409082988 Beijing XINHUA in English 
0606 GMT 4 Sep 88 


[Text] Moscow, September 3 (XINHUA) —The 38th 
Pugwash Conference attended by 260 scientists from 12 
countries has come to an end at Dagomys, a tourist spot 
on the Soviet Black Sea. 


The Pugwash movement is an international social move- 
ment sponsored by world-renowned scientists Albert 
Einstein, Joliot-Curie and Bertrand Russell to promote 
peace, disarmament, international security and scientific 
cooperation. The first conference was held in Pugwash, 
Canada in 1957. 

The 1988 conference had more participants than ever 
and focused on ecology, the elimination of illiteracy, the 
problems of feminism, poverty and disarmament. 


For the first time four Chinese scholars took part in the 
conference. 
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Disarmament was the central topic at the conference, 
according to the official Soviet news agency TASS. 
Nuclear disarmament, conventional disarmament and 
the transfer of military production to civilian production 
were all discussed at the conference. 


Group Promotes Education Cooperation 
OW0409084888 Beijing XINHUA in English 
0724 GMT 4 Sep 88 


[Text] Beijing September 4 (XINHUA)—China has been 
actively promoting cooperation in education with for- 
eign countries through nongovernmental channels, the 
“PEOPLE'S DAILY” reported today. 


The Chinese Education Association for International 
Exchanges pays special attention to adult local and 
vocational education. In the past four years it has invited 
503 foreign teachers to help upgrade proficiency of 
Chinese teachers and students and sent over 500 experi- 
enced high school and normal college teachers abroad for 
advanced training. 


It has arranged for 800 self-financed foreign teachers and 
students to study in China and heiped establish inter- 
university relations between Chinese institutes of higher 
learning and their foreign counterparts. 


The association has received a financial support of over 
one million U.S. dollars from an American educational 
association and audio-visual facilities and 200 million 
yen worth of books from Japan. 


Scholars Uiscuss Mongolian History 
OW0709135488 Beijing XINHUA in English 
1137 GMT 7 Sep 88 


[Text] Hohhot, September 7 (XINHUA)—*The Mongo- 
lian Secret History,” a book and record of ancient 
Mongolia written in the 13th century, was the focus of a 
international meeting of scholars here last week. 


Seventy-eight scholars from 10 countries including 
China, the Soviet Union, Mongolia and the United 
States gathered to discuss the works that combine the 
language, literature and history of the Mongolian ethnic 
group. 


United States & Canada 


Radio Beijing Reports Deng-Carlucci Meeting 
OW0809132788 Beijing in English to North America 
0300 GMT 9 Sep 88 


[From tie “Current Affairs Program”) 


[Text] Senior leader Deng Xiaoping pledged China’s 
conimittment to world peace during his meeting with 
U.S. Defense Sccretary Frank Carlucci on Wednesday. 
Radio Beijing s Xue Qiao and Wei Liang report: 
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The meeting stressed the bond of friendship. [brief 
remarks apparently spoken by Deng Xiaoping in Man- 
darin, extending warm welcome to Carlucci and mem- 
bers of his party and translated into English by an 
interpreter] With iaese words a smiling Deng Xiaoping 
greeted Frank Carlucci. At the age of 84, the Chinese 
leader looked sun-tanned, glowing with health, and is 
obviously confident of China’s role in promoting healthy 
world peace. 


The meeting lasted about an hour, and both sides 
stressed the need to avoid domineering actions. 


Foreign Ministry spokesman Li Zhaoxing quoted Deng 
Xiaoping as saying that China is a resposible country and 
has always kept its promise. [male voice speaks in 
Mandarin for a few seconds, then fades into English 
translaticn] Li said Deng Xiaoping told Frank Carlucci 
that China welcomes the trend of seeking detente and 
Opposing hegemonism—the domination of one country 
over another. The Chinese leader says recent history has 
shown that anyone seeking hegemonism has suffered 
setback or is now facing failures. Deng Xiaoping said 
China 1s concentrating on building a modern state and is 
trying wholeheartedly to maintain world peace, and 
Carlucci said he is satisfied with what has been dis- 
cussed. Radio Beijing’s Wei Liang attended Carlucci’s 
afternoon press conference: 


[Begin Carlucci recording] Our discussions covered a 
broad range of global, regional, bilateral issues, and 
members of our staffs have held more detailed discus- 
sions. I also have had from Mr Qin a description of the 
program of modernization and reform in the People’s 
Liberation Army, and I found that very interesting and 
impressive. [end recording] 


Deng Xiaoping now serves as the chairman of the 
Central Military Commission. He resigned from all his 
Other party positions last year. 


Carlucci accepted the post of defense secretary in 
November of 1987 and this is his first visit to China 
since his acceptance of the post. Both men repeated their 
countries’ support for the three primary diplomatic 
agreements between New China and the Uni‘ed States: 
the 1972 Shanghai Communique, the joint communique 
for opening diplomatic relations in 1979; and the com- 
munique in 1982 in which Washington promised to 
gradually reduce arms sales to Taiwan. Deng Xiaoping 
said Sino-U.S. relations have been developing smoothly 
in recent years. Carlucci agreed that the three communi- 
ques provide a strong foundation for bilateral agree- 
ment. Neither side wanted to discuss the deiails of the 
meetings. But Carlucci did disclose that the Chinese 
sales of Silkworm missiles were the topic: 


[Begin recording] The Chinese officials, several of them, 
elaborated that Chin»’s policy on military sales and 
emphasized that China takes a responsible and prudcut 
approach to the handling of this issue. And I am satisfied 


INTERNATIONAL AFFAIRS 


with this discussion. Lei me emphasize that it is not a 
question of assurances. The Chinese have a policy. They 
described this policy to me, and I was fully satisfied. I 
might note that the discussions that we have had this 
time On this subject have been, frankly, in my opinion, 
the best discussions that we have ever had, and | am 
hopeful that we can now put this issue behind us. [end 
recording] 


Carlucci has also met with Premier Li Peng and will 
travel to Xian and Shanghai to conclude his week-long 
diplomatic visit. For Radio Beijing, I'm Xue Qiao. 


U.S. Pershing Missile Destruction Begins 
OW0909023788 Beijing XINHUA in English 
0102 GMT 9 Sep 88 


[by Wei Guogiang] 


[Text] Karnack, Texas, United States, September 8 
(XINHUA)}—The United States fired statically two 
rocket motors of a Pershing 1A missile and a Pershing II 
missile here this morning, marking the beginning of 
destruction of U.S. intermediate-range nuclear forces 
(INF) in history. 


U.S. Vice President and Republican presidential nomi- 
nee George Bush and 11 Soviet inspectors observed the 
destruction at the Longhorn Army Ammunition Plant at 
Karnack 15 miles east of Marshail in east Texas. 


The historic moment came at 10:00 a.m. (local time), 
when the first stage rocket motor of a Pershing II missile, 
mounted inside a large steel frame on a pad, was ignited 
through remote control. The motor then burne/ cut for 
about 60 seconds with huge flame gushing out of its 
nozzle amid thundering sound. 


About 15 minutes later, the first stage motor of a 
Pershing 1A missile, held by another frame on a stand 
about 15 meters away, was ignited in the sanie way under 
the sunny sky. The second motor, which contained 4,450 
pounds of solid fuel, burned about 40 seconds. 


As soon as the two motors were fired, steam was injected 
into them to extinguish residual burning. 


Then, the Pershing !A motor was removed from the 
firing stand and taken to a crusher about | ,000 feet away. 


The Soviet inspectors came to the crusher and observe 
the crushing of the motor. 


As the Pershing II motor is larger, takes longer to cool 
and has fittings on it which must be removed before it 
can be crushed, that will be done later today. 


In a speech on the occasion, Vice President Bush said 
that the destruction of Pershing motors ‘will lead to a 
zero of INF missiles” and finally there will be no nuclear 
missiles in the world. “This is just beginning,” he said. 
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Today, we began to reverse the arms race trend,... This 
is the day that the two great nuclear powers began to 
move together toward a safer and more peaceful world.” 


With the INF Treaty, Bush said, “We have profound 
hope we will soon bring the provision to the treaty we are 
negotiating today to reduce the strategic nuclear 
weapoi.s.” 


Head of the Soviet inspection team Colonel Nikolay 
Shabalin said, “Today, we have become the eye-wil- 
nesses of the significant event.” 


As the elimination of INF armament has begun with 
verification in both countries, Shabalin said, ‘we can see 
that such activities are unprecedented in the history of 
mankind.” 


The INF Treaty, signed between U.S. President Ronald 
Reagan and Soviet leader Mikhail Gorbachev last 
December, authorizes three methods of eliminating the 
motor: firing statically, exploding, or launching to 
destruct without warhead. 


Destruction of the motors will effectively incapacitate 
the missile systems. The nuclear warhead part of the 
systems, however, will be disassembled elsewhere. 


Under the U.S.-Soviet INF Treaty, the United States ‘ili 
destroy, by the end of May, 1991, 859 missiles with 
ranges from 50U to 5,000 kilometers while the Soviet 
Union will eliminate 1,836 missiles in the same category. 


The Soviet Union officially began to eliminate the mis- 
siles last month by exploding three SS-20 missiles at a 
test site near the city of Volgograd. 


At the ammunition plant here, a total number of 74 
Pershing motors will be set to fire by October. In 
addition to the two motors burned today, nine more will 
be destroyed in the same way over the next week. 


U.S. Military Expert Proposes New Strategy 
OW 0809023488 Beijing XINHUA in English 
1417 GMT 7 Sep 88 


[Text] New York, September 6 (XINHUA)}—A LS. 
military expert has proposed tha: the Uuited States 
rethink its outmoded cold war military posture and 
develop a new military strategy based on the changing 
world situation and the country’s huge naiional debt. 


Rear Admiral Gene La Rocque, director of the Center 
for Defense Information, said in a recent article that the 
recent thaw in U.S.-Soviet relations and concern about 
the 2.5-trillion-dollar national debt “have created oppor- 
tunities, if only we have the courage and wisdom to 
modify our old habits.” 


INTERNATIONAL AFFAIRS 


“The United States has ceased to be the overwhelmingly 
dominant economic power. and our rivalry with the 
Soviet Union is no longer the obsession it once was,” he 
said, “these economic and political changes demand an 
end to the waste and bitterness of the cold war.” 


La Rocque’s proposal includes the following main 
points: 


— The United States requires only relatively small mili- 
tary forces to defend the homeland against non-nuclear 
attack. Forty attack submarines and 500,000 combat 
forces would be able to repulse any attack that could 
possibly be launched against the United States or any 
nation in the Western Hemisphere. 


—3,000 nuclear weapons (one-third of today’s 12,683 
U.S. strategic nuclear weapons) would provide a more 
than adequate nuclear retaliatory force for the United 
States. The United States has 36 missile submarines, of 
which approximately 20 are armed with more than 3,000 
nuclear warheads at sea at all times. 


—The U.S. no longer needs a “forward-defense strategy” 
with more than 500,000 troops overseas to defend other 
countries because U.S. allies today are wealthy and able 
to do much more to defend themselves if they feel 
threatened. 


—A gradual reduction in U.S. troops stationed in South 
Korea, Japan, the Philippines, West Germany, Great 
Britain, Italy and other countries would be in the interest 
of the United States. The U.S. now maintains 354,000 
troops in Europe, 43,000 in South Korea, 50,000 in 
Japan and 15,000 in the Philippines. 


—Under the new policy the United States could spend 
50-100 billion dollars less on military forces annually. 


In the article, La Rocque argued that neither of the U.S. 
presidential candidaies has advocated expanding the 
U.S. military. On the contary, their proposals focus on 
how to safely cut military spending. 


U.S. Titan Satellite Launch Fails 
OW0509131488 Beijing XINHUA in English 
1747 GMT 3 Sep 88 


[Text] Washington, September 3 (XINHUA)—The 
Titan 34D rocket, launched by the U.S Aiur Force 
Friday, failed to put a secret military satcilite into the 
planned orbit, making it effectively useless, acording to 
reports from Cape Canaveral, Florida today. 


Engineers are working to determine wheti.er something 
could be done to salvage the satellite launched by the 
nation’s most powerful rocket after the space shuttle 
Friday morning from Cape Canaveral. 
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But, an unidentified source said that he is not hopef.! 
that anything could be done to replace the satellite into 
orbit. 


The Air Force said that the launching of the Titan 34D 
was successful but made no comment on the mission of 
the rocket and its failure. 


However, the satellite is believed to be a signals intelli- 
gence satellite, or sigint, carrying an antenna built to 
unfold to the size of a baseball field, which enables it to 
eavesdrop on Soviet military and diplomatic communi- 
cations. 


The source said that the rocket’s third stage ignited 
correctly after launching, putting the satellite in a highly 
elliptical orbit ranging from 100 miles to 22,300 miles 
above the earth. 


But, the rocket failed to reignite to place the satellite in a 
geosynchronous, or stationary, orbit 22,330 miles over 
the Equator. 


A military reconnaissance satellite would be useless 
unless it is in a geosynchronous orbit. the source said. 


The Friday’s launch is important to the Air Force 
because of the two launch failures in 1985 and 1986. 


On August 28, 1985, a Titan 34D launched from Van- 
denberg Air Force Base, California was destroyed after 
one of ‘ts liquid-fueled engines shut down prematurely. 
Eight months later, another launch also failed because of 
a solid-fuel boos.er explosion. 


Since last October, the Air Force has carried out two 
successful launches of the 16-story Titan 34D in addition 
to the launch Friday. 


The Air Force is also carrying out another Titan program 
for developing a fleet of at least 23 more powerful Titan 
4 rockets. 


The first Titan 4, currently mounted on a launch pad at 
th Cape Canaveral Air Force Station, is scheduled for 
launch later this year. 


U.S. NASA To Revise Shuttle Flights 
OW3108105988 Beijing XINHUA in English 
0709 GMT 31 Aug 88 


[Text] Washington, August 30 (XINHUA)}—U.S. NASA 
today released its ambitious space shuttle program, 32 
months after the “Challenger” disaster which led to a 
close to the nation’s space shuttle operations. 
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The program involves a total of 50 shuttle flights in the 
next five years, with two in 1988, seven in 1989, ten in 
1990, nine in 1991, 13 in 1992, and nine in 1993. The 
launch of the shuttle “Discovery” scheduled for late next 
September, is on top of the list for the first post- 
Challenger mission. 


Following the launch of “Discovery,” the shuttle 

“Atlantis” is scheduled to blast off on a classified mi))- 
lary flight on November 17, to close out shuttle opera- 
tions for 1988. 


Under the program, the long-awaited launch of the 
Hubble space telescope will have been delayed seven 
months, until Feb |, 1990, mainly because of problems 
getting “Discovery” off the ground. 


Seven missions are planned for 1989, two less than 
originally planned. This is due to a May explosion in 
Nevada that destroyed a booster fuel production plant. 
and fe ced NASA and the Pentagon to ration rema’ > 
supplies of ammonium perchlorate 


The NASA program also lists 28 unmanned ~. ‘+t 
launches through 1993, to carry payloads into ort. 
do not require the manned space shuttle. 


Other highlights of the new program are the launch of the 
Ulysses sun-study probe Oct. 5, 1990, and the launch of 
“Columbia” in March 1990, on the first long-duration 
shuttle flight. 


China 13th Largest U.S. Trading Parther 
OW0509215188 Beijing XINHUA in English 
1434 GMT 5 Sep 88 


[““U.S. Now Major Overseas Market for China’”’— 
XINHUA headline] 


[Text] Shanghai, September 5 (XINHUA)}—China has 
become the 13th trading partner of the United States 
with a trade volume amounting to 10.4 billion US. 
dollars last year, according to ‘he second session of a 
Sino-U.S. Seminar which opened here today. 


The seminar also revealed that in 1987 some 16 percent 
of China’s export goods went to the United States and 
the United States’ imports from China amounted to 5.9 
billion U.S. dollars—just below the figure for Japan. 


By the end of last year, U.S.-invested enterprises in 
China reached more than 100 and the ''nited States is 
now China’s second-biggest investor. ¢ Hong Kong, 
according to the seminar. 


Some 50 scholars from China and the United States are 
attending the seminar, at which the topics are bilateral 
trade, investment, joint ventures, agriculture, energy 
resources, finance and technology transfer. 
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The four-da, seminar will also discuss the Iwo nations 
economin policies and scholar on both sides will deliver 
their Viewpounts, appraisals and prediciivns on Chinas 
fesiructuring and open policy 


Presided over by director of the Shangha: Academy of 
Social Sciences Zhang Zhongl and wman of the 
Avan Economic Commitice of the United Sates Prof 
MJ Dutta, the seminar today heard a speech written by 
Winston Lord, U.S. Ambassador to China, as well as one 
delivered by Liu Zhenyuan, deputy mayor of Shangha 


NINHLA’ ‘on US, Presidential Race 
OW OS0015 1988 Being NINHT 4 in bnglok 
WINGMT 4 Sep 8s 


“Roundup US Presidential Race Heads for (ical 
ickoll (oy Hao Guangrenb=NINHE A headline) 


[ Teat) Washington, September 2 (NINHLAb=—The US 

tial race 1s heading for the official kickofl after 
the American Labor Day on September § with George 
Bush and Michael Dukakis going in full sewing in their 
campaigns to win the White House 


Between now and November &. the election day i 1s the 
last round of the marathon race afier Massachuscits 
Governor Dukakis and Vice President Bush were nom: 
inated at the national conventions of the Democrats and 
Republicans in July and August respectively Both par- 
tres will intensify ther campaigns to help their cand: 
dates to win more voters 


Instead of voting directely to elect president in the 

United Stuces, the voters will choose electors who will 

pledp support to a candidate 270 electoral votes out of 

a © awe th or Dukakis to win the 
fon 


Rush and Dukakis will woo voters in big Mates such as 
Califorma, Ter as. Florida. Indiana. New York. Pennsyt- 
vania and Mhinow because these states account for a 
number of the electors. According to the US 

system, cach state has clectoral votes equal to the whole 
number of senators and representatives to which the 
state 1s entitled in the Congress. Therefore. the bigger 
states offer the mayor prizes 


American voters will select clectors on November & 
Whichever candidate gets a majority will become the 
next LS President on that day 


The electors are chosen on a “winnertake-all” baws If 


those pledged to someone are a majority. the presidential 
candidate will receive all of the state's electoral votes 


The West holds 111 electoral votes and democrats need 
to make a significant dent if they expect to win the west 
President Ronald Reagan got all the | | 1 in the 1980 and 
1984 clections 
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The battle could be very hot in the Midwest where there 
are 14) electoral votes. The election of Indiana Senator 
Dan Quayle as Bushs running mate could boost the 
Hush campaign in the region, but Bush's link to Reagan s 
agriculiure polny can hurt in the Farm Belt 


The South, whieh offers 177 electoral votes, is Bush's 
stronghold and the voted for the Republicans in 
four of the last five elections But Dukakis is targeting 
woe states 


The selection of Texas Senator Lloyd Bentsen as Duka 
his's running mate will be a plus to Democrats Dukakis 
has tO Make a dent in the region 


The Fast with 11S electoral votes 6 Dukakie’s etronghold 
and Dukakis's immigrant roots and gubernatorial record 
make him an early favorite in big sates. But Bush is 
irying to debunk Dukakie's boast of the Massachusetts 
economin miracle 


The comimg two months are essential for Bush and 
Dukakis seem to campaign intensively but care: 
fully. because, some observers said. any carcless step 
may lead them to failure 


Soviet Union Purchases More U.S. Corn 
OW 0809114588 Beying NINHT 1 in Englich 
0746 GMT & Sep &s 


[Text] Washington September 7 (XING A>—The US 
Agriculture Depariment announced today that the 
Soviet Union has bought an additional 400.000 metric 
tons of US. corn 


The latest deal brought the Soviet purchases of 1) S. corn 
to more than two million metric tons since September |. 
the beginning of the |988-89 marketing year 


All the corn sales 9 ¢ for delivery in the 1988-89 mar- 
keting y. ar According to estimates, the corn sales could 
have a total farm value of 205 | millon dollars 


The current 1) S Soviet five-year gram trade pact 1s set to 
ecxapire September WO) and acgotiators of the countnes are 
presently trying to work oul @ new one, or ai least an 


Prot to sales announced since September |. the Soviet 
tinvon had purchased from the United States 9.5 millon 
tons of wheat, §.17 million tons of corn, 840,000 tons of 
soybeans and | } million ton. of soybean meal. for deliv. 
ery on the fifth and final year of the current agreement 
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Economic C Discussed With U.S, Experts 
HA090902 2288 Heying ZHONGGUO AINWEN SHE 
in Chinese 0933 GMT § Sep 88 


"Chinese and U.S, Eeonomists Discuss in 
i Economic Cooperation Between the Two 
Countries} 


Report 


Text) Shanghai, 5 Sep (ZHONGGUO XINWEN 
HE}-An “academic meeting on Sino-American eco- 
nomic cooperation,” aimed at de ng Sino-Amer- 
ican relations through academic and an 
was convenod in the Shanghai Academy of Soc i. 
ences today 


Dozens of economic eaperts from both sides have gath- 
ered al this 4-day meeting to discuss cooperation in six 
fields such as bilateral trade, invesiments and joint 
ventures, agriculture, energy, technological transfers, 
and banking. In addition, the participants will also 
ways and means for China's economic structural 
, serentific and technological development, and 


economic work 


Observers here remarked that Sino-American economic 
relations and cooperation have very fast over 
the last few years. However, they , some friction 
and obstacles still exist in the economic relations 
between the two countries due to their different systems 
and a lack of mutual understanding. This academic 
meeting will facilitate a full analysis of the scope, degree. 
and prospects for bilateral economic cooperation, thus 
making it possible to provide policy bases and imple- 
mentation measures for both ‘ top-level policymak- 
ing organs 


American Meteorologists Attend Workshop 
OW 0809000 188 being NINHUA in English 
1444 GMT 7 Sep 


{Text} | Beijing. September 7 (XINHUA)}—Some 40 Chi- 
nese and American met here today to 
exchange information on how to achieve weather 

cast accuracy by radar and satellites. 


They discussed how to forecast weather with the new 
technology to collect. calculate and process data. 


China 1s a country frequently hit by natural disasters 

heavy economic losses. For example. the total 
area of wa farmland this year in Beying was 
about 48.000 hectares and the total hail-stricken area 
accounted for about one-third of this. This year's storms 
in the northern part of Zhejiang Province and Shaanxi 
Province caused huge damages. 


The spatial grid of the existing conventional observation 
network 1s too big. and the observational time interval is 
too long to forecast such disasters, cxperts said. 
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For this reason, Chinese and American meteo, ologists 
have made joint researches since the late 1970's. 


At the workshop, which closed here today, 37 papers 
were presented by screntists from both countries. 


Gu Mu Meets M 
OW 0509101988 vine URHUA he in English 
1122 GMT 3 Sep 


[Text] Beying, September 3 (XINHUA) Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People's Political Consultative Conference, met here 
today with Ray Mabus, the United States’ youngest state 
governor. 


Mabus, 39, governor of Mississippi and a rising light in 
American politics, discussed with Gu cooperation 
between China's Hainan Province and his state. 


He referred to a letter of intention he recently signed 
with Liang Xiang, Hainan provincial governor to estab- 
lish y ties with the province. 


Gu described the development as very good and said he 
hoped the two sides will reach an agreement soon. 


Mabus said Mississippi: hopes to cooperate with the 
Hainan Province in agriculture, aquacuiture, forestry 
and education. 


Economic 
OW 0409080788 
0641 GMT 4 Sep 


[Text] Ottawa, September 3 (XINHUA)}—A Chinese 
economic delegation led by Shen Jueren, the vice minis- 
ter of China's Ministry of Foreign Economic Relations 
and Trade, lefi Ottawa for Toronto today. 


yb the two-day visit to Ottawa, the tion met 

anadian Minister of Finance Michael Wilson and 
+ Minister of International Trade G. E. Shannon 
to discuss economic and trade problems between the two 
countries. 


Leaves Ottawa for Toronto 
ing XINHUA in English 


Since the two governments signed loans agreements in 
1986, China has used the Canadian loans for 14 projects. 


Soviet Union 


‘Roundup’ Views USSK Reform Situation 
1K0809033088 Beying RENMIN R'BAO in Chinese 


i Sep 88 p 7 


{ “Roundup” by ons Rongxuan (2455 2837 $503): 
“Afier the 19th CPSU Delegate Conference’) 


[Text] Two months have passed since the 19th CPSU 
delegate conference — this time, the entire Soviet 
Union has done a great of work in implementing the 
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spirit of the party conference, and has made certain 
advances, but at the same time has also encountered some 
difficulties. The party conference decided to take political 
structural reform as a crucial key to the in-depth reforms. 
Gorbachev held that without @ political structural reform, 
all reforms will fall through, On 29 July, the CPSU Central 
Committee held a plenary session to discuss concrete steps 
for implementing the resolution of the party conference 
and to work out specific reform arrangements. Apart from 
starting the politica! structural reform, the meeting also 
made it clear that efforts must be made to develop agn- 
culture in the economic construction. 


The « PSU Central Committee put forth a rather intensive 
work schedule for the political structural reform. Accord: 
ing to the reform schedule, all local party organizations 
have now n to sum up their work and prepare for the 
elections which will be carried out in September, It is 
expected that the reorganization of local party leading 
organs will be completed by the end of this year in light of 
the decision to separate the party leading organs from the 
soviets at various levels. In addition, an amendment to the 
Constitution and the tions for electing people's dep- 
uties to the soviets will be drafted and will be submitted to 
all the citizens for discussion this October. In March 1989, 
the people's deputies of the Soviet Union will be elected; 
and the s Congress of the Soviet Union will be held 
in April to the Supreme Soviet. In addition, the soviet 
elections in various republics and localities will also be 
held and the soviet leading organs will be established in the 
autumn of 1989. 


In the current movement of summing up the party's 
work and elections, the CPSU Central Committee 
required all party members to distinguish the viewpoints 
of supporting real reform from those of opposing 
reforms and advocating false reforms. All party members 
are required to see what contributions they have made to 
the reforms, and they are also required to oppose con- 
servatism and bureaucratism. In particular, the previous 
practice of party committees replacing state organs and 
economic organs will be corrected. After the summing- 
up and elections are completed, the number of full-time 
personnel in party organs and the number of party 
organs will be substantially reduced, and the party will be 
freed from the management of routine affairs. It is said 
that nine party departments related the concrete man- 
agement of industry and agriculture will be disbanded, 
because their functions overlap with the functions of the 
relevant government departments. 


The CPSU Central Commitice planned to fulfill the 
central tasks of the political structural reform—that 1s, 
returning the state power (including the legislation, 
administration, and super\ 1sion powers) to the soviets so 
as to realize the separation of the party's functions from 
the government's functions. 


In more than 3 years’ reform, the Soviet Union has 
changed the stagnant economic situation, but the out- 
standing problem ts that the people have not yet gained 
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real benefits. In particular, the supply of food has not 
been improved yet, Some Soviet economists believe that 
in order to improve the economic conditions in the 
Soviet Union, agriculture must first be boosted, So the 
CPSU Central Committee recently adopted an official 
decision to make the improvement of the supply of food 
as 4 lop priority task, 


Through summing up the past experience in the handling 
of agriculture, the Soviet leadership has realized that in 
order to settle the supply of food, it is first necessary to 
depen the agricultural reform. In the previous 5-year 
— the Soviet Union made tremendous investments 
n agriculture, but their returns were not satisfactory and 
the backward condition in en was not changed. 
According to statistics, in the last 17 years, the total 
agricultural investment amounted to R680 billion, but 
production merely increased by 16 percent, and the 
output of potatoes even decreased by 9 percent. At the 
recent plenary session of the CPSU Central Committee, 
Gorbachev stressed that agricultural development can- 
not merely rely on increases in investment, instead, 
“economic relations in the countryside must be radically 
ron and “peasants must become real owners of 
their - 


So, the Soviet Union went all out to promote the 
establishment of cooperatives in the whole country (they 
are production and service cooperatives). In carly 1987, 
there were a few cooperatives in the Soviet Union, but 
the number of cooperatives increased to nearly 14,000 in 
carly 1988. After that, cooperatives developed rapidly. 
By | July 1988, there were 32,561 cooperatives of all 
kinds in the Soviet Union, and they employed a total ot 
458,700 people. Shortly before the 19th CPSU delegate 
conference, the Soviet Government decided to introduce 
various contract responsibility systems on all farms and 
announced that the all-round transition to the contract 
system would be effected next year. Recently, the USSR 
Supreme Soviet Presidium decided to rescind the pro- 
gressive taxes imposed on members of the cooperatives 
in August 1988. Recently, it was also decided that land 
and other means of production . 1 be leased to laborers 
for as long as 50 years. 


According to a International Wheat Council forecast in 
July, the grain output of the Soviet Union in 1988 will 
reach 218 million tons, and this will be a record since 
1978-1979. Last year, the grain output was 211 million 
tons. In 1988-1989, the country will import 26 millon 
tons of grain; while the grain import in the previous year 
was 34 million tons. 


In order to meet the market demands, the Soviet Union 
has also decided to build a strong consumer goods 
production industry in a short time. So it will adopt 
various measures to renew the enterprise technology and 
equipment so as to increase the production of textile 
goods, cars, and television sets. In 1989 and 1990, the 
country will produce consumer goods with a total value 
of R24 billion more than the original planned target. 
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The controversy about the reform issue has continued 
during the last 2 months. Major differences between 
various viewpoints still exist, Some leaders in the CPSU 
Central Committee also expressed different opinions on 
the reforms and the market economy. Different view- 
points on the economic theory are also held in the 
academic and theoretical circles, For example, some 
people pointed out that the economic laws summarized 
by some economists were contradictory to the present 
development conditions in the Soviet Union to a large 
degree. Public opinion in the Soviet Union believes that 
the tasks in the political and economic structural reforms 
are arduous. Gorbachev stressed that now is the time to 
take urgent action and only by realizing the political 
principles formulated by the delegate conference will the 
reforms become irreversible 


Amity Group Head Describes USSR Tour 
HK0509020888 Beying RENMIN RIBAO in Chinese 
26 Aug 88 p 7 


[Article by Wu Xiuquan (0124 0208 2938), President of 
the China-USSR Friendship Association: ‘A Friendship 
Trip—Impressions of a Visit to the Soviet Union") 


[Text] Not long ago, charged with a friendship mission, | 
led a delegation jointly sent by the Chinese People's 
Association for Friendship with Foreign Countries and 
the China-USSR Friendship Association to visit the 
Soviet Union, which I have never set foot on since my 
departure about a quarter of a century ago. The 18-day 
visit covered a distance of 30,000 |i [unit as published). 
Apart from Moscow, we also visited Leningrad, Riga, 
and Yalta, a famous city in history. 


The traditional friendship between the peoples of China 
and the Soviet Union has a long history. Shortly after the 
arrival of the Chinese delegation, the comrades of the 
USSR-China Friendship Society told us that Chinese 
workers had bravely fought to protect the newly estab- 
lished regime and that monuments would soon be 
erected in places where they had fought bloody battles 
and sacrificed their lives. 


Inspired by the October Revolution, the Chinese people 
ardently supported the young Soviet regime and many of 
them died for the consolidation of the Soviet republic. | 
will give only one example here. At that time, the Chinese 
workers working in (Ural Alabayevsk) formed a “Chinese 
Regiment” to join the Red Army. On 27 October, 1918, 
the Chinese Regiment was awarded the title of “Red Eagle 
Regiment” for distinguishing itself in action. Shortly after 
its commander Ren Fuchen gave his life heroically, Lenin 
had a cordial interview with his wife and children. Lenin 
highly praised the respectable selfless internationalist 
spirit of the Chinese working class. We know that nearly 


2,000 commanders and fighters of the Red Eagle Regiment 
had sacrificed their lives. 
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During the difficult revolution and war years, the people 
of the Soviet Union did offer help to the Chinese people. 
Fliers of the Soviet Volunteers Air Force bravely fought 
the Japanese aggressor air force in the sky above China, 
particularly over Lanzhou and Wuhan, The Soviet Army 
also contributed much to annihilating the Kwantung 
Army, which occupied Northeast China. 


Over the past few years, the ties and cooperation 
between the Chinese and Soviet friendship organizations 
have been steadily developing. Their delegations have 
exchanged visits, organized commemorative activities, 
and staged exhibitions, thus positively contributing to 
enhancing the mutual understanding and friendship 
between the peoples of the two countries. 


In Moscow, we had a cordial meeting with Gromyko, 
chairman of the Presidium of the Supreme Soviet. Dur- 
iy meetings with (Chelishikova), chairman of the 
USSR Association for Friendship with Foreign Coun- 
tries, and Fellow [title as published) (Chihavenskiy), 
chairman of the USSR-Chinese Friendship Society, we 
discussed the possibility of enhancing mutual under- 
standing and developing friendship and relations by 
strengthening excha and holding academic roundt- 
ables on the basis of the cooperation plans signed by the 
two countries’ friendship organizations. 


Wherever we went, we could always find that the Soviet 
people are extremely interested in China. Sinologists 
spoke to the delegation on how they were doing in 
studying Ancient Chinese cultures and in translating the 
philosophical writings of Laozi and Zhuangzi, while 
young people excitedly talked about the major motion- 
picture awards China has won at international movie 
festivals. The latter also expressed their hope that they 
can learn genuine Chinese martial art some day. People 
from all walks of life marveled at and showed admiration 
for China's great achievements in carrying out reforms, 
enforcing its opening-up policy, developing production, 
revitalizing its economy, and enlivening the market. 


In the course of the Soviet Union's reform, many units 
have elected their own leaders. The president of the 
Latvia University, which we visited, was elected by a 
secret ballot cast by a 160-member academic committee. 
Under the leadership of its former plant director, the 
Riga Auto Plant has for a long time been unable to fulfill 
its production plans and was heavily in debt. So it openly 
invited applications for the post of plant director. The 
new plant director is an energetic man with thorough 
knowledge of production management and is good at 
arousing the workers’ enthusiasm. He has finally turned 
the plant from a money-losing enterprise into a profit- 
making enterprise and won the workers’ support, thus 
making great contributions to the country. The Soviet 
Government has decided to speed up the construction of 
residential houses and formulated a plan to ensure that 
each family will own its own home by the end of this 
century. A similar plan can be fulfilled at Riga Auto 
Plant about 7 to 8 years ahead of schedule. 
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In the Soviet Union, there is a gradual downward trans- 
fer of the authority to cooperate with foreign companies 
aad introduce scientific and technological achievements 
from abroad, We can take the “Adari” Agricultural 
Corporation in Latvia, which occupies | 30,000 hectares 
of land, as an example. The corporation maintains close 
business ties with five countries, It has imported from 
the Netherlands advanced technology, which includes 
farm machines, farm chemicals, chemical fertilizer, and 
fine seeds, for potato production, and has applied it with 
remarkable results, “Adari" is also a foreign trade firm 
that can buy and sell products abroad on behalf of its 
brother collective farms. It strictly practices a system of 
rewards and penalties among its 5,000 laborers, hence its 
excellent production performance. The average monthly 
salary of its laborers is R372, which is much higher than 
the national average (R210). 


During our stay in the Soviet Union, we discovered that 
there was a lively social atmosphere in the country. The 
newspapers, radios, and television stations frequently 
discuss those problems about which the people are most 
concerned. The economy is now more vigorous than in 
the past. We saw vendor stands almost everywhere in the 
capital city and elsewhere and they were apparently 
rather popular. Of course, the Soviet comrades frankly 
told us, there are still many problems and difficulties and 
the road of reforms is a tortuous one. 


As an old soldier, | am most moved by the way the Sovi: 
people and Government cherish the memory of those 
martyrs who died fighting the German fascist aggressors. 
In World War II, 20 million Soviet people were killed. In 
places where the Soviet Army and people fought bravely, 
monuments are seen everywhere. To show our respect 
for the heroes, we placed a wreath at Archduke (Picas- 
liev's) Mausoleum when we were visiting Leningrad, the 
city of heroes. 


In spite of our full itinerary, | managed to find time to 
visit the place where I studied and lived when | was 
young. 


In 1925, | was a 18-year-old young man. In that year, | 
came to the Soviet Union and got admitted to the Dr Sun 
Yat-sen University in Moscow. After graduation, | was 
admitted to the Moscow Infantry School in the fall of 
1927. Sixty years have since passed. The buildings of the 
Original infantry school were still recognizable. However, 
the premises of the Dr Sun Yat-sen University have 
completely changed. The 2-story buildings have all been 
replaced by 4-story buildings and new buildings have 
been constructed on the empty courtyard facing the 
street. On the front gate was the sign-board of the 
Philosophy Institute of the USSR Academy of Sciences. 
Were it not for the guide, | would not have realized that 
the place was once the premises of the Dr Sun Yat-sen 
University! 
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After our arrival at Red Square, we placed a wreath at 
Lenin's Mausoleum, On 7 November, 1927, the 10th 
Anniversary of the October Revolution, |, as a student 
from the Moscow Infantry School, and my Soviet school- 
mates, with rifles in our arms, marched in formation past 
the Red Square and were reviewed by Soviet leaders. 
With the passage of time, | have become a 80-year-old 
man from a 18-year-old youth, As I stood in Red Square, 
all sorts of feelings welled up in my mind. 


China and the Soviet Union are neighbors, The tradi- 
tional friendship between their peoples has a long his- 
tory. At present, they face the formidable task of building 
and developing their own countries. We sincerely hope 
that China and the Soviet Union will be able to normal- 
ize their relations and establish a long-term and stable 
friendship and good-neighborly relations on the basis of 
the five principles of peaceful coexistence. This is in the 
fundamental interest of their peoples and will contribute 
to upholding peace and stability in Asia and the world. 


May the friendship between the Chinese and Soviet 
peoples steadily develop and may the Soviet people 
overcome their difficulties and make new achievements 
as they proceed along the road of reforms. 


Economic Journal Views Stalin Model 
HK0609123288 Beijing JINGJIXUE ZHOUBAO 
in Chinese 21 Aug 88 p 4 


[Article by Rong Jingben (2837 2417 2609) and Cai 
Kaimin (5591 1956 3046): “Historical Coincidence or 
Necessity—A Restudy of the Stalin Model"’] 


{Text} The Stalin model is often linked with industrial- 
ization, collectivization, and class struggle. Recently, 
Soviet newspapers and journals have published many 
historical materials not previously revealed. thus 
enabling us to clarify the truth of the matter. 


In Lenin's “Political Testament” in 1923, he mentioned 
six leaders: Trotskiy, Stalin, Zinoviev, Kamenev, Buk- 
harin, and Pyatakov. Trotskiy rendered outstanding 
meritorious service during the civil war and enjoyed high 
prestige after it. He challenged Stalin on the issue of 
speeding up industrialization, and won support from 
Kamenev and Zinoviev. Stalin joined hands with Buk- 
harin in maintaining the New Economic Policy and 
exchange at equal value between industrial and agricul- 
tural products and in opposing Trotskiy's idea of achiev- 
ing a high speed of industrialization, thus winning sup- 
port from most members of the party. However, after the 
opposition faction led by Trotskiy was smashed, Stalin 
put forward a planned target for industrialization much 
higher than the speed proposed by Trotskiy. According 
to the original First 5-Year Plan, which did not bear any 
political color, the growth rate of the total industrial 
Output value for the first year was 21.4 percent, and the 
growth rate for the fifth year was 17.4 percent. However, 
Stalin required that the 5-year plan be fulfilled in a 
period of just 3 years. In the second year, the planned 
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target was to achieve a growth rate of 31,3 percent; the 
actual growth rate was 22 percent. In the third year, the 
planned target was 40 percent, and the actual growth rate 
was 20.5 percent. In the fourth year, the planned target 
was 36 percent, and the actual growth rate was 14,7 
percent, In the fifth year, the actual growth rate was 
merely 5.5 percent. 


The policy of seeking a high growth rate strained the 
supply of raw materials and caused a serious waste of 
resources, At the same time, as the total number of 
workers doubled and the nominal wages also doubled, 
there was a serious disproportion between the quantity 
of currency and the supply of commodities. As a result, 
retail prices rose, and the currency stability, as a main 
achievement of the New Economic Policy, was affected. 
The authorities had no other choice but to use adminis- 
trative means to restrain the price rise, but the balanced 
condition of the market was ruined. 


After the grain crisis occurred, Stalin forced peasants to 
join the collective farms, and then ordered the collective 
farms to sell grain to the state. This meant that the New 
Economic Policy, which was characterized by exchange 
at equal value between industrial and agricultural prod- 
ucts, was changed. Therefore, the new policy was criti- 
cized by Bukharin and other people. Then Stalin 
denounced Bukharin as a representative of Rightist 
Deviationism. Stimulated by the upsurge of industrial- 
ization and the hope of obtaining grain, the party once 
again supported Stalin. 


However, as a consequence of the collectivization move- 
ment, the total grain output fell from 73.3 million tons in 
1928 to 69.9 million tons in 1932, against the target of 
100 million tons specified by the 5-year plan; the beet 
Output declined from 10.1 million tons to 6.6 million 
tons; the number of cattle decreased from 6.01 million to 
3.83 million; the number of pigs and sheep reduced in 
half; and the output of milk, meat, and eggs decreased by 
60-70 percent. These figures were not made public for 
more than 50 years, and up until last year were they had 
not been published in the “Yearbook of the USSR 
National Economy.” Stalin always advocated that col- 
lectivization was an effective way to settle the grain 
crisis. So the facts that collectivization worsened the 
grain crisis could not be made public. He always cor- 
rected “other people's mistakes” and blamed other peo- 
ple for “becoming dizzy with successes.” In fact, it was 
Stalin himself, rather than other people, who was “dizzy 
and light-headed.” In his concluding speech to the | Sth 
party congress, Stalin said: “‘During the second congress 
of our party in 1903, the party was headed by six people. 
They were Plekhanov, Zasulich, Martov, Lenin, Axel- 
rod, Potresov. The turn proved fatal to five out of the six. 
They fell out of the cart, and Lenin alone remained.” 
Obviously, Stalin implied that among the six people, 
including Trotskiy, only he alone remained in the lead- 
ership. He opposed both “leftism” and rightism, and 
appeared to be the only representative of the correct line 
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in the p.rty, At that time, all the party delegate: stood up 
to cheer and salute him, and the highly centralized 
presage based on administrative orders was thus 
ormed. 


In Soviet theoretical circles, people are arguing about 
whether the Stalin model was inevitable. In fact, the 
previous occurrences cannot be prevented anymore, but 
they can be taken as a reference for preventing similar 
events in the future. The important thing is to draw a 
useful lesson from the past experience. 


First, the death and change of leaders and the selection of 
competent successors are normal phenomena. However, 
if this is completed through political struggle, things will 
be seriously distorted. That is, the correct things will not 
be maintained, and the incorrect things cannot be 
straightened out. In particular, if such a political struggle 
is imposed on economic work, which needs an objective 
attitude, some disastrous consequences will be brought 
about. 


Second, the historical fact that Lenin alone out of the six 
old leaders remained in the party was the result of the 
differences on the principle for building the party during 
the revolutionary period. Things in the period of social- 
ist construction were completely different. At that time, 
no people opposed industrialization. People had differ- 
ent opinions only on how to realize industrialization and 
modernization. This was in fact a question that needed 
more study. However, when facing such a complicated 
question, the party delegates even stood up to hail Stalin 
and his simplistic comparison. Obviously, this phenom- 
enon was closely related to the political and cultural 
quality of a backward country. Therefore, without fun- 
damentally improving the cultural quality of the cadres 
through reform, such Stalin phenomena may still reap- 
pear in the future. 


Tolstoy Great Influence on Chinese Writers 
OW0709050888 Beijing XINHUA in English 
0126 GMT 7 Sep 88 


[Text] Beijing, September 7 (XINHUA)—China’s largest 
publishing house is stepping up publication of a 17- 
volume “Collected Works of Leo Tolstoy” to commem- 
orate the great Russian writer's 160 birthday which falls 
on Septemter 9. 


Eight of the volumes have already been published by the 
People’s Literature Publishing House which began the 
task in 1986. 


The collection will include all his novels, most of his 
noveletes, short stories, tales for children and plays and 
part of his literary and political essays, letters and diary. 


Tolstoy has long been popular in China, a giant literary 
figure of the same rank as Shakespeare or Balzac. 
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The first Chinese version of works by Tolstoy—''Tol- 
stoy’s Religious Short Stories’—was brought out in 
1907, 


By the time of the May Fourth Movement, China's 
anti-feudal and anti-imperial revolution in 1919, Chi- 
nese translations had been completed of 80 books by a 
dozen Russian writers such as Pushkin, Mikhail Ler- 
montov, Ivan Turgenev and Chekhov. 


Tolstoy's works accounted for half of them. 


The favorites for Chinese have been Tolstoy's great 
novels “War and Peace”, “Anna Karenina” and ‘Res- 
urrection”. They have been printed time and again. 


Tolstoy greatly influenced Chinese writers. Lu Xun 
spoke highly of his works as having positive influences 
on society, 


Some Chinese researchers on Tolstoy pay great attention 
to his contribution to realist tradition in literature. 


Wreaths Laid for Soviet, Mongolian Martyrs 
OW0309191888 Beijing XINHUA in English 
1447 GMT 3 Sep 88 


[Text] Shijiazhuang, September 3 (XINHUA)—To mark 
the 43d anniversary of the victory in the war of resis- 
tance to Japan, the People’s Government of Zhangbei 
County, Hebei Province, today laid wreaths at the 
memorial tower here for Soviet and Mongolian soldiers 
who died in China during the anti-fascist war. 


The wreaths bore the inscription: “Eternal Glory to the 
Soviet and Mongolian Martyrs who Sacrificed Their 
Lives in the Anti-Fascist War.” 


Northeast Asia 
Yang Shangkun at Various DPRK Celebrations 


Meets With Kim Il-song 
OW 0809170088 Beijing Domestic Service in Mandarin 
0800 GMT 8 Sep 88 


[Text] According to a report filed by our station reporter 
(Luo Guanxin) from Pyongyang, Kim Il-song, secretary- 
general of the Korean Workers’ Party Central Commit- 
tee and President of the DPRK, held a cordial and 
friendly meeting with Yang Shangkun, head of the Chi- 
nese party and government delegation, member of the 
Political Bureau of the CPC Central Committee and 
president of the PRC at the Kumsusan Assembly Hall in 
Pyongyang at 1015 this morning. 


During a pleasant conversation, Yang Shangkun told 
Kim Il-song: “I am pleased to see that you are in such 
good health. Before I came to Korea, | met with Com- 
rade Deng Xiaoping. He asked me to convey his best 
regards to you. Kim Il-song cheerfully replied in Chinese. 
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Thanks. He expressed his warm welcome to Yang Shang- 
kun who led the Chinese party and government delega- 
tion to attend the celebration of the 40th anniversary of 
the founding of the DPRK. He pointed out; Comrade 
Yang Shangkun is my old comrade-in-arms and old 
friend. We have seen cach other many times. | am 
pleased to sce him for the first time since he assumed the 
presidency, Yang Shangkun said: The main task of our 
party and government delegation to visit Korea is to 
celebrate the 40th anniversary of the founding of DPRK. 
I hereby wish to extend my warm congratulations to 
President Kim on this occasion. I personally have known 
President Kim for a long time. We are really old com- 
rades-in-arms and old friends. I have seen President Kim 
On television meeting foreign friends. He looked very 
healthy. I am very happy to see him in good health. Yang 
Shangkun conveyed the regards of Zhao Ziyang, Li 
Xiannian, Wan Li, Deng Yingchao, and Li Peng to 
President Kim. He said: All the party and government 
leaders in China wish President Kim good health and 
longevity. Kim Il-song expressed thanks to Yang for the 
deep concern. 


Yang Shangkun briefed President Kim on China's eco- 
nomic situation and other matters concerning the 
strengthening of reform and the opening to the outside 
world. 


At noon, Kim Il-song gave a luncheon in honor of the 
Chinese party and government delegation. Attending the 
meeting today were members of the Chinese party and 
government delegation as well as Korean comrades 
including Kim Yong-nam, Chong Chun-ku, and Choe 
Kwang. 


Prior to the meeting, President Kim Il-song presided 
over a grand ceremony in the assembly hall to warmly 
welcome the Chinese party and government delegation 
led by President Yang Shangkun. In the afternoon, the 
Chinese party and government delegation attended the 
mass central report meeting to mark the 40th anniver- 
sary of the founding of the DPRK. 


Receives Ovation at Report Meeting 
OW0809203088 Beijing XINHUA Domestic Service 
in Chinese 1419 GMT 8 Sep 88 


[By reporter Zhu Kechuan] 


[Text] Pyongyang, 9 Sep (XINHUA)}—The Chinese 
party and government delegation led by Chinese Presi- 
dent Yang Shangkun this afternoon attended the central 
report mecting held at the Pyongyang Stadium to mark 
the 40th anniversary of the founding of the DPRK. 


Today, the stadium was packed with heroes and models 
from all parts of Korea as well as thousands of foreign 
guests from some 320 delegations, who were invited to 
attend the national day celebrations. At 1500 when 
President Kim Il-song entered the stadium together with 
President Yang Shangkun and other visiting foreign 
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guests, they were greeted by a standing ovation. In his 
Opening speech, Kang Hui-won, candidate inember of 
the Political Bureau of the KWP Central Committee and 
responsible secretary of the Party Committee and chair- 
man of the People’s Committee in Pyongyang, warmly 
welcomed the Chinese party and government delegation 
led by President Yang Shangkun as well as other foreign 
guests. President Yang Shangkun took a seat at the front 
row on the rostrum. 


President Kim Il-song delivered a lengthy report at the 
meeting. Reviewing the course and the glorious achieve- 
ments of the nation in the past 40 years since the 
founding of the DPRK, he also put forward the line and 
principle that the nation would follow in carrying out 
socialist revolution and construction in the future. 


Attends Arts Festival 
OW0809160088 Beijing XINHUA in English 
1546 GMT 8 Sep 88 


[Text] Pyongyang, September 8 (XINHUA)—Visiting 
Chinese President Yang Shangkun attended a variety of 
artistic performances at the “February 8" House of 
Culture here this evening. 


Under the general title of “The Song of Happiness,” a 
total of 5,000 Korean artists gave performances for one 
hour and a half. The performances included instrumen- 
tal ensembles, [words indistinct] and dances, with 
explicit features of the Korean nationality. 


Yang arrived here Wednesday afternoon, heading a 
high-level Chinese party and government delegation to 
attend the celebrations of the 40th anniversary of the 
founding of the Democratic People’s Republic of Korea 
(DPRK). 


Sitting in the front row during the performances were 
some other heads of government delegations, who also 
are here for the celebrations. They included Czechoslo- 
vak President Gustav Husak, and Malagasy President 
Didier Ratsiraka. 


Meets with Kim IIl-song 
HK0909113088 Beijing RENMIN RIBAO in Chinese 
9 Sep 88 p 1 


[““Dispatch” by Gui Tongchang (2981 6639 2490) and 
Xu Baokang (1776 1405 1660): “Kim Il-song Meets 
Cordially With Yang Shangkun”’] 


[Text] Pyongyang, 8 Sep—Kim II-song, general secretary 
of the Workers Party of Korea [WPK] and state presi- 
dent, held a cordial and friendly meeting with Yang 
Shangkun, CPC Central Committee Political Bureau 
member and state president, in the Kumsusan Assembly 
Hall this morning. When the meeting started President 
Yang Shangkun told President Kim Il-song: “I am very 
happy to see you in good spirits and good health.”’ He 
continued: “Prior to my departure I saw Comrade Deng 
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Xiaoping. He asked me to convey his regards to you,” 
President Kim Il-song asked with deep concern: “Is Com- 
rade Deng Xiaoping in good health?” Presid-nt Yang 
Shangkun replied: “Comrade Deig Xiaoping is in good 
health. While in Beidaihe this year he swam 39 times in the 
sea, each time spending | and ‘2 hours.” Hearing this 
President Kim Il-song said happily: “That's terrific!” 


President Kim Il-song extended a warm welcome to the 
Chinese party and delegation headed by President Yang 
Shangkun on the occasion of the Korean National Day 
anniversary. President Kim said: “You are an old com- 
rade-in-arms of mine, and an old friend as well. We have 
met on several occasions. This is your first visit to Korea 
in your capacity as state president. I am very happy to 
see you.” 


President Yang replied happily to President Kim: “This 
is my first visit to you as state president. | have known 
you for a long time. We are really old friends.” President 
Yang Shangkun conveyed to President Kim Il-song 
regards from General Secretary Zhao Ziyang, CPPCC 
Chairman Li Xiannian, Sister Deng, NPC Chairman 
Wan Li, and Premier Li Peng. President Yang said that 
CPC and government leading comrades all wished Pres- 
ident Kim good health and a long life. President Kim 
expressed his gratitude for this. 


During the meeting President Yang briefed President 
Kim on China's economic situation, deepening reform, 
and opening vy ‘o the world. President Kim was grateful 
for President ¥ ang’s briefing. 


Among those present at the meeting from the Korean 
side were: Kim Yong-nam, WPK Ceniral Committee 
Political Bureau member, vice premier of the Adminis- 
tration Council, and foreign affairs minister, Senior 
General Choe Kwang, alternate member of the WPK 
Central Committee's Political Bureau and chief of staff 
of the Korean People’s Army; and Chong Chun-ku, 
alternate member of the WPK Central Committee’s 
Political Bureau and vice premier. 


From the Chinese side were: Yan Mingfu, secretary of 
the CPC Central Committee’s Secretariat; Qian Qichen, 
CPC Central Committee member and foreign affairs 
minister; Chi Haotian, CPC Central Committee member 
and Chief of Staff of the Chinese PLA; Zhu Shangqing, 
deputy head of the CPC Central Committee’s Interna- 
tional Liaison Department; and Wen Yezhan, Chinese 
ambassador to Korea. 


During the meeting President Yang Shangkun presented 
President Kim Il-song with a large shell-carving picture 
of the famous Korean Kumkang mountain scenery. 


After the meeting President Kim gave a luncheon in 
honor of President Yang and his entourage. 
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Watches National Day Parade 
OW0909104988 Beijing XINHUA in English 
0805 GMT 9 Sep 88 


[Text] Pyongyang, September 9 (XINHUA)—A massive 
parade was held here this morning to mark the 40th 
anniversary of the founding of the Democratic People’s 
Republic of Korea (DPRK). 


More than one million people took part in the National 
Day parade. Kim Il-song Square in the center of the 
capital became a sea of flowers and flags with the 
participants shouting slogans continuously. 


In the early morning, Pyongyang reside,ts, many dressed 
in colorful national costumes, arrived at the square in 
long columns. 


Korean heroes and model workers displaying their med- 
als, journalists and foreign guests packed the visitor's 
stands in front of the rostrum. 


Korean President Kim Il-song, visiting heads of state, 
including Chinese President Yang Shangkun, Czechoslo- 
vak President Gustav Husak and Malagasy President 
Didier Ratsiraka, were on the rostrum watching the 
parade which lasted for two hours. 


The parade participants, holding flags of various colors, 
beat drums and blew trumpets while marching in step to 
the military band. 


Each marching column, consisting of 3,000 people hold- 
ing flags or flowers of same color, shouted slogans about 
the national celebration as they moved forward. Many 
floats signifying the various phases of the DPRK social- 
ist revolution and construction were also among the 
columns, some with huge portraits of President kim 
Il-song and placards extolling the Korean leader. 


Kim Chong-Il, secretary of the Secretariat of the Central 
Committee of the Workers’ Party of Korea (WPK), O 
Chin-u, minister of the People’s Armed Forces, Yi 
Kun-mo, premier of the Administration Council and 
other Korean party and government leaders were present 
to watch the parade. 


DPRK Charge Hosts National Day Reception 
OW0509213788 Beijing XINHUA in English 
1417 GMT 5 Sep 88 


[Text] Beijing, September 5—Choe Bong-chol, charge 
d'affaires ad interim of the Embassy of the Democratic 
People’s Republic of Korea here, hosted a film reception 
at the embassy this afternoon in celebration of the 40th 
anniversary of the founding of DPRK. 


Chinese Vice-Foreign Minister Liu Shuqing and leading 
members of other party and government departments 
were present on the occasion. 
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Editorial Notes DPRK Anniversary 
HK0909111688 Beijing RENMIN RIBAO in Chinese 
9 Sep 88 p 1 


(Editorial: “A Brilliant Course—Warmly Greeting the 
40th Anniversary of the Founding of the DPRK"} 


[Text] Today is the 40th anniversary of the founding of 
the DPRK. Today, when the Korean people throughout 
the country are jubilantly ushering in the glorious festi- 
vai, the Chinese people, with a prc found feeling of 
friendship for comrades-in-arms, extend warm congrat- 
ulations and cordial greetings to the fraternal Korean 


people. 


The founding of the DPRK was an event of epoch- 
making significance in Korean history. After advancing 
wave upon wave in a protracted and extremely arduous 
struggle, the heroic Korean people finally succeeded in 
overthrowing the colonial rule of the Japanese imperial- 
ists and ushered in the birth of the DPRK, thus opening 
a new era in Korean history. Over the past 4 decades, 
under the leadership of the Workers Party of Korea 
[WPK] and their great leader President Kim II-song, the 
Korean people have carried forward the glorious revolu- 
tionary traditions. They have not only won victories in 
their war of liberation for the motherland, defended 
their country’s independence and sovereignty, and rap- 
idly healed the wounds of war, but also scored one 
outstanding achievement after another in socialist revo- 
lution and socialist construction, so that earth-shaking 
changes have taken place in Korea, which was previously 
poor and backward. Today, in the struggle to fulfill the 
Third 7-Year Plan, the Korean people are carrying out 
the three great revolutions of ideology, culture, and 
technology in depth and constantly winning new victo- 
ries by their labor and wisdom. In international affairs 
the DPRK pursues an independent foreign policy and 
enjoys extensive support in the world. The Chinese 
people heartily rejoice at the tremendous achievements 
the fraternal Korean people have scored in every field. 


The Korean peninsula has been artificially split for 
almost half a century. This situation, characterized by 
the separation of kith and kin, should no longer be 
allowed to continue. Reunifying the divided motherland 
is the most urgent national aspiration of the 60 n.illion 
Korean people in the North and South. For a long time, the 
WPK and the the DPRK Government have made unre- 
mitting efforts to realize independent and peaceful reuni- 
fication. In 1980, by putting forward a plan to establish a 
Confederated Republic of Koryo, President Kim II-song 
pointed the right direction and way for the peaceful 
reunification of Korea. In recent years, vigorously pro- 
pelled by North Korea, the North and the South have 
made contacts and had dialogue through numerous chan- 
nels and at numerous levels. The contacts started some 
time ago in preparation for the joint parliamentary meet- 
ing between the North and South which still continues. We 
hope that the dialogue between the North and the South 
will yield positive results. However, just as the North 
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Korean delegation and public opinion reccatly pointed 
Out, it is regrettable that the South Korean’s have raised 
obstacles under various pretexts at the meeting, with the 
result that the proposals put forward and the efforts made 
by the North do not receive positive responses. The 
Chinese people firmly support the Korean people's just 
stand on the independent and peaceful reunification of 
their motherland. We believe that through hard efforts, the 
3,000-li beautiful land of Korea will eventually end the 
split situation and the Korean people will surely be able to 
achieve national reunion. 


Both China and Korea are socialist states. In their 
common historical experience and their joint pursuit of 
ideals the peoples of the two countries have sealed an 
unbreakable and militant bond of friendship with their 
blood. Having been cultivated by Chairman Mao 
Zedong, Premier Zhou Enlai, and President Kim Il-song, 
this friendly feeling has a solid foundation in history, has 
stood the test of stormy times, and has great vitality. In 
recent years, through mutual visits by the leaders of the 
two parties two countries, Sino-Korean friendship has 
attained fresh developments. The Chinese people greatly 
treasure this friendship and will make great efforts to 
develop it from one generation to another, so that it will 
shine forever. 


We wholeheartedly wish that the fraternal Korean peo- 
ple will win fresh and still greater victories in the sacred 
cause of building socialism and achieving the indepen- 
dent and peaceful reunification of their motherland! 


LIAOWANG Views Korean Reunification 
HK0809133588 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 36, 5 Sep 88 pp 25-26 


[Dispatch by Zheng Baogin (6774 0202 0530) from 
Pyongyang: ‘Korea's Efforts To Strive for Peaceful Reu- 
nification in the Past 40 Years’’] 


[Text] Reunification of the motherland is the greatest 
wish of all the people of Korea. In the past 40 years, in 
line with the general and specific policies put forward by 
the Korean Workers’ Party, the Government of the 
DPRK has directed persistent efforts toward the realiza- 
tion of the independence and peaceful reunification of 
the motherland. 


Korea originally was a unified country. It was divided 
into the South and the North after World War II. The 
Soviet Union, the United States, and Britain, in a 
conference of foreign ministers held in Moscow in 
December 1945, decided to establish a democratic 
interim government as quickly as possible. But over the 
objections of the Korean people, the United States 
militarily occupied the southern half. In May 1948, it 
unilaterally held an election in South Korea. In August 
the same year, it established the Government of South 
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Korea. In September, Korea held the first conference of 
the Supreme People’s Assembly, adopted a constitution, 
and declared the establishment of the DPRK on 9 
September. 


In the past 40 years, the DPRK and various political 
parties and mass organizations have put forward more 
than 200 proposals and programs aimed at restoring the 
reunification of the state in a peaceful and independent 
way. As early as April 1948 when the United States 
plotted the division of Korea, at the suggestion of the 
Korean Workers’ Party, a joint conference of various 
political parties and mass organizations in the north and 
the south was held in Pyongyang. The conference called 
for the simultaneous withdrawal of all foreign troops 
from the Korea peninsula, the holding of an all-Korea 
general election, and the establishment of a unified 
government to realize the reunification of the state. In 
the 1950’s and the 1960's after the Korean War, the 
Korean Workers’ Party and the government of the 
republic [as published] put forward such proposals as 
calling a North-South joint conference, introducing a 
North-South federal system for Korea, and the start of 
economic and cultural exchanges and the exchange of 
correspondence and visits of public figures between the 
North and the South. In August 1971, after President 
Kim Il-song expressed willingness to have contacts with 
all political parties, including the ruling party of South 
Korea, and various organizations and public figures, 
contacts and dialogue started between the North and the 
South. On 4 July 1972, the Northern and the Southern 
sides of Korea released a joint statement mainly based 
on the three principles of the reunification of the moth- 
erland—independence, peaceful reunification, and great 
national unity—put forward by the northern side. But in 
June 1973, the authorities of South Korea released “‘a 
special statement on peaceful reunification foreign pol- 
icy,” calling for the simultaneous entry into the United 
Nations of “two Koreas.” In August the same year, there 
occurred the case of a central information department 
[as published] of South Korea kidnapping democratic 
figures, causing a complete interruption in the North- 
South dialogue. 


After the start of the 1980's, the Korean Workers’ Party 
and the government again put forward many proposals 
promoting national independence and peaceful reunifi- 
cation. In October 1980, President Kim Il-song put 
forward the idea of establishing a ““Korean Democratic 
Federal Republic,” suggesting that the northern and the 
southern sides form a federal state and government, 
providing for the coexistence of two kinds of thinking 
and two different social systems. In August 1983, he 
further put forward the idea about a unified government 
of a federal state—a supreme national federal assembly 
and a federal Standing Committee. In the autumn of 
1984, for humanitarian reasons, the DPRK sent large 
quantities of relief supplies to the victims of floods on 
the southern side of Korea. This brought about the 
restoration of the interrupted talks between the Red 
Cross Societies of the North and the South. The northern 
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and the southern sides began contacts through such new 
channels as the economic field, the parliamentary level, 
and so forth. In early 1986, the southern side of Korea, in 
defiance of the northern side’s demand for an end to all 
military exercises during the period of bilateral dialogue, 
blatantly joined the United States in staging a large-scale 
“Team Spirit-86” joint military exercise. The South- 
North dialogue had been interrupted twice. 


The Korean Workers’ Party and government considered 
that the greatest obstacle with its effect on the situation 
in Korea peninsula and its unity was the U.S. Army’s 
occupation of South Korea. According to an announce- 
ment by the U.S. Department of Defense, up to the end 
of March this year, the number of U.S. troops stationed 
at South Korea remained at about 48,000. The U.S. 
Army Command Headquarters still stands in the busy 
city center of Seoul. In Taegu, Masan, and other areas, 
there are still U.S. Air Force bases. U.S. aircraft carriers 
have come to cruise the seas around the Korea peninsula 
every year, staging joint military exercises. U.S. high- 
speed and high-flying reconnaissance planes have con- 
stantly intruded into the airspace over the territorial 
waters of the northern side of Korea, carrying out 
reconnaissance activities. More than 30 intrusions were 
made in the first half of this year. Together, these have 
Created a tense situation in the Korea peninsula, causing 
unease to the North. 


In January 1984, the Korean Central People’s Commit- 
tee and the Standing Committee of the Supreme People’s 
Assembly officially proposed the holding of tripartite 
talks among the northern side, the southern side, and the 
United States to discuss the relaxation of the tense 
situation in the Korea peninsula. This July, the Standing 
Committee of the Korean Supreme People’s Assembly 
further wrote to the U.S. Congress, suggesting the hold- 
ing of a representative conference at the parliamentary 
level between Korea and the United States to discuss 
such issues as turning the Korean cease-fire agreement 
into a peace agreement with parliamentary cooperation 
on both sides, improving the relations between Korea 
and the United States, relieving the tense situation in the 
Korean Peninsula, and so forth. But this suggestion has 
not drawn a keen response from the U.S. side. 


The party and the Government of the DPRK Korea 
strongly oppose the “overlapping recognition” of the 
northern and the southern sides of Korea, and resolutely 
Oppose any activity to create “two Koreas,” stressing that 
the northern and the southern sides must have a dialogue 
to achieve unity. They resolutely oppose the program 
calling for the northern and the southern sides to simulta- 
neously join the United Nations or for Korea to join the 
United Nations singly, and suggest that at least UN mem- 
bership should be obtained in the name of “the Korean 
Democratic Federal Republic.” They oppose the holding 
of the 24th Olympics by South Korea alone, or the holding 
of the Olympics separately, suggesting that the Olympics 
be jointly organized. They oppose‘the ‘idea of unity in 
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three stages” put forward by the regime of South Korea 
and call for “an exchange of correspondence and visits of 
pubiic figures, then economic cooperation, and the ulti- 
mate achievement of unity.” 


In the past 2 years, continuous efforts by the Korean 
Workers’ Party and government have created conditions 
for promoting the reunification of the motherland. At 
the end of 1986, President Kim Il-song put forward the 
proposal to hold a high-level North-South political and 
military conference. In January and May this year, he 
again put forward such suggestions as the holding of a 
North-South joint conference, the holding of bilateral or 
multilateral contacts and talks between various political 
parties or representatives of various social strata of the 
North and the South, and so forth. This past March, the 
students of Seoul University of South Korea suggested 
talks between the students of the South and the North. 
This immediately received a strong response and sup- 
port from the students and the relevant authorities of the 
Northern side. After the Standing Cor1mittee of the 
Korean Supreme People’s Assembly suggested in July to 
the Southern side the holding of a North-South parlia- 
mentary joint conference, three preparatory meetings 
were held in Panmunjom beginning from 19 August. The 
call for talks between students [of both sides] suffered a 
setback. No agreement was also reached at the meetings 
in preparation for a parliamentary joint conference. But 
these will not deter the determination and the efforts of 
the DPRK to pave the way for reunification. 


The road of the Korean people striving for the indepen- 
dence and reunification of the motherland is a long and 
tortuous one. But no force can deter their legitimate 
desire for dialogue, mutual visits, exchanges, and reuni- 
fication. 


XINHUA Personnel in Seoul To Cover Olympics 
OW0809105188 Beijing XINHUA Domestic in Chinese 
1108 GMT 7 Sep 56 


{XINHUA Sports Department Public Notice of 7 Sep- 
tember] 


[Text] All newspapers and radio stations: 


The 24th Olympic Games will take place in Seoul from 
17 September to 2 October. In order to report on these 
world games, and the developments and fanfare related 
to them, 45 reporters and technicians sent by XINHUA 
have been flown to Seoul. 


During the Olympic Games, they will send home reports 
of some 8,000 characters daily, including 6,000 charac- 
ters of reports for general broadcasting [DA GUANG 
BO 1129 1639 2330}, and 2,000 to 4,000 characters of 
special features. There will be an ample supply of reports 
for radio and television broadcasts. Reports for the 
regional and municipal press will be selected and 
reedited from the reports for general broadcasts. The 
reports will consist of comprehensive daily roundups, 


FBIS-CHI-88-175 
9 September 1988 


flash news, special features, commentaries, analyses, 
comments on special topics, interviews with personali- 
iies, previews of events, and major activities of the 
International Olympic Committee. Special reports will 
be dispatched according to the needs of the various 
newspapers and radio stations. 


To ensure greater efficiency, Chinese news reports for 
general broadcast, and news reports for radio and tele- 
vision broadcast will be edited and transmitted on the 
spot. Special features, after having been edited at the 
front, will be sent back to the Sports Department of the 
XINHUA News Agency, which will redistribute them to 
the relevant newspapers and radio stations. 


Coverage Limited to Sports 
SK0909030388 Seoul THE KOREA HERALD 
in English 9 Sep 88 p 3 


[Text] Chinese reporters here for the Olympics will not 
cover social and political news, only the performance of 
Chinese and other athletes. 


‘AS sportswriters, our job is to cover the Olympic events 
to the fullest possible extent. We don’t want to talk about 
or deal with political issues in Korea,” said Wang 
Yongsun, an associate sports editor who speaks fluent 
English. 


He was among the 36 XINHUA NEWS AGENCY 
reporters who arrived at Kimpo International Airport on 
Wednesday from Hong Kong. Their arrival, brought the 
number of XINHUA reporters dispatched here for the 
Games to 45. 


The Xinhua journalists seemed relatively at ease answer- 
ing numberous questions posed by Korean reporters at 
the airport, but abstained from making political 
remarks. Seoul and Beijing have no diplomatic ties at 
present. 


Asked about news reports that the government of China 
issued press guidelines for Olympic coverage, associate 
editor-in-chief Zhang Jie, who heads the group, said, 
“No guideline was issued to us.” 


It has been reported that Chinese papers have been 
instructed not to use photographs of the Korean national 
flag or any other materials symbolic of Korea. 


Commenting on the International Olympic Committee 
regulation that bans the Taiwanese flag from being raised 
in the Olympic Games, another Xinhua reporter said, “It 
is only natural since Taiwan is not a country.” 


He said, however, that during the Olympics he would 
like to have as much contact as possible with Taiwanese 
reporters. 
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Among the Chinese reporters was 24-year-old Xie Shuy- 
ing. She said about 20 percent of Xinhua’s thousands of 
editorial staff are female. 


“Sex discrimination is not too heavy in our country. I 
don’t have special difficulty as a female reporter,” she 
said in English. She said the situation may be similar in 
Korea. 


“We have several thousands of employc:s working for 
our news agency, and about one hundred branches all 
over the world,” she said. 


Asked whether they will be doing some sightseeing, 
Wang said that when he came to Seoul for the Asian 
Games in 1986, he worked from 8 a.m. to 2 a.m. the 
following day. “Our tight schedule will not aliow us to 
tour,” he said. 


The 45 Xinhua reporters comprise only 35 percent of the 
Chinese reporters here for the Games, according to 
reports. 


China’s state-run English-language newspaper China 
Daily reported that 126 reporters will attend from the 
country’s 32 press organizations, which include CCTV, 
Chinese People’s Daily, and China Sports Daily. 


China sent 86 journalists to cover the Los Angeles 
Olympics in 1984. 


Gu Mu Meets Japanese Trade Delegation 
OW0209100588 Beijing XINHUA in English 
0634 GMT 2 Sep 88 


[Text] Beijing, September 2 (XINHUA)—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with a delegation from the Tokai Japan-China 
Trade Center led by its President Ogawa Shuji. 


The delegation arrived in China August 28 as guests of 
the China Council for the Promotion of International 
Trade, and has visited Dalian, Changchun and Beijing. 


Song Ping, Delegation Ends Japan Visit 
HK0909111488 Beijing RENMIN RIBAO in Chinese 
8 Sep 88 p 4 


[Report: “Song Ping Scores Positive Results During 
Visit to Japan’) 


[Text] Beijing, 7 Sep (RENMIN RIBAO)—A CPC dele- 
gation headed by Song Ping, member of the Political 
Bureau and head of the Organization Department of the 
CPC Central Committee, returned to Beijing today after 
a 7-day visit to Japan. 


During the stay in Japan the delegation met leaders of 
the Socialist Party of Japan headed by Chairman Takako 
Doi. The two sides exchanged views on the enhancement 
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of relations between the two parties, the development of 
friendship between China and Japan and between the 
Chinese and Japanese peoples, and also other issues of 
common concern. The two sides reached consensus or 
held similar views on many issues. They agreed that the 
further development of Sino-Japanese friendly relations 
not only conforms with the fundamental interests of the 
Chinese and Japanese peoples but is also conducive to 
the maintenance of peace and stability in Asia and the 
world. The CPC delegation also held discussions with 
leaders of the central and local organizations of the 
Socialist Party of Japan, on ways to enhance economic, 
technological, and personnel exchanges between China 
and Japan on a non-governmental basis. The delegation 
met with Japanese figures from political, economic, and 
other circles during the stay in Japan. 


Southeast Asia & Pacific 


SRV Minister Feared Killed in Bangkok Air Crash 
OW0909125488 Beijing XINHUA in English 
1149 GMT 9 Sep 88 


[Text] Bangkok, September 9 (XINHUA)—A Vietnam- 
ese Airliner crashed this morning near a village (Dong 
Muang) about 10 kilometers froi.. Thailand’s Bangkok 
International Airport. 


Some diplomats and a Vietnamese minister are feared to 
be among the victims of the Vietnamese airliner, VN- 
831, which crashed at 11:37 (local time) just before 
landing. 


A Thai Foreign Ministry source disclosed that some 
diplomats based in Hanoi might be aboard the plane. 
“We cannot get confirmation so far. We are checking 
with Vietnam and other countries,” he said. 


Thai news media quoted a Vietnamese diplomatic 
source as saying that a Vietnamese minister might be 
among the passengers. 


Figure of the death toll is confusing. The Thai Air Force 
put it at 70 with six survivers, four of them seriously 
injured, while an official of the Thai Communications 
Ministry said the death toll vas 74. 


An initial report said that heavy clouds and rain were 
believed to be the cause of the crash. 


Rescue workers braved heavy rain to clear the crash site. 
Bodies in muddy clothes were seen carried away. Sol- 
diers of the Royal Thai Air Force have joined the rescue 
operation. 
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U Nu Announces Interim Burmese Government 
OW0909100188 Beijing XINHUA in English 
0931 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)—Former Bur- 
mese Prime Minister U Nu announced the formation of 
an interim government today and said that general 
elections would be held on October 9. 


According to news reports reaching here today, U Nu, 
81, wrote diplomatic missions in Rangoon, notifying 
them of the formation of a 25-member government with 
himself as pri:ne minister, former president Mahn Win 
Maung as president and retired general Tin Oo as 
defense minister. 


U Nu was toppled in a coup led by General Ne Win in 1962. 


Burma’s U Nu Claims Leadership ‘Legitimate’ 
0W0909105188 Beijing XINHUA in English 
1017 GMT 9 Sep 88 


[Text] Rangoon, Sentember 9 (XINHUA)—Burma’s 
former Prime Minister U Nu announced here today that 
“though I had ven robbed of my power, I am still the 
legitimate prime minister according to the Constitution 
passed in 1947 by the Constituent Assembly,” and that 
he will form a new cabinet in a few days. 


U Nu issued the statement at a press conference here at 
12:40 hours (local time). 


U Nu says in the statement that at the election in 1960, 
‘“‘my party won a landslide victory over the opposition 
party candidates and the Chamber of Deputies elected 
me prime minister according to the Constitution.” 


“In 1962, about two years after that election, even 
hough there was not any sign of deterioration of the 
political situation in the country, on the pretext that the 
people of the frontier areas might revolt and to prevent 
such a revolt in time, the Army should take over the 
power, General Ne Win and his associates wrested power 
from my hands,” he adds. 


The statement also says that “now the conditions in 
Burma have drastically and marvelously changed.” 
“people of all classes can no longer accept or want the 
government of General Ne Win and his henchmen, they 
have risen in unity against it.” 


He continues to say that “‘it is my belief that the situation 
I have spoken about is most appropriate to exercise my 
personal right. Therefore, in order to use it as a step to 
win democracy most speedily, I have exercised this right 
at 9:00 a.m. this morning. By the use of peaceful means, 
I have taken back the power which General Ne Win has 
robbed from me.” 
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In the statement, U Nu also says that he has today 
informed foreign governments that “I 2m the legitimate 
prime ministe: and only the government constituted by 
me should be recognized by them.” 


U Nu ts honorary chairman of the democracy and peace 
group which was formed on August 29. The group, which 
also includes some ciher Burmese veteran politicians, is 
one of the opposition groups in Burma at present. 


Burmese Military Men Join Rangoon Demonstration 
OW0909085588 Beijing XINHUA in English 
0816 GMT 9 Sep 88 


[(‘‘Flash) Some Burmese Air Force, Navy Men Join in 
Demonstration in Rangoon”—XINHUA headline] 


[Text] Rangoon, September 9 (XINHUA)}—Over 100 
men from the Burmese Air Force and about 2,000 men 
from the Burmese Navy joined in the demonstration 
here this morning. 


It is said that the North-West Command of the Burmese 
Army has voiced their support for the democracy move- 
ment in the country. However, the news needs to be 
confirmed. 


Article Notes Continuing Turbulance in Burma 
HK0909043688 Beijing RENMIN RIBAO ir Chinese 
7 Sep 88 p 6 


[Article by Xiao Wei (2556 1792): “Turbulent Situation 
Continues in Burma” 


[Text] Recently, large-scale anti-government mass dem- 
Onstrations and massive protests have occurred in 
Burma, and brought about a turbulent political situation 
there. In late July, Ne Win, former chairman of the 
Burma Socialist Program Party, which acted as the ruling 
party in the country for a long time, resigned from office 
by reason of age and also because he bore indirect 
responsibilit’ for the bloody student protests in March 
and June this year. The party’s deputy general secretary 
Sein Lwin then replaced Ne Win as party chairman and 
Chairman of the State Council (President). After taking 
office, Sein Lwin adopted a high-handed policy to sup- 
press the mass demonstrations. He arrested a number of 
dissidents, imposed martial law and a curfew, and 
ordered the Army to fire at the demonstrating masses, 
thus creating serious, bloody incidents. This only roused 
the people to great indignation and stronger protests. 
Demonstrations rapidly spread from the capital of 
Rangoon to all parts of the country. The demonstrators 
extended from being students to workers. urban resi- 
dents, intellectuals, civil servants, monks, and all social 
strata. The scale and influence of the demonstrations 
grew continuously. The demonstrating masses shouted 
the slogans of “down with the current government,” 
“oppose one-party dictatorship,” and called for democ- 
racy and freedom. There were violent conflicts between 
the demonstrating masses and the armed police force. 
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The indignant masses raided and set fire to police 
stations, government and ruling party offices, and some 
public facilities. Many soldiers refused to follow the 
order to fire on the masses. The fierce waves of the mass 
demonstrations finally forced Sein Lwin to quit office 
after only 17 days in power. On 19 August, the ruling 
party and the parliament held an urgent meeting to elect 
Dr N.aung Maung, a famous Burmese scholar and law 
professor, as the new leader. 


The recent serious political turmoil in Burma has pro- 
found reasons. Public opinion holds that for a long time, 
Burma has maintained one-party dictatorship in the 
political fieid, and pursued a rigid and conservative 
policy in the economic field by restricting the develop- 
ment of private industry and commerce. The country did 
not open to the outside world, and put lopsided stress on 
self-reliance. These policies and measures dampened the 
people’s production enthusiasm and pushed the econ- 
omy to the brink of bankruptcy. The people are now 
living in poverty. Last year, Burma requested the United 
Nations to pay) it on the list of the poorest countries. 
Burma used to be a famous granary and a major grain 
exporter in the world. However, in recent years, its grain 
output failed to achieve the planned targets, and the 
export of rice, a major source of the country’s foreign 
exchange reserve, continued to decrease. The suppl, of 
food grain in some cities also become strained. The 
people said: ‘We are now holding a golden rice bowl to 
beg for food.’’ The Burmese Government was aware of 
the seriousness of the problem. In August last year, the 
ruling party indicated that it would reform the economic 
policy, and then began to adopt some measures. How- 
ever, in September, the government suddenly announced 
the invalidity of three kinds of banknotes of large 
denominations and did not give any compensation. This 
measure deeply irritated the masses, and gave rise to two 
rounds of serious riots beginning with student unrest in 
March and June this year. Aung Gyi and some dissidents 
also openly supported the students, criticized the failures 
of the government leadership, and demanded a change in 
the current policies. 


At present, the turbulent situation in Burma is still 
developing. After Maung Maung took over the presi- 
dency, he adopted some measures in order to mitigate 
the tension. He released Aung Gyi and his fellow dissi- 
dents and released the ordinary people who were 
arrested for demonstrating. He also announced that the 
ruling party and parliament will hold urgent meetings 
separately on 12 and |3 September to discuss the adop- 
tion of a multi-party system and the organization of a 
referendum. Maung Maung indicated that if the pro- 
posal for a referendum on the multi-party system is 
rejected by the ruling party, then he and all members of 
the executive committee of the ruling party will imme- 
diately resign. However, the anti-government masses 
held that this was the government's dilatory tactics, and 
they demanded that the government be immediately 
disbanded and a new provisional government be set up 
to organize general elections. For several days running, 
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" to predict how the Burmese political situation will 


Navy Officer Describes Spratlys Battie 
ye Hong Kong WEN WEI PO in Chinese 
A Sep aaP. 


[" Article” by WEN WEI PO reporter Ho Pi 
(6320 1627) “Visiting with Vang Zhiliang (2799 180 
0081). Hero of Nansha Naval Battle”) 


[Text] Harkou. § Sep (WEN WEI PO)}—lavitation To 
Attend Hainan Provincial Party Representatives ( onfer- 
ence as Nonvoting Delegate [subhead] 


Vang Zhilang. a naval officer awarded a first-class distinc: 
tion for his heron deeds in Chinese sover- 
cignty over the Chigua islet in the waters of China's 
Nanshas [Spratlys]. was invited to attend the Haran 
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At dawn on |} March. Frigate No 502 (the formation 
commander) was ordered to carry out an investigation of 
Chigua islet. Ai 10:00 (Bei time) it reached its 
destination in the vicinity of Yongshu Isiets 


Al sunset. when the investigation was over and the 
frigate was about to leave. a Vietnamese naval formation 
consisting of three ships headed for the Chiqua Islet 
Landing Craft No $05 in the lead. Chinese F 
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building materials, sailed straig’i for C hiqua Islet (aking 
advantage of the engagement between Chinese Frigate 
No 502 and Vietnamese Landing Craft No 50° 


Vietnamese Troops ignored Our Advice and Made 
Forced Landings on the Islets (subhead] 


Finally, Chinese Frigate No 502 managed to break off 
the t with the Vietnamese landing craft pur 
sued etnamese Armed Tran v No 604 to 
ioe Sam Reeep ves tee were deadlocked 
Night fell and the Vietnamese ships were well lit, Their 
ee. ampere for action, were aimed at the Chinese 

tigate 502. Under such conditions the Chinese 
commander made a resolute decision to send a landing 
party of sia to the islets to hoist the Chinese national flag 
under cover of darkness. The six soldiers pledged their 
loyalty in front of the national flag the .o long asa single 
man remains the flag would fly over the islets. 


The commander of Chinese 
Frigate No $02 ordered Yang Zhiliang to lead the second 
sermarese 0 Dee op Oe Se © ee Oe 
party Meanwhile, Chinese Frigates No 531 and No 5 
came to their assistance The number of Chinese troops 
the islets 
contiued to shout 
across the line, ng their prompt with- 


+ soldiers attempted to punch a Chinese soldier 
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Vietnamese troops did not even have time to react to the 
shock and were exterminated one by one The machine 
guns from Armed Transport No 604 started to sweep the 
islets. The commander of Chinese Frigate No $02 gave a 
resolute order to sink the Vietnamese vessels. and shells 
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fell accurately on them. It took only 8 minutes to sink 
Armed Transport No 604, while vessel No 605 devel: 
oped a list (it sank the same evening). Our three 
frigates then concentrated fire on the Vietnamene 
Landing Craft No 505 which, on being hit, exerted its 
uimost to run aground to save itself from sinking. It took 
only 28 minutes to end the entire battle 


In this sea battle, the Chinese Navy sank two Vietnamese 
armed | ships, heavily ae Vietnamese 
landing and scored a greai v A citation 
initialled by Chairman Deng Xiaoping of the Central 
Military Commission arrived for the Chinese naval 
troops: Frigaie No 502 was collectively awarded a sec: 
ond-class distinction, and Yang Zhiliang was awarded a 
first-class distinction. Political Couwmissaar of the Chi- 
nese Navy Li Yaowen wrote a personal inscription: 
Today we blaze a new trail in Nansha, our feats will 
forever benefit fulure generations. 


Li Hosts Vietnam's Van Hoan 
Owoi 1288 Beying XINHUA in English 
0704 GMT 1 Sep 


{Text} a September | (XINHUA)}-Li Ximing. 
member of the Political Bureau of the Central Commit. 


tee of the Chinese Communist Party (CPC), met here 
today the Vietnamese Revolutionary Veteran Hoang 
Van Hoan on the occasion of the 43rd anniversary of the 
Vietnamese National Day. 


Li extended congratulations to Hoang and also conveyed 
the best regards to him on behalf of the Chinese leaders. 


The 83-year-old Vietnamese, an old friend of the Chi- 
nese people, does a lot of writing here. He has published 
reminiscences in English, selected works of Hoang Van 
Hoan and a poetry anthology in Chinese. 


Li asked him to take a good care of himself and wished 
him a long life. 


Li who is also secretary of the Beijing Municipal Party 
Committee invited Hoang to visit counties on the out- 
skirts of Beiying. Hoang accepted the invitation. 


After the meeting. Li gave a luncheon in honor of the 
Vietnamese veteran 


Among those present was Zhu Liang, head of the Inter- 
national Liaison Department of the CPC Central Com- 
mittee 


ba Court's Ren Jianxin 
OW 0209154688 Being XINHUA 
in Chinese 1520 GMT 30 Aug 88 


[By correspondent Xu Yue-nai] 


Ne. Canberra, 30 Aug—President of the Chinese 
-ome People's Court Ren Jianxin. awending an Aus- 
trahan bicentenary law conference at the invitation of 


in Canberra 
tic Service 
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the Australian Judicial Committee, today made a speech 
on Chinese economic legislation and tral of economic 
cases before more than people al the national press 
club. He also answered questions raised by his foreign 
colleagues on China's patent law and court procedures. 


Ken Jianain briefed those present on major levels at 
which legislation is enacted in China. He also briefed 
them on the party's basic line further defined by the | Mth 
rly i—Carrying Oul economic construction as 
ts central task, upholding the four cardinal principles, 
and persistently implementing the policies of reform and 
opening to the outside world. China will make itself a 
modern socialist country. He said: To carry out this basic 
line, China is developing a socialist commodity economy 
and is building a new order step by step in this regard. 


He said: A new order in the socialist commodity econ- 
omy must be based on the legal system. Therefore, a 
large number of economic laws and regulations need to 
be formulated to strengthen economic supervision. 


Ren Jianxin also briefed those present on the trial of 
——_ cases in Chinese people's courts over the past 
10 years. 


He pointed out: Gratifying achievements have been made 
in Sino-Australian y cooperation in the political, 
economic, cultural, educational, scientific, and tech - 
ical fields since the two countries established diplomatic 
relations 16 years ago. At the same time, a good beginni 
has been made in friendly contracts between the 
circles of the two countries. China's legal circles are ready 
to increase ex and cooperation with Australian 
friends in circles to contrib ie to promoting the 
fnendly relat between the countries. 


Sir Ninian Stephen, governor general of the Common- 
wealth uf Australia, received Ren Jianxin and his party 
in the governor general's office this morning. 


New Zealand Lauds PRC Joining Nuclear Pact 
OW 0809134188 Beying XINHUA in English 
0947 GMT 8 Sep 88 


[Text] Wellington, September 8 (XINHUA)}—"“New 
Zealand warmly welcomes the recently announced deci- 
sion by the People's Republic of China to ratify protocols 
2 and 3 to the South Pacific Nuclear Free Zone Treaty 
(SPNFZ),” Russell Marshall, New Zealand minister of 
foreign affairs and concurrently minister of disarma- 
ment and arms control. said today. 


The South Pacific Nuclear Free Zone Treaty was signed 
in Rarot . the Cook Islands, on August 6, 1985, by 
eight mem nations of the South Pacific Forum, 
namely Australia, New Zealand, Western Samoa, Fiyi, 
Tuvalu, the Cook Islands, Nive and Kiribati. 
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On September 5, this year, the Standing Committee of 
China's National People's Congress announced that 
China would ratify the protocols, which it had previously 
signed on February 10, 1987, 


Under Protocol 2, China commits itself not to use 
nuclear explosive devices against parties to the treaty, 
Protocol 3 obliges China not to test nuclear explosive 
devices anywhere within the zone, 


“The SPNFZ Treaty represents a genuine commitment 
by the South Pacific Forum members to the long-term 
security and stability of the region. New Zealand appre- 
ciates the recognition China has given to this,’ Marshall 
said in a media release. 


We are confident that all nuclear powers will eventually 
wish to be associated with the SPNFZ," he said. 


Near East & South Asia 


Pakistan Wants Airborne nn System 
OW0809005 288 Beijing XINHUA in English 
1730 GMT 7 Sep 88 


[Text] Islamabad, S. tember 7 (XINHUA)—The Paki- 
stan Government is trying to acquire the latest air borne 
Wa. ting system to counter the intruding Afghan planes 
effectively, defense minister disclosed here today. 


Responding to adjournment motions of some senators to 
discuss the recent two Afghan bombings into Pakistan 
territory killing and wounding its people, Mahmoud 
Haroon said the government does not take these Afghan 
—- lightly and actions are being taken against the 
thrusts. 


Over a dozen Afghan planes have crossed the Afghan- 
Pakistani borders and dropped bombs twice in the 
current week killing three people and injuring 20 others. 


Pakistan shot down one Afghan intruding fighter and 
captured one Soviet pilot alive in August in its counter 
attack on the enemy. 


Since Pakistan does not manufacture these warning 
systems so it has to depend on others how early they 
provide Pakistan with them, he said. 


Pakistan has asked the United States to provide it with 
these systems as early as possible. 


Haroon, giving the reasons why all the intruding planes 
have not been brought down to Senate session which is 
in progress here, said that Pakistan's western borders are 
a densely mountainous area where normal ground radars 
cannot catch the Afghan planes due to high peaks. 
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Some senators said that if a superpower can bow down 
before mujahidin (holy war fighters), why not the Paki- 
stan Government takes counter measures against the 
intruding planes, This house should be taken into confi- 
dence regarding the foreign policy and defense of Paki- 
stan, they added. 


The defense minister assured the senators that a day will 
be appointed to discuss defense of Pakistan and the 
foreign policy in the Senate after consultation with the 
foreign minister as soon as possible. 


Arab Yemen Leaves for Beijing 
OW0909025488 Beijing XINHUA in English 
0017 GMT 9 Sep 88 


[Text] Sanaa, September 8 (XINHUA)—A delegation of 
the Arab Yemeni National People's Conference headed 
by the Assistant Secretary of the Standing Committee 
Ahmad Yahya al-‘Imad left here this afternoon for 
Beijing on a several-day visit to China. 


In an interview with XINHUA before leaving here, Mr 
Al-‘Imad said that the visit came within the framework 
of coordination of stands and exchange of visits between 
the two countries. 


Last December, the Arab Yemeni President ‘Ali 
‘Adballah Salih paid a visit to China, which has strength- 
ened the relations between the two countries, Al-‘Imad 
said. 


“This visit to China is arranged according to an agree- 
ment signed between the Chinese Communist Party and 
Arab Yemeni National People’s Conference,” he added. 


A delegation representing the Chinese Communist Party 
visited Arab Yemen last March. 


Sub-Saharan Africa 


Burundi Party Delegation To Visit 11 Sep 
OW0709203288 Beijing XINHUA ir English 


1806 GMT 7 Sep 88 


[Text] Bujumbura, September 7 (XINHUA)—A delega- 
tion of Burundi’s ruling par:., the Party of Unity and 
National Progress of Burundi, will visit China at the 
invitation of the Central Committee of the Communist 
Party of China. 


The delegation is scheduled to arrive in Beijing on 
September | 1. 


In an interview with XINHUA correspondent in Bujum- 
bura before departure for China, head of delegation and 
coordinator of the party's national permanent Secretar- 
iat, Mr Libere Bararunyeretse, said his party and the 


INTERNATIONAL AFFAIRS 


Chinese Communist Party “maintain very good rela- 
tions of friendship and cooperation,” “I will exchange 
experience with Chinese leaders and see how to further 
strengthen our already excellent relations of coopera- 
tion,” he added, 


On Chinese policy toward Africa, he lauded the favourable 
Chinese aid to Africa, saying that “the Chinese coopera- 
tors can generally adapt themselves to the living conditions 
of the country where they are dispatched.” The relations of 
cooperation between the two countries would set an ¢cxam- 
ple for South-South cooperation, he said. 


On party construction, he said since the founding of the 
Third Republic of Burundi last year, the party has been 
reorganized and reconstructed. “The party is now trying to 
make itself a real source of national dignity, independence, 
unity and sovereignty of the Burundi people,” he said. 


Referring to the major ethnic conflict that struck the 
country last month, he claimed that “calm has been 
restored in the country” thanks to the measures taken by 
the government. 


Joint Building Aid t Signed With Gambia 
OW0809062988 Beijing XINHUA in English 
0140 GMT 8 Sep 88 


[Text] Dakar, September 7 (XINHUA)}—China has 
agreed to help Gambia with the construction of several 
projects. 


According to a report here from Banjul, the capital of 
Gambia, the agreement was signed by An Yongyu, acting 
head of the Chinese Embassy, and Memba Jatta, Gam- 
bian minister of planning and industrial development. 


The projects to be undertaken include the rehabilitation 
of health centers built by China and the construction in 
Banjul of a courthouse valued at over 8 million U.S. 
dollars through an interest-free loan from China. 


Recent Sino-Gambian cooperative projects have 
included public health facilities, fishing and well-digging. 
In 1982, a stadium with a capacity of 20,000 was built in 
Bakau, 15 kilometers from the capital, with Chinese 
technical aid and a loan of some four million U.S. dollars 
from China. 


West Europe 


PRC Exhibits Included in Vienna Autumn Fair 
OW080905 1088 Beijing XINHUA in English 
0121 GMT 8 Sep 88 


[Text] Vienna, September 7 (XINHUA)}—The 1988 
Vienna autumn fair opened today with 39 countries 
taking part in the exhibition that ends September | 1. 
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Covering a floor space of 115,000 square metres, the fair 
attracted 1,140 businesses from Austria and other 38 
nations, including China. 


The products displayed at the fair are primarily from || 
categories. 1988-Acoustics takes the most prominent 
place at the fair with six exhibition halls. Household 
electrical appliances, agriculture and animal husbandry 
products and medical equipment are also prominent. 


To accelerate West-East trade, the fair held a discussion 
On the subject over the last two days. 


Austrian President Kurt Waldheim attended today’s 
Opening ceremony. 


Luxem Extends $2.5 Million Loan 
OW0709093588 Beijing XINHUA in English 
0711 GMT 7 Sep 88 


[Text] Brussels, September 6 (XINHUA)—The Luxem- 
bourg Government has announced a second state-to- 
state loan of 2.5 million U.S. dollars to China, according 
to a report reaching here today from Luxembourg. 


The application of the loan is yet to be finalized after 
consultations with Chinese officials. 


A loan for the same amount was given to China by the 
government last year to finance a cooperative iron 
metallurgy project. 


First U.S. INF Cruise Missiles Leave UK 
OW090905 2488 Beijing XINHUA in English 
2348 GMT 8 Sep 88 


[Text] London, September 8 (XINHUA)—The first 
American cruise missiles in Western Europe to be 
scrapped under the U.S.-Soviet Intermediate Nuclear 
Forces (INF) Treaty were flown out of Britain today to 
be destroyed in the United States. 


The two missiles were transported out of Molesworth Air 
Base, central England, amid shouts of ‘good riddance, 
don't come back” from a group of about 50 anti-nuclear 
protesters. 


The missiles and launchers were then taken to nearby 
Alconbury Air Base from where they were flown imme- 
diately to the United States for breaking up. 


British Defense Secretary George Younger and U:S. 
Ambassador to Britain Charles Price watched the pro- 
ceedings at Molesworth. 
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Younger described the day as “a day of celebrations” 
and added that the removal of the missiles was a com- 
plete vindication of the NATO strategy to negotiate from 
@ position of strength. 


He also said that despite the removal of the missiles, 
Britain would maintain its own nuclear deterrent until 
the Soviet Union changed what he called its offensive 
military stance. 


In an interview with British Broadcasting Coporation 
(BBC) radio, NATO  Secretary-General Manfred 
Woerner said the removal of the missiles was a success 
for NATO but warned that Soviet superiority in conven- 
tional arms still threatened the Western alliance. 


Western Europe should “stay prudent and keep up our 
guard,” he added. 


The missiles from “folesworth are the first of their kind 


to be removed esult of the INF Treaty signed by 
U.S. President kK. ..d Reagan and Soviet leader Mikhail 
Gorbachev. 


The treaty, ratififed in June, stipulates that all land- 
based nuclear missiles with a range of 500 to 5,500 
kilometers must be destroyed within three years. 


BBC Television reported that both Younger and Price 
admitted that there were altogether 18 cruise missiles 
stationed at Molesworth before today’s removal. 


Reports said that the ninety six cruise missiles at the 
Greenham Common Base, west of London, are expected 
to remain until the latter part of the three-year with- 
drawal period provided for in the INF Treaty. 


The BGM-109G Tomahawk missiles, made by General 
Dynamics of the United States, are carried by ‘‘transport- 
er-erector launchers,” with four missiles to a launcher and 
four launchers to each flight. 


NATO decided in December 1979 to deploy 464 of the 
missiles in Britain, Italy, Federal Germany, Belgium and 
the Netherlands, in response to the build-up of Soviet 
SS20's, which are also now in the process of being 
destroyed. 


The first cruise missiles arrived in Britain in 1983. 
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Vice Foreign Minister Ends Ireland Visit 
OW0709213988 Beijing XINHUA in English 
1832 GMT 7 Sep 88 


[Text] London, September 7 (XINHUA)—China and 
Ireland pledged today to work for further development 
in their economic and trade relations and technological 
and cultural cooperation. 


This pledge was made when Irish Deputy Prime Minister 
Brian Lenihan ret with visiting Chinese Vice Foreign 
Minister Zhou Nan in Dublin. 


An official at the Chinese Embassy in Dublin told 
XINHUA that during their meeting, Lenihan, who is 
also foreign minister, and Zhou exchanged views on 
further relaxation of the international situation and 
solutions to regional hot spots, particularly a political 
solution to the problem of Kampuchea. 


Lenihan expressed thanks for Zhou's “constructive 
explanation” on China’s policy for a political solution to 
the Kampuchea issue. 


They agreed that both sides have similar views on a 
range of issues and that parties concerned should work 
together to solve these issues. 


Zhou Yang, Chinese ambassador to Ireland, was also 
present at the meeting. 


The Chinese vice foreign minister, who is on a tour of 
seven European countries, arrived in Dublin on Monday 
[5 September]. Before coming to Ireland, he had already 
visited Iceland, Sweden and Denmark. 


He left Dublin for the Netherlands this afternoon to 
continue his trip which will also take him to Austria and 
Switzerland. 


Head of Disabled Group Meets FRG Chancellor 
OW090905 1988 Beijing XINHUA in English 
0145 GMT 8 Sep 88 


[Text] Bonn, September 8 (XINHUA)—Federal German 
Chancellor Helmut Kohl rece.ved Deng Pufang, chair- 
man of the China Disabled Persons’ Federation (CDPF) 
today and expressed his appreciation over the devlop- 
ment of friendly relations between the two countries. 


Deng conveyed best regards to Kohl from Chinese leader 
Deng Xiaoping and informed the chancellor of the 
federation’s work in rehabilitating disabled people in 
China and in finding them employment. 


Kohl also extended greetings to Deng Xiaoping, General 
Secretary Zhao Ziyang of the Central Committee of the 
Chinese Communist Party, and Premier Li Peng. 
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After a 10-day visit to Britain, the CDPF delegation is on 
an | 1-day visit here at the invitation of the Federal 
German Government. It is scheduled to leave for Austria 
on September 16. 


Sees Labor Ministry Official 
OW0809094788 Beijing XINHUA in English 
0555 GMT 8 Sep 88 


Prost Bonn, September 7 (XINHUA)—Secretary of 
tate Werner Tegtmeier of the Federal German Labor- 
Ministry today received Deng Pufang, chairman of the 
China Disabled Persons’ Federation. [CDPF] 


Tegtmeier briefed Deng on Federal Germany’s policy for 
disabled people and welfare services and rehabilitation 
measures for them. 


Deng, who is leading a CDPF delegation on an | 1-day 
visit to Bonn at the invitation of the Federal German 
Go.ernment, arrived here Tuesday [6 September] after a 
British tour. 


East Europe 


Visiting CSSR President Tours Tianjin Sites 
SK0909053788 Tianjin City Service in Mandarin 
1100 GMT 6 Sep 88 


[Text] Accompanied by municipal Mayor Li Ruihuan 
and Wu Zhen, chairman of the municipal People’s 
Congress Standing Committee, Czechoslovak President 
Gustav Husak today visited the Nanshi food street, the 
hotel street, the garment sales exhibition center, the 
ancient culture street, and the Tinajin telecommunica- 
tion and broadcasting company, and toured the city. At 
about 1610, President Husak and his party left Tianjin 
by special plane to visit Daiian. 


Ni Zhifu Fetes TU Delegation 
OW08091 15888 Beijing XINHUA in English 
1016 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—Ni Zhifu, pres- 
ident of the All-China Federation of Trade Unions, met 
and feted a Bulgarian trade union delegation led by Petur 
Dyulgerov, chairman of the Central Council of the 
Bulgarian Trade Unions, here this evening. 


Ni is also vice-chairman of the Standing Committee of 
the Chinese National People’s Congress. 


Party Group Arrives in Fujian 26 Aug 
OW0809022188 Fuzhou FUJIAN RIBAO in Chinese 
27 Aug 88 p | 


[Text] Yesterday evening Jia Qinglin, deputy secretary of 
the Fujian Provincial CPC Committee, and Yuan Qitong, 
secretary of the Fuzhou City CPC Committee and member 
of the standing committee of the Fujian Provincial CPC 
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Committee, warmly received a Bulgarian vacation delega- 
tion led by Stefan Ninov, member of the Central Commit- 
tee of the Bulgarian Communist Party (BCP) and mayor of 
Sofia City, at the Sihu Guesthouse. 


This is the first delegation from Bulgaria to visit China 
since the restoration of CPC-BCP ties. The guests and 
hosts held talks in a warm and friendly atmosphere. 
Delegation leader Ninov introduced the situation on 
reforms in Bulgaria. Jia Qinglin said: We seriously heed 
Bulgaria’s experience with reforms. Fujian is a province 
with a comparatively weak economic foundation. Dur- 
ing 9 years of reform Fujian’s economy has strengthened 
and some of our industries are now ranked | 3th and 1 4th 
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nationwide. The Fuzhou and Xiamen that you are visit- 
ing are small examples of these changes. We hope to 
enhance our understanding and cooperation and succeed 
together in our mission of nation-building. 


Meets Chen Niteng in Beijing 
OW08091 20388 Bevyjing XINHUA in Englis 
1009 GMT 8 Sep 8 


(Text) Beijing, September 8 (XINHUA)—Cheng Xitong, 
state councillor, member of the Central Committee of 
the Chinese Communist Party and mayor of Beijing met 
and feted here today a vacationist group from the 
Bulgarian Communist Party. 


The group is led by Stefan Ninov, member of the Central 
Committee of the Bulgarian Communist Party and 
mayor of Sofia. 
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Hangzhou ‘Fengyun I’ Ground Station Works Well 
HK0809141588 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1211 GMT 8 Sep 88 


[Report: “Completion of Ground Station in Hangzhou 
for Receiving Signals From Satellite ‘Fengyun I""’} 


(Text) Hangzhou, 8 Sep (ZHONGGUO XINWEN 
SHE)—The ground receiving station for the satellite 
‘Fengyun I” in Hangzhou received distinct signals from 
the satellite when it passed overhead at 1514 (Beijing 
time) yesterday. The station is in the Second Oceanog- 
raphy Research Institute under the State Oceanography 
Bureau in Hangzhou. 


The “Fengyun I” satellite is carrying a five-channel 
scanner for visible infrared rays, used chiefly in meteo- 
rological observation, while two of the channels are 
being used for oceanographic observation. The ground 
receiving station in Hangzhou receives data from over a 
vast area, south to the Philippines, north to Mo He, east 
to the east of Japan, and west to Lhasa. These data are 
automatically recorded on tapes. Twenty minutes after 
the satellite passes overhead, photos measuring 20 by 20 
inches from the satellite can be obtained. Scientists and 
technicians utilize the data on sea surface temperatures, 
water color, and mud on the surface as well as density of 
chlorophyll obtained from satellite surveys to study 
hydrology as well as kinetics and to survey areas for 
ocean fish farming. 


The control, receiving, and picture processing equip- 
ment of the ground receiving station in Hangzhou were 
all made in China. 


Geodetic Satellite Research Improves Precision 
WA40080004 Shanghai WEN HUI BAO in Chinese 
21 Aug 88 p 3 


[Article by Zou Guoliang (6760 0948 5328) and Gu 


Longyov ~ 7893 0645): “Satellite Orbital Determi- 
nation Reaches Meter Level—China’s 
Dynami atellite Research Ranks Among the 
World’s | aced”’} 


[Text] Nanji._ Special Report)}—China’s first dynamic 
geodetic satellite project—a concerted joint effort by 14 
Organizations including the Chinese Academy of Sci- 
ences, the General Staff's Surveying Bureau, the Com- 
mission of Science, Technology and Industry for 
National Defense, and the Head Office of the State 
Bureau of Surveying and Cartography—has resulted in 
improving the precision with which a satellite’s trajec- 
tory is determined from the original kilometer level to 
the meter level. In addition, China’s first high-precision 
WDC terrestrial coordinate system has been set up. This 
research achievement has reached the state-of-the-art. 


Dynamic satellite geodesy takes for its main topics of 
study precision observation methods and motion theory: 
its main objectives are precise measurement of the 
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earth's form [i.e., size and shape] and gravitational field. 
Previously only a small number of nations including the 
U.S., the FRG and France have successfully tackled this 
key problem. THe U.S. Defense Mapping Agency's 
meridian instrument precision satellite ephemeris and 
the coordinate measurements based on it are the highest 
standards in the world for a satellite Doppler geodetic 
system. Over a period of 5 years, Chinese astronomical 
and measurement scientists and technicians at 14 obser- 
vatories and artificial satellite observation stations 
nationwide separately carried out observations of five 
meridian instrument satellites launched by the U.S.; they 
acquired [in the process] over 5 million pieces of obser- 
vational data. In order to join the geodetic coordinates, 
they travelled across mountains and rivers for over a 
year, making measurements at nearly 80 points neces- 
sary to develop them [into a system] with first-class 
astronomical geodetic precision. 


China’s dynamic satellite geodetic research not only 
solves the problem of accurate determination of satellite 
orbits for domestic satellite networks, but also solves 
special problems of determining paths and fixing coor- 
dinates in local area networks. The establishment of the 
high-precision WDC terrestrial coordinate system is a 
first for China. Moreover, the WDC coordinates and 
China’s astronomical geodetic network are now linked 
with various world coordinate systems; precision is bet- 
ter than plus or minus one meter. 


State Council Executive Meeting Approves Laws 
OW0909094388 Beijing XINHUA Domestic Service 
in Chinese 0809 GMT 9 Sep 88 


[Text] Beijing, 9 Sep (XINHUA)—The State Council 
held its 21st executive meeting this morning. Premier Li 
Peng presided over the meeting. 


The meeting examined and approved the “Regulations 
on Military Service of Active-Duty Enlisted Men of the 
Chinese People’s Liberation Army,” the “Interim Regu- 
lations on the Banquet Tax in the People’s Republic of 
China,” and the “Interim Provisions on Disciplinary 
Measures Against Embezzlement and Bribery Commit- 
ted by Functionaries of State Administrative Organs.” 
The regulations will be promulgated and put into force 
by the State Council and the Central Military Commis- 
sion, and the interim regulations and the interim provi- 
sions will be promulgated and put into force by the State 
Council. 


Thousands Visit Mao Memorial Hall on Anniversary 
OW0909122688 Beijing XINHUA in English 
1115 GMT 9 Sep 88 


[Text] Beijing, September 9 (XINHUA)—Visitors to the 
Chairman Mao Zedong Memorial Hall queued in a line 
about 600 meters long early today on the twelfth anni- 
versary of the great leader’s death. 
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Between 8:00 a.m. and noon 28,000 people passed 
through the hall, 3,000 more than on an ordinary day. 


They included 50 old people from a village in Shandong 
Province who came specially to view Mao's remains. 
They talked about Mao with tears in their eyes. The 
chairman had visited their village, famous for its high 
yields in growing rice, in 1958 and had shook hands with 
many of them. 


Most visitors expressed calmer feelings and few could be 
described as mourners. 


Zhu Kaizhi and Zhang Min, on their honeymoon in 
Beijing, said they chose the day to visit the hall because 
they owed their happiness partly to Chairman Mao. Zhu 
wore a well-cut Western style suit and his bride had on a 
pink skirt, usually a jubilant colour in China. 


He Minxiu, 35, from Sanming City in east China's 
Fujian Province said: “it’s hard for me to comment on 
Mao, but I think he was really a great man.” 


Some other people did not remember the special day. 
They wondered why there was such a fuss. 


To most Chinese travellers to Beijing, the hall is high on 
their list of places to visit. 


Fifty million people have filed through the hall since it 
opened on September 9, 1977, the year after Mao’s 
death. 


In the courtyard behind the hall, more than 30 stalls sell 
souvenirs, cigarettes, sweets and ornaments. 


Discipline Inspection Commission Issues Provisions 
OW0809044788 Beijing XINHUA Domestic Service 
in Chinese 0748 GMT 6 Sep 88 


(“Provisions of the Central Discipline Inspection Com- 
mission on Dealing With Offense Reports, Complaints, 
and Appeal” —XINHUA headline} 


(Text) Beijing, 6 Sep (XINHUA)}—~48 July 1987) 


The party Constitution states that it is the right of party 
members to put forward requests, appeals, or complaints 
to higher party organizations up to, and including, the 
party Central Committee, and it is a major duty of the 
Discipline Inspection Commissions at all levels to 
accept, and deal with, the offense reports, complaints, 
and appeals from party members. To make a success of 
this work is of vital significance to the supervision over 
party members and organizations by the masses inside 
and outside the party, protection of party members’ 
rights, and improvement of party style. 


In June 1981, the Central Discipline Inspection formu- 
lated the “Trial Provisions on Handling Cases of Com- 
plaints and Appeals,”’ which was distributed to various 
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localities to be implemented on an experimental basis. 
Based on their trial implementation over the past few 
years, and in line with the demands stated in the party 
Constitution relative to complaints and appeals filed by 
party members, the following provisions are now pro- 
mulgated on the work of handling offense reports, com- 
plaints, and appeals: 


1. Offense Reports, Complaints, and Appeals To Be 
Accepted 


1. Reports and complaints against acts of party members 
and party organizations in violation of the party Consti- 
tution and other important party rules and regulations, 
the party linc, principles, policies, and resolutions, and 
state laws and decrees; acts of abuse of official power to 
seek private interests; and any other acts corrupting 
party style. 


2. Appeals filed by party members refusing to accept 
party disciplinary measures. 


Cases other than the above shall be referred to the 
departments concerned for handling according to the 
principle of division of work between the party and the 
Government, and among different departments. 


II. Procedures for Handling Offense Reports and Com- 
plaints 


1. As stipulated in the party Constitution, if the Central 
Discipline Inspection Commission discovers any viola- 
tion of party discipline by any member of the party 
Central Committee, it may report the offense to the 
party Central Committee. When reporting such an 
offense, it is imperative to investigate the case to make 
sure it is true. 


If a Discipline Inspection Commission below the central 
level receives a report or complaint against a member, or 
members, of the party committee at the same level, it 
shall first investigate the case to make sure it is true, and 
then report the case, along with its comments, to the 
party committee at the same level and the Discipline 
Inspection Committee at the next higher level for han- 
dling. Reports and complaints against the party commit- 
tee (leading party group) at the same same and against its 
principal responsible persons must be submitted to the 
party committee or the party Discipline Inspection Com- 
mittee at the next higher level for investigation and 
handling. 


2. Reports and complaints against cadres with party 
membership at various levels shall, in accordance with 
the cadre administrative authority, be investigated and 
handled by the party committee at the particular level 
having the authority to deal with the problem involved, 
or by the Discipline Inspection Commission at that level. 


ees 
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3. Reports and complaints against party members may, 
in general, be handled by the party organizations to 
which the party members belong. If important or com- 
plicated problems are involved, the case may be investi- 
gated and handled directly by the party committee or 
Discipline Inspection Commission at the county or 
equivalent level. 


4. Since it is a very serious matter to report or complain 
against others’ offenses and to investigate and deal with 
such reports and complaints, it is imperative to take a 
serious and responsible attitude. The principle of seeking 
truth from facts must be adhered to when ascertaining 
facts and analyzing right and wrong. 


5. Those who make authentic reports or complaints 
against offenses or information on facts shall be sup- 
ported and protected. As for those reports and com- 
plaints which are not entirely true, the authentic part 
shall be handled properly, while an explanation shall be 
required for the part which is false. It is imperative to 
make clear whether an unauthentic report or complaint 
is a mistake or a frame-up. If it is a mistake, it is 
necessary to explain how the mistake was made, and to 
clarify the case. Those who concoct facts or fabricate 
false evidence to frame and vilify others must be held 
responsible and dealt with as required by party discipline 
or state law according to the seriousness of their cases. 


III. Procedures for Handling Party Members’ Appeals 


1. An appeal filed by a party member receiving a party 
disciplinary measure shall in general be reexamined and 
reconsidered by the party organization which meted out 
and approved the measure. If the original party organi- 
zation has been dissolved, the appeal shall be reexam- 
ined and reconsidered by the party organization at or 
above the county (or equivalent) level where the party 
member who filed the appeal is currently residing. The 
Discipline Inspection Committee at the higher level may 
directly reexamine and reconsider important cases or 
assign the relevant party committee or Discipline Inspec- 
tion Committee to do the work. 


2. If, after reexamination and reconsideration, it is 
deemed necessary to change the original party disciplin- 
ary measure, the change shall be ratified by the party 
Organization which first approved the measure or by a 
corresponding party organization. 


3. If, after reexamination and reconsideration, the orig- 
inal party disciplinary measure is found to have been 
based on clear-cut facts and absolute proof, and if the 
nature of the offense is found to have been correctly 
determined, the handling of the case quite appropriate, 
and the formalities complete, then no change of conclu- 
sion is necessary. The case can be concluded with the 
approval of the party organization which originally 
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approved the measure. In addition, the party member 
who filed the appeal shall be notified, and a report shall 
be submitted to the unit at the higher level for future 
reference. 


4. If the party member who filed the appeal still refuses 
to accept the conclusion after reexamination and recon- 
sideration, he shall submit the material about his or her 
appeal and the reexamination and reconsideration to the 
party committee or Discipline Inspection Committee at 
the next higher level of the party organization which 
approved the measure for examination and decision. 


'S, Appeals lodged by party members who refuse to accept 


party disciplinary measures shall be handled by seeking 
truth from facts and by following the principle of putting 
the entire case right if it is wrong in its entirety, putting 
part of the case right if it is wrong partially, and doing 
nothing if no mistake is made at all. All framed-up, fake, 
and wrong cases, no matter what level of organization or 
what leader determined their nature and approved them, 
shallbe put right by seeking truth from facts. Party 
members who refuse to admit that they have committed 
an error and whose cases have been handled correctly 
shall be criticized and educated. Those who quibble 
unreasonably shall be formally notified that their cases 
will no longer be accepted or heard. Their cases shall also 
be made public within the appropriate scope. 


IV. Requirements and Means for Handling Offense 
Reports, Complaints, and Appeals 


1. In handling party members’ offense reports, com- 
plaints and appeals, Discipline Inspection Committees 
at all levels shall, in accordance with the principle of 
separation of responsibility at each level, adopt the 
responsibility system. Cases which need to be investi- 
gated and handled directly shall be dealt with in good 
time, and no shifting of responsibility to others is per- 
mitted. Cases which need to be handled by other orga- 
nizations shall be turned over immediately, and no 
withholding is permitted. With the exception of anony- 
mous letters, the undertaking units (that is, those units 
that directly examine the case) shall, in accordance with 
the situation, maintain ties and exchange views with 
those party members who have filed a report, complaint, 
or appeal. 


2. Should a higher-level Discipline Inspection Commit- 
tee request the results of handling a case, the organiza- 
tion handling the case shall, generally speaking, report 
the results within 3 months. If unable to report the 
results within 3 months, it shall explain the reason why 
and the progress made in handling the case. Even if no 
request has been made by a higher-level organization for 
the results of handling a case, the organization handling 
the case shall investigate and handle it in a timely 
manner and not ignore it. If an organization stalls for a 
long time in handling a case, the higher-level organiza- 
tion which assigned the case for handling shall see to it 
that it is handled immediately. 
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3. After an organization has handled an offense report, 
complaint, or appeal, it shall inform the originator of the 
case of the results while using its discretion, or give him 
a responsible reply. 


4. It is the right of the masses inside and outside the 
party to file an offense report or complaint against a 
party member or party organization, and it is also the 
right of a party member to file an appeal with the party 
Organization. These rights must be protected. It is imper- 
missible to allow the contents of an offense report or 
complaint be turned over to and handled by the offender 
or the person against whom the complaint is made. It is 
impermissible to repress or make things difficult for 
those who file offense reports, cornplaints, or appeals. 
Whoever retaliates against those who file an offense 
report or complaint shall be sternly dealt with. 


5. Discipline inspection organs at all levels and the party 
Organizations of all localities and departments are duty- 
bound to handle offense reports, complaints, and 
appeals filed by party members. Any party organization 
and its responsible persons shall be criticized if they 
assume an irresponsible bureaucratic attitude toward 
party members’ offense reports and complaints, fail to 
seriously reexamine and reconsider party members’ 
appeals, refuse to redress cases of injustice, stall without 
good reason in handling cases of discipline violation, « - 
shield those who have violated discipline. If the offense 
is serious, they shall be duly punished by the higher-level 
party organization which assigned the case to thein for 
handling, or by the discipline inspection organ. 


6. Offense reports filed by anonymous persons shall be 
specifically analyzed and each case shall be dealt with on 
its merit. If the report deals with an ordinary problem, it 
may be turned over to the offender concerned for expla- 
nation or turned over to the party organization con- 
cerned for handling at their discretion. If the report deals 
with an important problem, it must be handled in a 
serious manner after careful investigation. Offense 
reports which are devoid of substance or evidence may 
be ignored. 


7. According to Article 45 of the Party Constitution, if a 
discipline inspection committee at a different level has a 
different opinion on a case handled by a party organiza- 
tion concerned, the higher-level discipline inspection 
committee has the power to change the decision of the 
lower-level discipline inspection committee on the case, 
and may appeal to the discipline inspection committee at 
the next higher level for reexamination of the case or for 
assistance in dealing with the case. 


V. Necessary Contents of a Report on the Results of 
Handling a Case 


A case of complaint shall have: 


1. An investigation report and organizational handling 
conclusions 
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2. The opinions on the investigation and the handling 
conclusions as expressed by two parties—the one who 
filed the complaint and the one who was the target of the 
complaint; and an explanation made by the organization 
handling the case should the two parties have different 
Opinions, 


3. A report on scif-criticism or on the punishment 
decision if the accused person is indeed wrong and the 
party organization has already asked him to make self- 
criticism or has already punished him; and 


4. A report on the comments made by the organ submit- 
ting the report ou: the results of handling the case after its 
reexamination. 


A case of appeal shall have: 


1. The original decision on punishment and the conclu- 
sions of reexamination and rediscussion; 


2. The appealer’s opinion on the conclusions of reexam- 
ination and rediscussion; and the explanation made by 
the organization handling the case should the appealer 
disagree with the conclusions; and 


3. The comments made by the organ submitting the 
report on the results of handling the case after its 
reexamination. 


VI. These provisions shall go into effect on | August 
1987, and supersede the provisions formulated for trial 
use in 1981. 


Paper Comments on Guidelines 
HK0909015688 Beijing CHINA DAILY in English 
9 Sept 88 p 1 


{By staff reporter Hu Sigang] 


[Text] Guidelines on dealing with violations of party 
discipline have been published to increase the “‘trans- 
parency” of party work so that people can see what is 
being done. 


This was stated to CHINA DAILY yesterday by an 
official of the Chinese Communist Party’s supervision 
body, the Central Disciplinary Inspection Commission. 
He explained that the guidelines or stipulations were 
actually issued in July last year but were circulated only 
to party branches above the level of county committee or 
regiments of the People’s Liberation Army. 


Now, the official told CHINA DAILY in a telephone 
interview, the publication of the stipulations were aimed 
at letting the people supervise party members and orga- 
nizations. It was hoped that this would improve the 
working methods of the party. 


Le 
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The publication comes only two months after China's 
Ministry of Supervision announced its provisional regu- 
lations on dealing with cases of corruption, bribery, tax 
evasion, blackmail and other violations of administra- 
tive disciplines and one month after it set up corruption 
report centres across the country. 


The Central Disciplinary Inspection Commission made 
stipulations on the scope of accusations, charges and 
appeals by party members, the procedures, methods and 
req'irements in dealing with the accusations, charges 
and appeals. 


Pointing out the differences between the stipulations and 
the provisional regulations issued by the Ministry of 
Supervision, the official said the former covers issues 
and people within the party and the latter applies to 
people and government departments in general. But he 
acknowledged there were some overlaps. It would some- 
times happen then that the commission would find itself 
working with the Ministry of Supervision or judicial 
departments on the same case. 


The commission received 170,000 written or verbal 
reports from party members last year, the official said. 
Only 40 percent of them came within the jurisdiction of 
the stipulations. The remaining 60 per cent of accusa- 
tions or charges were passed on to the Ministry of 
Supervision or judicial departments. 


Standing Committee Issues State Secrets Law 
OW080901 1388 Beijing Xinhua Domestic Service 
in Chinese 1404 GMT 5 Sep 88 


[Text] Beijing, 5 Sep (XINHUA)—State Secrets Law of 
the People’s Republic of China 


Adopted at the Third Session of the Standing Committee 
of the Seventh National People’s Congress on 5 Septem- 
ber 1988 


Chapter I. General Provisions 


Article 1. This law is enacted to protect state secrets, to 
maintain state security and interests, and to safeguard 
the smooth progress of reforms, opening to the outside 
world, and the construction of socialist modernization. 


Article 2. State secrets concern the security and interests 
of the country, are determined by legal procedure, and 
will be known only to certain personnel within a speci- 
fied period. 


Article 3. All state organs, armed forces, political parties, 
social organizations, enterprise units, and citizens have 
the obligation to keep state secrets. 


Article 4. The guiding principle for keeping state secrets 
is to practise active prevention, stress essentials, and 
ensure state secrets are kept without interfering with 
normal work. 
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Article 5. State security work departments shall be in 
charge of national state security work. Security work 
departments at all levels in localities at the county level 
or above shall, within their functions and powers, be in 
charge of state security work in their administrative area. 


Party and state organs shall, within their functions and 
powers, be in charge of, or guide, state security work in 
their organs. 


Article 6. State organs at county level or above and units 
involved with state secrets shall, according to actual 
conditions, set up security work or,anizations or desig- 
nate personnel to manage routine state security work in 
their organs or units. 


Article 7. Units or individuals should be encouraged and 
rewarded if they achieve outstanding results in keeping 
and protecting state secrets or improving techniques, or 
measures to protect state secrets. 


Chapter II. Scope of State Secrets and Security Classifi- 
cation 


Article 8. State secrets include the following, which tally 
with the stipulation in Article 2 of this law: 


(1) Secrets on major decisions of state affairs; 


(2) Secrets on national defense building and those related 
to activities of armed forces; 


(3) Secrets on diplomatic activities, in matters concern- 
ing foreign affairs and secrets shared with foreign coun- 
tries; 


(4) Secrets on national economic and social develop- 
ment; 


(5) Secrets on development of science and technology; 


(6) Secrets on activities maintaining state security and in 
the course of investigating criminal cases; 


(7) Other state secrets determined by, and deemed to be, 
state secrets by the state security work departments. 


Stipulations falling outside of Article 2 of this law are not 
state secrets. 


Secrets of political parties falling within Article 2 of this 
law are state secrets. 


Article 9. State secrets are classified in three categories: 
“top secret,” “very secret,”’ and “secret.” 


“Top secret”’ is the most secret of all state secrets. The 
security and interests of the state will suffer very serious 
damage if secrets are revealed. “Very secret” is for 
important state secrets. The security and interests of the 
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state will suffer serious damage if secrets are revealed. 
“Secret” is for ordinary state secrets. The security and 
interests of the state will suffer damage if secrets are 
revealed. 


Article 10. The specific scope of state secrets and their 
Classification will be provided by state security work 
departments, after studying respectively with foreign 
affairs, public security, state security, and other relevant 
central organs. 


The specific scope of state secrets and their classification 
in the area of national defense will be provided by the 
Central Military Commission. 


Stipulation on the specific scope of state secrets and their 
Classification should be published within the relevant 
scope. 


Article 11. State organs and units should classify the 
Category of state secrets they possess according to the 
stipulation on the specific scope of state secrets and their 
classification. 


When uncertainty arises, state security work depart- 
ments, security work departments of provinces, autono- 
mous regions, municipalities, in those cities where pro- 
vincial governments and governments of autonomous 
regions are located, those departments approved by the 
State Council in relatively large cities, or organs accred- 
ited by state security work departments shall determine 
if certain documents or data should be classified as state 
secrets; they shall also decide the degree of security 
Classification. Before the final classification of the degree 
of a secret is ascertained, organs and units concerned 
should adopt preliminary security measures and apply 
security classification to state secrets accordingly. 


Article 12. Documents and data falling within the scope 
of state secrets should be clearly classified according to 
the stipulations laid down in Articles 9, 10, and 11 of this 
law. Documents and data which are not state secrets 
should not be classified as such. 


Article 13. State security work departments or security 
work departments of provinces, autonomous regions, 
and municipalities shall decide any controversy sur- 
rounding classification of documents and data as state 
secrets and on the degree of security classification. 


Article 14. When determining the degree of security 
Classification of a state secret, organs and units should, 
according to the situation, set a time limit on a secret. 
The specific rules on setting time limits on state secrets 
will be provided by state security work departments. 


Article 15. The degree of security classification and time 
limit on a state secret should be changed in a timely 
fashion, according to situation. The original organs and 
units determining the degree of security classification 
and time limit for a state secret shall decide the change of 
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degree o* security classificatino and time limit of a state 
secret. The superior organs of the original organs and 
units may also make the decision for the change. 


Article 16. A state secret will be automatically declassi- 
fied when its time limit expires; extension of the time 
limit of a state secret will be decided by the original 
Organs, units, or the superior organs of the original 
Organs and units which decided the original degree of 
security classification and the time limit on a state secret. 


The original organs, units, or the superior organs of the 
Original organs and units which determined the degree of 
security classification and the time limit on a state secret 
should quickly declassify it when the continued classifi- 
cation is no longer called for within the time limit on the 
state secret. 


Chapter III. System for Keeping Classified Materials 


Article 17. Measures for creating, dispatching, transmit- 
ting, using, reproducing, extracting, preserving, and 
destroying state classified documents, information, and 
other articles shall be worked out by the State Security 
Work Department. 


Measures for usi.g electronic and other information tech- 
nologies to preserve, obtain, process, and transmit state 
secrets shall be worked out by the State Security Work 
Department, together with relevant central departments. 


Article 18. Preservation of state classified documents, 
information, and other articles at the top-secret level 
must comply with the following rules: 


(1) They must not be reproduced and extracted without 
the approval of the office or unit which defined the 
classified level, or the higher authorities. 


(2) They must be dispatched, transmitted, and carried 
outside by assigned personnel with necessary security 
clearances. 


(3) They must be preserved in facilities with complete 
security measures. 


Approved reproduction and extracts of state classified 
documents, information, and other articles at the top- 
secret level should be kept according to the provisions 
listed in the previous section. 


Article 19. Measures for studying and developing, pro- 
ducing, transporting, using, preserving, maintaining in 
good condition, repairing, and destroying state classified 
equipment or products shall be worked out by the State 
Security Work Department together with relevant cen- 
tral departments. 


Article 20. The publication and distribution of newspa- 
pers, magazines, books, maps, charts, reference materi- 
als, and video tapes, as well as the production and 
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broadcasting of radio and television programs and mov- 
ies, should observe the relevant security regulations 
against disciusure of state secrets. 


Article 21. Use of state secrets in exchanges and cooper- 
ation with foreign countries should be approved ahead of 
time, according to the prescribed procedures. 


Article 2°. Sponsors of meetings and other activities 
involving state secrets should enforce security measures, 
specify security requirements, and instruct the personnel 
involved to observe them. 


Article 23. Security measures should be enforced in 
off-limit military areas and other places involving state 
secrets and not opened to outsiders. They must not be 
opened or partially opened to the outsiders without 
approval obtained through proper state channels. 


’ . 
Article 24. Nobody should be allowed to reveal s ate 
secrets in private conversation or correspondence. 


Carriers of state classified documents, information, and 
other articles must observe relevant security regulations. 


Nobody should be allowed to discuss state secrets in 
public places. 


Article 25. Precautions must be taken during the trans- 
mission of state secrets by wired or wireless communi- 
cations. 


No one is allowed to transmit state secrets in plain code, 
or secret code not examined or approved by relevant 
central authorities. 


No one is allowed to transmit classified state docu- 
ments, materials, and other article: by the ordinary 
postal service. 


Article 26. It is forbidden to bring, pass on, or send 
classi.ied state documents, materials, or other articles 
out of the country without the approval of competent 
departments. 


Article 27. State secrets should be restricted to personnel 
within the immediate circle needing them. Only 
approved personnel are allowed to come into contact 
with highly classified state secrets. 


Article 28. The appointment of specialized personnel to 
manage state secrets and affairs must be examined and 
approved in accordance with the regulations of state 
departments engaged in secret operations, and compe- 
tent personnel departments. 


Specialized personnel from state departments engaged in 
secret operations, when leaving the country, must have 
the approval of authorized departments; if competent 
departments from the State Council concerned believe 
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that such individuai may endanger state security or 
seriously damage the interests of the country if allowed 
to leave the country, permission will be refused. 


Article 29. All organs and units should instruct on 
security for their personnel, and carry out regular secu- 
rity inspections. 


Article 30. State employees, or any other citizens, should 
take remedial action, and promptly notify relevant 
organs and units if they disc vered that state secrets have 
been leaked or could be lea..cd; relevant organs and units 
must act immediately when such reports are made. 


Chapter IV. Legal Responsibility 


Article 31. Anyone violating the stipulations of this law, 
and deliberately, or inadvertently, leaking state secrets, 
shall be dealt with in accordance with Article 186 of the 
Criminal Law if such violation 1s serious. 


Anyone violating the stipulations of this law or leaks 
state secrets, but the nature of which does not amount to 
a criminal offense, shall be accorded disciplinary sanc- 
tion with the circumstances taken into consideration. 


Article 32. Anyone who steals, gathers, or offers bribes 
for state secrets, and illegally provides them to foreign 
organizations and personnel, shall be guilty of a criminal 
offense, and charged in accordance with the law. 


Chapter V. Supplementary Articles 


Article 33. State departments engaged in secret operations 
shall report to the State Council and, after approval, 
implement the stipulations of this law accordingly. 


Article 34. The Central Military Commission shal! for- 
mulate the Chinese PLA Security Regulations in accor- 
dance with this law. 


Article 35. This law shall come into force on | May 1989. 
“The Provisional Regulations for Safeguarding State 
Secrets,” promulgated in June 1951, shall be abolished 
on the same date. 


Appendix: 
Article 186 of the Criminal Law 


State employees who violate state security laws and 
regulations, or leak important state secrets, if serious, 
shall be punished by not more than 7 years of imprison- 
ment or detention, or deprived of political rights. 


Nonstate employees who are guilty of offenses in the 
preceding paragraph, snall be dealt with according to the 
stipulations in the said paragraph at the discretion of the 
authorities. 
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Official Clarifies State Secrets Law to Press 
OW 08091101488 Heying AINHUA Domestic Service 
in Chinese 143° OMT? Sep aa 


{Teat) Heying. 7 Sep (XINHUA) Following the "Pro- 
visional Regulations on Maintaining State Secrets” # aa 
mulgaied in 1951, the recently promulgated ' 

Secrets Law’ is another important law for agen pee state 
eget an official of the State Secrets 

today 


The State Secrets Bureau hel’ . press conference at the 
All-C hina Re Associalion today on the 
tion of the “Law of the People’s Republic of China 
Maintaining State Secrets © 


The official said Guarding state secrets is an important 
matter concerning state security and interests. The party 
and the state have always attached importance to main- 

taining state secrets However, with the implementation 
of the policy of reform and opening to the outside world 
and with the advance of the pe aye process, the 
contradiction of lacking a rons on 
maintaining state secrets has intens objective 
siiuation urgently calls for a — standardized 
national law that will improve the work of maintaining 


of 
China on Maintaining Store Secrets” on the basis of the 
“Provisional Regulations on Maintaining State Secrets” 
—— statutes on state secrets and afier carefully 
studying legislative experience concerning state 
secrets. The ° Secrets Law” was revised scores of 
times during the & years from its drafting to it 
gation Suggestions were solicited throughout the coun- 
try on five occasions. and relevant caperts. scholars. and 
comrades with many years of service in the work of 
maintaining state secrets were invited to -ympomums to 
discuss the law 


The official said The prom on and implementation 
of the “State Secrets Law” will have great sign'ficance 
safeguarding state security and interests and « = uring 
and promoting the development of socialist construction 
in hina The law is a legal weapon for safeguarding state 
secrets and security. It 1s a major effort carried out to 
reform state secrets maintaining work in accordance 
with the neec . of socialist modernization, and 1s also the 
basis for improving China's statutes for maintaining 
state secrets 


Asked what were the new features of the “State Secrets 
Law” compared with the “Provisional Regulations on 
Maintaining State Secrets” promulgated in 19 
official sad) The “State Secrets Law” 
defines the purpose and principle of Mate 
secrets, the f wmagement system for guarding sate 


i 


z 
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secrets, and the meaning of state secrets |i also delines 
the principle for distinguishing different classes of state 
secrets as well as the mothed of changing : 


secret 
Secress 
Law,” China's statutes for maintaining sate secreis will 
be fur her improved 


ers que*tions on the 
and on the formu. 


Showing RENMIN RUBIO In Chines 


A Sep A& pi 
[XINHIUA report: “China Faces Fourth Baby Boom” | 


{Text} ny 7 ye ep de PRC is now 
entering its since its founding 
it is “re the A boom will last me 


the of this century 


cab session cor, ond te Go plats ton at the 
age. and face the greatest y regard: 
ing population control 

Se Neen CoS ee ee ae 
HKO909095 188 Beying RENMIN RIBAO in ( 

29 Aug BA pl 


— by = be un (258. O91) “National Civil Air 
7 ai Urumqi Calls for Changing 
Backward Situations in Air Transport’) 


Text] Urumq:. 28 Aug (RENMIN RIBAQO)—Al the 
Civil Aur Transport Service Work Conference 
convened here vesterday. the head of the CAAC [Civil 
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dissection 80 & vere it was as if he were applyingascaipel —retary-Gieneral Liu Zhongde (049) 181) 
to cul oul the various malpractices persisting in the = present at the forum and gave an important speech. 


Liu Zhongde said, JINGJI RIBAO is 99 important party 
The basic evaluations given by the head on this year's = and sale newspaper, p. Moting and advancing eco 
performance of national civil air transport services are = hom FeCONSIFUCHION and economic structural y 
COMPETE CD YS ears canemians Gee Nay anaes. It has done a great deal of work to promote economic 


Aviation Administration of China) performed a self — invited to give their ideas. State Council's wit) Seu 
was 


~Ss quality of the services has structural reforms and communicate experiences in this 

Asian eirt ae. ee ae wt = 
ine are | will play a greater ion in promoting 

which have A, yh -4 dissatisfaction among =—s advancing economic structural reforms, ng the 

and widely occur are irregular cargo =—-s asses to correctly understand the past 10 years, cor- 

Backlog. unfriendly service, and © on head _ rectly analyze the current situations and properly andle 

required the meeting is to look for the causes = =—s the coming tasks, He out, Whether in depth, 

from a primarily ive point of view, sum up width, and degree of di aby p- -tnp—l4 + 

experiences, draw lessons, study the probkms and — less challenging than the seizure of politica power in 

e work. He passionately exclaimed: “every — those years. Our newspaper should guide the masses to 


ordinary workers, ha lite eat = 
ym ey ote “respect 


prepare’ to pay a certain price and make sacifices for it 


Liu Zhongde said, the central authorities and State 
Council atiach great importance to the work of JINGJI 
RIBAO and have showed their concern and support in 
various ways, many convrades in leadership have ofien 
made requirements to the newspaper Looking from the 
standpoint of leadership structure, an important adjust- 
ment has been made—the is now under the 
direct control of the State C . We hope that g 
nee ¢ on Bian. Sey. ee Gee 
mous will attach importance to and show concern 
for JINGH RIBAO and give to its propaganda 
and distribution work. We also that the secretary - 
general and responsible comrades in the general offices 
of every province, municipality and autonomous region 


the sont of NINGI! RIBAO. ight i> oe ane 


———r the organization of work in 
JING RIBAO, grasp the distribution work and treat it 
—_ 


Chief editor of JINGJT RIBAO Fan Jingy: presented all 
the related conditions of the newspaper since 11 was 
established. expressed gratitude to various levels of gov- 
ernment and concerned departments which have 
extended help to varvous items of work in the newspaper. 
and talked about the concept of the future reforn, in 
Newspaper propaganda 


Responsible comrades uf the Propaganda Department of 
the CPC Central Committee, tle State Media and Pub- 
heations Office. the State Planning Commission. and the 
Ministry of Posts and Telecommunications were present 
at the mecting They also gave speeches. 


[Text] Making newspaper further *erve 

and opening = =4 = Also present at the meeting were comrades of the general 
new world in work—for these two targets. — offices. planning commusions, and economic commis 
JING RIBAO held a forum in Beyingon 2} Auguston —s sions of Beijing, Tianjin. and _ Herlongyang. 
Raine ey and Reporting, Expanding = Jilin. Liaoning. Hebei, Henan. . Shandong. 
Distribution Work ~ Comrades all over the country were Anhui. Jiangsu. Zheyrang. Jiangx:. Guangdong. Guangai. 
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Hubei, Hunan, Sichuan, Yunnan, Guizhou, Nei Mongol, 
Gansu, Shaanai, Ningxia, re and Hainan, a total 
of 27 provinces, municipalities and autonomous regions. 
Comrades of the general offices, planning commissions, 
and economic commissions of eight cities with separate 
listing in the state plan’ Xiamen, Shenyang, Guangzhou, 


Xian, Chongqing, Qingdao, Ningbo, Wuhan, also 
attended the meeting. 
“hen Muhua Visits Women's Delegation 


OW090905 1888 Beying XINHUA Domestic Service 
in Chinese 1550 GMT 5 Sep 88 


[Text] Beijing, 5 me ly Muhua, vice 
chairman of the N ommittee and newly- 
elected chairman of the All-China Women's Federation, 
on the evening of 5 September visited the Zhejiang dele- 
gation attending the Sixth Chinese Women's Congress. 


Chen Muhua extended greetings to the sisters from her 
native place and had a cordial conversation with them. 
She encouraged them to broaden their horizons, be 
broad-minded, learn to consider questions concerning 
women from the standpoint of making the nation pros- 
perous, and perform women's work ively. She also 
said: We rely on people work. | am willing, together with 
all of you, to do women's work well. 


LIAQWANG Discusses PLA Reform Measures 
HK0709072588 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 35, 29 Aug 88 pp 11-12 


Article by Guo Chunsheng (6753 2504 3977): “Three 
in the Logistics Work of the Chinese Army"’] 


[Text] It is often the case that foreign military experts 
the logistics work of the Chinese PLA as a miracle. 

They do not understand how China uses a small amount of 

military expenditure to maintain its standing army. 


The total military expenditure th t the world 
amounted to 900 billion in 1987, but the military 
expenditure of China, whose population is one-fifth of 
the world’s total, accounted for only one-two hundred 
and fiftieth of the world’s total military expenditure. 
U.S. mil. ory expenditure for | year is twice China's total 
military iture for the last 38 years since the 
founding of the PRC. Even the military expenditure of 
aa which is a Third World country, far exceeds that 
ma. 


Ch a is in the imal stage of socialism. Its backward 
economy restricts its mili ary expenditure. and there will 
not be a large increase in the near future. However. 
reform and opening up to the world have brought vitality 
to the Chinese Army's logistics work. Three changes that 
ac now taking place in ics work will resolve the 
problem of inadequate funds for military expenditure. 


wad From Consumption to Multiplication [sub- 
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Any army is 4 consumptive social armed group, and the 
Chinese Army is no exception, of course, But the Chi- 
nese Army has one special feature, During the long war 
years, it had the style of “hard struggle and self-reliance,” 
in the new situation, its logistics system has greatly 
developed production, reduced the burden on the state, 
broken away from seclusion, and helped coordinate the 
Army and civilians. Since 1985, Army hospitals have 
been opened to civilians, as have military warehouses, 
military airports, military piers, military repair centers, 
military fueling stations, military supplies factories, and 
soldiers’ service centers. The entire Army hospitals pro- 
vide outpatient services for 20 million civilian patients 
per year on average, and inpatient services for | million 
care ponent. Several thousand types of products 
prod by military supply factories have been sold on 
the market, of which types or so have been classified 

§ top quality products by various provinces, cities, and 

rmy units and about 100 types have found their way 
onto the international market, Logistics research depart- 
ments have transferred 300 types of scientific achieve- 
ments to localities, with a total transaction of almost 100 
million yuan, In this way, the Army has joined the 
overall plan for state development, assisted state con- 
struction, and made things easy for the people. More- 
over, it has also gained certain economic benefits to 
make up the shortage of military expenditure. 


The direct target of the Army in developing production 
under the commodity economy is profit. To make profit, 
the Army has to follow the economic law. Early this year 
a distinguished man appeared in an Army unit. He was 
Pan Cunjin, a volunteer who had worked for over a 
decade in Beidahuang of Heilongjiang Province. Two 
years ago he won a contract to manage a loss-incurring 
farm of an Army unit in the Shenyang Military Region. 
Its grain and bean output last year increased by 100 
perce it, with a profit of 390,000 yuan, ranking first in 
the military region in terms of per capita income. 


This is not an individual case. Before 1983, 42 percent of 
Army farms incurred losses and only 25 percent made 
profits. Over the last few years, farms, orchards, horse 
raising farms, and small enterprises in Army units have 
trial-implemented the contracted responsibility system 
by taking local experiences for reference. As a result, they 
have improved their economic results. The General 
Logistics Department has decided this year that the farm 
director contract system will be implemented in all Army 
farms so that farm directors have the right to make 
decisions, to carry out production and management, to 
reward and punish farm workers, and to appoint and 
dismiss cadres. This will turn Army farms into vigorous 
operational bodies that carry out independent operation 
and accounting. 


Focus Is Shifting From Maintaining Material Supply to 
Improving Economic Results [subhead] 


For a long time a large number of horse saddles and 
lantc $ left over by the Jananese troops during the war 
of rc tance against Japanese aggression, U.S.-made 
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automobile parts captured during the liberation war, 
first-aid dressings remaining from the war to resist U.S. 
aggression and aid Korea, as well as other materials of 
unknown usage have been stored in Army warchouses as 
“materials for war.’ A large number of breechblocks 
stored in the warchouse of an Army unit are polished 
every year and kept bright ali he year round. As a matter 
of fact, these breechblocks became outmoded 10 or 20 
years ago. Rolling pins, boilers, and hay cutters are still 
stored in some Army warehouses whereas they are easily 
available in any market. 


Under the existing logistics supply ensurement system, 
some people in charge of logistics work only pay atten- 
tion to material supply to the neglect of economic results. 
‘Hoarding materials” has become a synonym for making 
preparations against war. Many departments are trying 
everything possible to fill their warehouses. As a result, a 
large quantity of worthless materials are stored, thus 
occupying large floor areas and wasting funds and 
human resources. 


The law of commodity economy suggests that fund 
Stagnation is in itself a type of waste and that the value of 
funds will increase only through circulation. Recently 
logistics departments took a series of measures to reduce 
the quantity of materials being stored, to allow local 
people to use Army warehouses. In this way, logistics 
departments will increase their income from the charges 
the local people pay for the use of Army warehouses. In 
addition, these departments have allocated funds to the 
lower levels for improving public health work and trans- 
portation. Army units at the lower levels can use these 
funds for the purchase of materials they need. Arms 
maintenance equipment bears a strong specialized 
nature and is varied. In the past, hoarding of such 
equipment was very serious and the conformity rate 
between supply and demand for such equipment was 
only 3.7 percent. Two years ago the General Logistics 
Department delegated powers to military regions so that 
they could directly place orders with the relevant facto- 
ries for the materials they needed. As a result of direct 
supply, the conformity rate between supply and demand 
rose to 88.6 percent, thereby saving a fund of 10 million 
yuan annually. 


The logistics supply ensurement system bears a military 
Communist nature characterized by distribution accord 
ing to needs. This supply system has given rise to a 
situation in which the higher authorities “only pay 
attention to supply to the neglect of management,” the 
lower levels have fostered the habit of relying on the 
higher authorities, the demand for consumption has 
expanded, and loopholes in work are serious. In the past, 
Army units were reimbursed all the costs for repairing 
and maintaining equipment, for building national 
defense projects, and for military training and exercises. 
This constituted the biggest “loophole” in the manage- 
ment of military expenditure. In the course of reform the 
General Logistics Department has introduced commod- 
ity economic management, thus improving its economic 
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results. Oil supply departments have implemented the 
fixed expenditure responsibility system by issuing lim- 
ited numbers of “banknote substitutes."’ Army units that 
overspend will not have any additional supply of these 
“banknote substitutes” whereas those that economize 
them can have them converted into money to be used at 
their disposal. Arms supply departments have adopted 
the method of “controlling targets.” They do not provide 
additional supplies for units that overspend, but reward 
units that practice economy. Consideration is given to 
taking good care of weapons to save on maintenance 
costs. In this way, Army units have paid more attention 
to improving economic results and restricting them- 
selves. Before submitting their applications for material 
supply, they will consider how to practice economy and 
save On maintenance costs. 


A Change From a Vertical to a Network Type [subhead] 


In the past, duplicate construction of logistics facilities in 
different Army units formed a system. Fifteen of the 
large and medium-sized cities throughout the country 
had at least four arms supply stations each. Three filling 
stations could be found within an area of four square km 
in a city. Some Army units obtained oil supplies from 
several hundred km away although they were close to oil 
depots; hospitals of the ground force did not treat 
patients from the navy or air force; and repair centers of 
the navy and air force did not repair ground force 
equipment. The fund for military expenditure was scat- 
tered in different channels, thus making it impossible to 
economize the fund and causing serious waste. As a 
result, duplicate construction of supply and purchase 
organizations could be found in many Army units, which 
gave rise to overstaffed administration in logistics 
departments. 


The three services’ unified logistics ensurement system 
was a major reform taking place in the armed forces of 
various countries after World War II. In the past the 
obstacle to carrying out such a reform in the Chinese 
Army came from the personnel in charge of logistics 
work. Full of ideas about self-supporting, seclusion, and 
natural economy, these people thought that it was con- 
venient to go to their own hospitals for treatment and to 
store materials in their own warehouses. So they formed 
a system so as not to ask other Army units for help. But 
this mentality was pounded by the wave of the commod- 
ity economy. Leaders of logistics departments began to 
pay attention to improving the utility rate of the fund for 
military expenditure. Army units throughout the country 
started taking a number of measures, such as obtaining 
commonly-used materials from the nearest possible 
place, having equipment repaired at the nearest possible 
repair centers, and allowing patients to be treated in any 
hospitals of the three services. Last year oil supply 
departments of the three services coordinated their 
work. As a result, each oil transport truck saved traveling 
about 37 million km. The navy put an end to its original 
vertical supply system and introduced a base supply 
system, which is as follows: Naval vessels can have 
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immediate supplies at any port on their way to their 
destinations, regardless of their subordination. The pur- 
pose is to meet the needs for future blue water battles. 


In the past, Army units subordinated to different depart- 
ments lacked coordination between their interests. To 
resolve this problem, the management methods of the 
commodity economy were introduced, the three services 
jointly issued ce.tificates, and the amount of work was 
taken as an important factor for appraising grass-roots 
supply units. All this effectively brought the initiative of 
Army units into play. When issuing uniforms, the uni- 
form warehouses of the ground force deliver the uni- 
forms to the navy and air force; the personnel of the 
repair centers of the navy and air force are doing what 
they can to improve their service to encourage ground 
force customers to have their equipment and trucks 
repaired in these centers. All this has added to the 
vitality of Army units throughout the country and pro- 
vided a favorable condition for setting up a network type 
supply ensurement system. 


Natural Disasters Cause Grain Shortfall 
7 188 Beijing CEI Database in English 
ep 


[Text] Beijing (CEI)}—Severe drought and flood played 
havoc with the grain crops in large areas and dashed the 
hope for an increase of 7.5 - 9 billion kg. this year. 
Instead, total annual output will be lower than that of 


«fast. year, market supply will be tight and prices will rise, 


officials of competent authorities say. 


Although summer harvest area this year amounted to 
32.3 million hectares with a slight increase of 5.276 
hectares over last year, total output of summer grains 
was only 90.5 billion kg., 2 billion kg., or 2 percent, less 
than that of last year. 


Initial statistics show that acreage under autumn crops 
this year was 666,667 hectares less than that of last year. 
In the six prcvinces of Hebei, Henan, Shandong, 
Jiangsu, Heilongjiang and Jilin, where most of China’s 
cotton, sugar and oil bearing crops are grown, it is 
547,000 hectares less than that of last year, of which 
most were high-yielding corn fields. In addition, drought 
affected acreage amounted to 11.33 million hectares, 
and flood affected area 6.67 million hectares, according 
to statistics published in August. A considerable part of 
the stricken areas reaped nothing at all. In the east of 
Sichuan Province, for instance, rice seedlings on 467,000 
hectares of farmiand were wiped out by drought. 


Minister of Agriculture He Kang said that autumn 
production is the essential part of farming and will have 
a substantial effect on the year’s grain output and eco- 
nomic results. 


However, he said, South China with its double-harvest 
late rice may still turn up with a good crop in autumn. 
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Because of the above reasons, grain prices will rise in the 
latter half of the year but hopefully not with a big margin. 


August Oil Output Target Met Despite Floods 
OW0809212188 Beijing XINHUA in English 
1012 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)}— China 
achieved its oil production target in August despite the 
severe floods that hit Daqing, the country's biggest oil 
producer, the China Oil and Natural Gas Corporation 
said today. 


A total of 83.585 million bbl of oil and 1.165 billion 
cubic meters of natural gas were produced during the 
month. 


A corporation official said that this year has witnessed a 
rapid increase in production from small oilfields while 
only a slight increase from major ones. 


Firms Consider Closing Due to Coal Shortage 
OW0809133888 Beijing XINHUA in English 
0756 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—A serious 
shortage of coal is forcing some major enterprises in East 
and South China to consider shutting down. 


In Jiangsu Province the shortages have idled power 
generators with a combined capacity of one million kw. 


Governors of Jiangxi and Zhejiang Provinces have 
appealed directly to the central government to increase 
coal supply. 


Since the beginning of this year, coal supplies have been 
strained by an overly high consumption by industries 
and by a lack of transportation facilities, notably rail 
cars, to bring the coal to markets. 


By the end of June, coal stocks were down 17.2 percent 
over last year. 


The State Statistics Bureau notes that while production 
over the first eight months was up 4.7 percent to 610 
million tons, consumption had increased in the same 
period by eight percent. 


Coal mines in west China had to set production quotas 
in accordance with transport capacity since a great 
amount of coal produced just wound up in stockpiles. 


The situation is only expected to get worse. By 1990, 12 
coastal provinces and municipalities will need a total 
outside coal supp’ of 200 million tons, 20 percent more 
than in 1987. 
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Experts in the coal industry suggested that the state 
should put more investment in the coal industry and 
improve transport facilities while controlling the overall 
scale of industrial production. 


Liu Guoguang Interviewed on Price Reform 
HK0809072388 Beijing JINGJIX"'E ZHOUBAO 
in Chinese 21 Aug 88 


[Article by reporter Wen Ying (3306 3853): "The Steps 
in Reform Must Be Big; the Steps in Crossing the Hurdle 
Should Be Stable—Liu Guoguang (0491 0948 0342) on 
Price Reform**} 


[Text] Opinions vary on price reform. Veteran econo- 
mists who are engaged in theoretical research on prices 
have so far regarded prices, wages, and income differen- 
tial as a “Bermuda Triangle.” Although people do not 
doubt in the least that China’s economic structural 
reform will eventually cross the hurdle of prices, infla- 
tion, price rises, and a turbulent market experienced in 
actual life cannot but cause doubts in the mind of quite 
a number of people about the prospect for China’s price 
reform. To find a way out is the imperative demand of 
those who entertain doubts. 


How do authoritative persons in economic circles look at 
this problem? To seek a reply this reporter interviewed 
China’s famous economist, vice president of the Acad- 
emy of Social Sciences of China Liu Guoguang. 


Liu Guoguang, who has been engaged in theoretical 
research on socialist economy for a long time, is excep- 
tionally good at summarizing his thoughts and conver- 
sation. He said, China’s price reform did not begin just 
now. Since 1979, prices have been subjected to constant 
reform. The great achievements scored and useful expe- 
rience gained in the reform during the past 10 years have 
endowed us with conviction: The prospect for price 
reform is bright. But how will we proceed? There are 
different answers to this question. As people give sober 
thoughts to this problem, it is inevitable that they are 
obsessed with doubts and misgivings. Economists should 
take the responsibility for giving a specific answer to this 
problem. But no matter how we proceed, we should first 
take the following into account. 


We Are Faced With a Situation More Complicated Than 
Ever [subhead] 


Liu said, there were two major problems with China’s 
price system in the past: One is the rigid control and 
ossified control system. As soon as the planned price was 
set, it was difficult to change. Another is the distorted 
price mechanism, which was created by the contradic- 
tion between the unchanged planned price on the one 
hand and the changing economic conditions and rela- 
tions between supply and demand on the other. Over the 
past few years, China has taken two measures to solve 
these two problems: One is readjusting prices, such as 
readjusting the purchasing prices of grain, cotton, and 
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prices of some raw and processed materials; another is 
removing restrictions on prices, such as removing 
restrictions on prices of some agricultural products and 
small items. Through 10 years of effort, China's rigid 
price system and distorted structure have changed for 
the better. 


But the existing price problem is more complicated than 
ever. Liu Guoguang said, after instituting the above two 
measures, the prices of agricultural products and raw and 
semi-finished materials have gone up, narrowing the 
price parity scissors between industrial and agricultural 
products. However, as a fundamental change has not 
taken place in China’s economic system as a whole, 
prices of industrial products, especially those of manu- 
factured goods immediately picked up in their turn, and 
the scissors widened again, a situation referred to in 
economics as “revival of price parity”, in which prices of 
industrial and agricultural products, raw and semi-fin- 
ished materials, and manufactured goods increased in 
turn. Since 1983 in particular, new problems have 
cropped up following the emergence of a two-track 
system. Later the system in fact evolved into a multi- 
track system with the price of a commodity varying from 
market to market. In addition prices have been on the 
increase across the board over the past few years. There- 
fore it is not without grounds that some comrades are 
worried over the current situation. We should clearly 
bear in mind that the situation in which we introduce 
price reform is more complicated than ever. We are 
bound to run a certain risk in carrying out price reform 
in such a complicated situation. To put it specifically— 


We Will Pursue Price Reform at the Risk of Inflation 
{subhead] 


Liu Guoguang candidly made analyses as follows: Chi- 
na’s current price reform is confronted with three major 
social problems: The first is the excessive price hikes. In 
the past people held money and waited for a right time to 
shop, while at present people withdraw money and rush 
to buy. The second problem is the unjust incomes. 
Irrational incomes are found in many cases. Many units 
and individual make profits through various channels, 
and their real incomes are unknown to the public. The 
third is the malpractices in society, including speculation 
and profiteering, corruption and degeneration, and dis- 
honesty on the part of officials in performing their 
duties. There are many reasons for these social problems, 
but the primary reasons are the two-track system and the 
multi-track prices. These problems in turn react on price 
reform. By a certain risk we mean that we have to carry 
out price reform amid inflation. In our economic reality 
people feel the pinch of price increases in the first place, 
but we must make objective analyses of this. First of all, 
we should realize— 


Price Reform Wili Bring About a Rational Increase in 
Prices [subhead] 
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Liu Guoguang said, price reform is designed to substi- 
tute rational prices for irrational ones. Formerly the 
prices of our primary products such as agricultural 
products, mineral products, and raw and processed 
materials were on the low side, while prices for industrial 
products and manufactured goods were a bit too high. 


When we increased the prices of the former category, we 
found it hard to bring down the prices of the latter. 
Hence, readjusting the prices for primary products inev- 
itably ended up with overall inflation of prices. Such an 
upward readjustment is rational in a sense nonetheless, 
and it should be acceptable to us. In addition, in our 
efforts to rationalize the irrational price relations, and 
reform the irrational price control system, we replaced 
the practice by which prices were rigidly set by the 
authorities with a new system under which prices are 
regulated by market forces. This measure itself also led 
to price rises to a certain degree. But this inflation of 
prices only made public and visible the inflation of 
prices which was held back and covered up in the past. 
The two kinds of inflation mentioned above are inevita- 
ble and rational in the price reform. We should make this 
point clear to the masses. Naturally, the government 
should compensate for the losses of the masses in the 
form of extra wages, because prices of consumer goods 
went up along with other products. 


Liu Guoguang said for theoreticians or for those engaged 
in practical work, it is not a simple matter of acknowl- 
edging or encouraging inflation of prices, what really 
matters is to distinguish between rational and irrational 
factors underlying the inflation of prices. At present, 
another point that we should stress is that— 


We Must Curb the Inflated Price Increases to the Max- 
imum__ubhead] 


Currently the serious trend of advance consumption 
causes inflation to go from bad to worse, which in turn 
drives prices up. This increase in prices is a far cry from 
the reasonable readjustment of prices aimed at promot- 
ing price reform and rationalizing price relations. We 
should try hard to find out ways to curb inflation of this 


category. 


Liu said there is much controversy over inflation nowa- 
days. Some people are in favor of it, advocating devel- 
Oping our economy through inflation. In fact it will do 
harm to our long-range economic construction. Inflation 
will act as opium if it is applied in building a country's 
economy. It has a favorable stimulating or even inspiring 
effect at first, but a prolonged use of it will do serious 
damage to the economy, and problems will ensue which 
will be denied control. Judging from experiences of other 
countries, it does not work to develop the economy 
through inflation. Neither it does to cross the hurdle of 
price reform amidst inflation. 


Then what ** the way out for price reform? Liu believed— 
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We Must Cross 5 Hurdles in Price Reform [subhead] 


1) We must bring inflation under control, and a buffer 
must be provided so that the community will be able to 
bear the pressure of rational inflation of prices brought 
about by price reform. For this purpose, we must curtail 
investment and construction, and limit the growth of 
consumption, especially government institutions’ pur- 
chase of consumer goods. We should also withdraw 
surplus paper money by introducing housing reform, and 
issuing shares and bonds. We should properly raise 
interest rates to reassure the public, encourage savings, 
and limit investments which yield poor results. 2) We 
must do a good job in making up people's losses in their 
incomes. While we must compensate the masses for 
reduced incomes brought about by rational price 
increases, we must solve the problem of the irrational 
income structure underlying the unjust incomes. 3) We 
must vigorously pursue reform of the internal mecha- 
nism in enterprises. We must place the stress on improv- 
ing economic returns of enterprises. At the same time, 
we must take effective economic measures to prevent 
enterprises from increasing their prices in turn, and 
prevent the revival of price parity from happening again. 
4) In carrying our price reform we must try to set up an 
orderly market and a healthy market structure. 5) We 
must step up the building of a legal system, and improve 
the work with respect to legislation, enforcing the law, 
supervision, and inspection. The state organs must 
remain honest in performing their official duties to 
ensure the implementation of reform measures. 


Liu Guoguang said that the steps in reform must be big 
and stable. If we do a good job in solving the five 
problems mentioned above, we will successfully force 
our way out in price reform. Coupled with the reforms 
we are introducing in enterprises and the macroecono- 
mic control system, this will open up a new prospect for 
our economic restructuring as a whole. 


LIAOWANG on Dealing With Inflation 
HK0809095688 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 36, 5 Sep 88 


(“Letter From Beijing” by Bao Xin (7637 0207): “How 
Will China Deal With Inflation?”’} 


[Text] 27 September My dear friend: 


The issue of commodity prices has been the hottest subject 
of conversation in China during the past few months. The 
excessively rapid price rise has puzzled and worried the 
public. The so-called knotty problems of reform, tackling 
the most difficult of these problems, and the ability to 
withstand the effects of reform are mainly related to the 
commodity price issue. Therefore, the ‘preliminary plan 
on commodity prices and wages reform’ adopted in prin- 
ciple by the Beijing top leadership during a recent meeting 
in Beidaihe, is precisely a program for overall reform 
taking price reform as the key link. 
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One of the important causes for price rises lies in the fact 
that the issue of money has greatly exceeded the amount 
needed for commodity circulation, or in other words, 
inflation. The issue of banknotes has increased too 
rapidly over the past 2 years and has continued to 
increase this year. The total amount of money issued 
during the first 7 months of this year increased by 22.6 
billion yuan over the same period last year. It increased 
by an additional 2.6 billion yuan in the first half of 
August as compared with the same period last year. At 
present, the amount of money in circulation in the 
domestic market exceeds 170 billion yuan, an increase of 
nearly 40 percent over last year. Such a situation in 
monetary circulation has already led to a crisis in which 
demand exceeds supply, and the problem will remain 
unsolved during the next few months. If no prompt 
action is taken to deal with inflation the next stage in 
overall reform cannot possibly begin. Therefore checking 
inflation and stabilizing the monetary market have now 
become priority tasks. 


For many years people’s opinions have diverged on 
inflation under socialist conditions. At the very begin- 
ning the existence of inflation was simply denied and 
people dared not mention it. Later, some people began to 
publicize the “theory emphasizing the numerous advan- 
tages of inflation” and the “theory on inflation as a 
natural outcome.” Deviations in understanding have 
resulted in wrong behavior. In committing mistakes 
people have undergone the education process of 
“practice, gain knowledge, practice again and gain more 
knowledge.” 


In fact inflation is a synthetic reflection of all kinds of 
economic problems in society. It will have a pernicious 
influence on political, economic, and other aspects. On 
the one hand it may result in price rises affecting people’s 
actual living standards; on the other it may stir up panic 
purchase of commodities, causing instability in the eco- 
nomic field and arousing anxiety among the public and 
social turbulence. Inflation has now become the most 
difficult thing to overcome in the overall reform. 


In the wake of the in-depth development of reform 
people have an increasingly realistic understanding of 
inflation. “Knowledge is the beginning of practice, and 
practice is the result of knowledge.” CPC leaders have 
already made up their minds to overcome inflation while 
furthering reform, and they are now taking some strong 
measures. 


—The authorities have stopped blindly seeking high 
economic growth and uphold the strategy of stable 
economic development. Economic growth must be based 
On improvement of economic results and cannot be 
propped up by supply of funds by banks or by inflation. 
Stable economic growth will have to be maintained next 
year. 
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—It is necessary to tighten money supply and keep the 
issue of money under strict control. The growth rate of 
money issue must be equal to the sum of economic 
growth rate and structural price rises. This is a principle 
pes must be observed in the issuing of money in the 
uture. 


—It is necessary to resolutely keep down the demand for 
money and bring consumption funds under control. The 
phenomenon that growth in consumption demand 
exceeds the growth in production output is an important 
root cause of inflation. Financial and monetary measures 
will be taken to curb inflation. From the financial aspect, 
action will be taken to keep down consumption by the 
government, enterprise, and the individual, and in par- 
ticular to reduce institutional purchasing power. From 
the monetary aspect, banks will be brought under con- 
trol, interest rates will be used as an economic lever to 
attract deposits and control credit, and shares and bonds 
will be issued to absorb funds and recover banknotes 
from circulation. 


—The scale of capital construction is to be reduced. This 
is a longstanding knotty problem which definitely must 
be solved. Various inspection groups will be sent to 
supervise and examine the efforts by all departments in 
reducing the scale of capital construction, and non- 
productive construction projects will be suspended by 
economic means or by administrative and legal means 
where necessary. 


—It is necessary to reduce financial deficits, and revenue 
and expenditure must be remain basically balanced next 
year. At the same time the amount of external debt must 
be kept within a certain limit, and it is necessary to 
strengthen centralized control over external debt and 
maintain a balance between foreign exchange revenue 
and expenditure. In this respect a fund system will be 
established to ensure repayment of external debts. 


In brief, to deal with inflation we must adhere to the 
following principle: “keep down the growth rate, reduce 
the scale, tighten credit, bring consumption under con- 
trol, explore financial resources, curtail deficits, take the 
whole situation into consideration, and observe disci- 
pline.” In order to implement this principle the State 
Council will establish a powerful leading organ to effec- 
tively dea! with inflation as an essential task which has 
an important bearing on the whole situation in reform, 
and to ensure that all policies are carried out to the letter. 


It is self-evident that the struggle against inflation will 
not be plain sailing and will inevitably encounter various 
difficulties. It is true that “discussing and planning a task 
is easier than doing it; and doing it is easier than 
achieving it.’ However, so long as all the people through- 
out China can reach a common understanding, act in 
unison, earmestly implement the above principle for 
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dealing with inflation, and adopt effective measures, we 
will surely win victory in the struggle against inflation 
and the overall reform which is to be launched next year, 
will go smoothly. 


Bao Xin 


ways to Treat Unfair Social Distribution 
HK0809045488 Beijing LIAOQWANG in Chinese 
No 34, 22 Aug 88 p 3 


[Article by Dong Ruisheng (5516 3843 3932): “The Way 
To Treat Unfair Social Distribution’’] 


[Text] Recently, there have been disparities in the dis- 
tribution of social income, and people call this unfair 
distribution. Everybody is talking about this matter. 
Correctly treating and solving this problem has become 
an important factor determining whether we can fully 
arouse the enthusiasm of the masses so that they can 
make concerted efforts to smoothly promote reform. 


Generally speaking, the main trend of the current 
ir «ome distribution is still characterized by the practice 
C/ ea! ng out of the same big pot, and equalitarianism. 
Whee we carry out reform during the next stage, and 
retorm in wage and labor systems in particular, our main 
efforts should still be devoted to solving the problem of 
equalitarianism. Regarding the distribution of social 
income, we should make a specific analysis of the 
various unfair phenomena resulting from the changes in 
the system and forms of distribution, which have taken 
place in the course of reform over the past 10 years. 
Some changes are rational, and have played a pronioting 
role in the development of productive forces. They have 
overcome some unfair phenomena existing in the previ- 
ous system of “distribution according to work.” Some 
changes are not completely rational, but they are of a 
transitional nature. In the course of reform, it is difficult 
to avoid them. We should gradually readjust them so 
that they will become more and more rational. Some 
changes are irrational, and the problem should be solved 
in the course of deepening the reform. Some changes 
belong to the category of violating law and discipline. 
Those that violate the law and discipline should be 
punished in accordance with the law. 


We are now in a stage where the new and old systems 
coexist, or the old system is being replaced by the new 
one. The old system is still playing its role, whereas the 
new system has not yet been completely established. 
Some contradictions and friction can hardly be avoided. 
The deepening of the reform will readjust the interests of 
the various quarters in the society. With the reform of 
the distribution of income system, people will follow 
diversified forms for the distribution. Therefore, some 
discrepancies and unfairness in the current distribution 
of social income are only phenomena occurring on the 
road of advancing reform. When we recall what hap- 
pened during the “10 years of the Cultural Revolution” 
from 1966 to 1976, we remember that at that time 
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commodity prices were frozen, and that our economy 
stagnated or fell back, and that the incomes of the people 
were at a standstill. Equalitarianism and the practice of 
‘eating out of the same big pot” prevailed. Naturally, the 
problems, which have occurred, could not exist at that 
time. Therefore, while looking at various kinds of prob- 
lems connected with income distribution occurring on 
the road of advancing, we should take into account 
different conditions and the different nature of different 
periods. We should on no account jump to conclusions 
and regard every matter as unfair distribution. 


Let us look at income discrepancies between different 
enterprises and trades. In recent years, the contracted 
management responsibility system has been imple- 
mented. The incomes of workers and staff members have 
been linked with the operational results of enterprises. 
Due to the readjustment of the production setup, some 
enterprises have succeeded in enhancing their economic 
results, and the income of their workers and staff mem- 
bers have increased more rapidly. This kind of increase 
in income is beneficial to the development of produc- 
tion, and embodies the principle of distribution accord- 
ing to work. It should be advocated and encouraged, so 
that additional progress can be made. However, due to 
different subjective and objective conditions, such as the 
differences in per capita assets, technology, facilities, the 
way for setting the prices of products, management and 
administration, and resources, and so on, workers of the 
same labor capability and technical level in some other 
enterprises might have a different income. In the course 
of readjusting the economic structure, it is difficult to 
completely avoid all these irrational phenomena. They 
should be readjusted and solved in the course of making 
big strides forward. 


“The income of intellectuals is lower than physical 
laborers.” This unfair social distribution is a topic which 
people talk about a lot. This issue concerns whether we 
can give full play to the enthusiasm of intellectuals in the 
four modernizations program, reform and opening up. 
The theory that “study is useless,” which prevails in 
society, is also connected with this issue. We have 
learned that the relevant departments are studying this 
issue, and taking active measures to explore possible 
ways of solving the problem. 


However, we should realize that due to our country’s 
restricted financial power, the reforms in the labor power 
employment system and wage system cannot be com- 
pleted ‘in one move.” A process is needed to completely 
solve this problem. Levying individual income regule- 
tory tax, formulating law, rules and regulations on pun- 
ishing those involved in illegal incomes, and so on is also 
a measure for solving this problem. 


Excessively high income of those who are engaged in the 
individual economic sector is another topic on which 
people focus their attention when they are talking about 
unfair social distribution. We should say that this is a 
problem left over from the old system. During a very 
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long period of time before the 3d Plenary Session of the 
11th CPC Central Committee, the private economic 
sector was almost “dissolved.” In the process of devel- 
Oping a socialist commodity economy, the individual 
economic sector has been supported by the government. 
It has contributed to developing eoenaey increasing the 
tax revenue of the state, and creating job openings. It is 
in this sense that some observers believe that the high 
income of individual laborers is a “price which we have 
to pay to overcome the evils left over from the old 
» ony of Regarding unfair social distribution, we believe 
that the necessary measures will be adopted in the future 
to strengthen management and promote readjustment, 
and that this problem can be solved. 


Regarding those ‘government profiteers” who become 
rich suddenly, this has gone beyond the scope of unrea- 
sonable and unfair social income. With power, these 
people commit all kinds of outrages such as corruption, 
taking graft, blackmailing, and so on. Some of them 
collaborate with various kinds of “‘profiteers” to engage 
in activities such as obtaining brief informal notes signed 
by leaders, colluding in cheating, speculation, reaping 
Staggering profits, and so on. This kind of illegal act, 
which turns power into staggering profits, violates law 
and discipline and obstructs reform and opening up. 
Those involved must be severely punished in accordance 
with the law. 


The fetters of the old concepts, which have existed for a 
long time, is an ideological obstruction to people's cor- 
rect treatment of the current issue of income distribu- 
tion. Reforming the distribution system will inevitably 
diversify the forms of distribution. Incomes will be 
divided into labor income, non-labor income, wage 
income, and business income. Besides wage income, 
there will be income from interest, dividends, bonuses, 
rent and so on. Distribution in kind, which is of a welfare 
nature, is increasing gradually. In the future, this kind of 
distribution will be based on money. These are new 
Situations and new problems which never occurred 
before the reform. If we use traditional concepts to view 
various forms for distribution today, we will easily feel 
that these forms are unfair. Therefore, to correctly 
understand reforming the distribution system and the 
diversification of distribution forms, we should change 
our traditional old concepts to keep in line with the 
development of the current situation. 


To completely solve various problems occurring in dis- 
tribution, we should, in the final analysis, rely on the 
deepening of reform. With the continuous deepening of 
reform and the constant development of the commodity 
economy, the phenomena of unfair social distribution 
will become fewer and fewer. 


Reform Plans for Next 5 Years Outlined 
HK0709155788 Beijing JINGJIXUE ZHOUBAO 
in Chinese 21 Aug 88 p 2 


{Brief Introduction to Plan Prepared by “Reform Out- 
line’ Topic Group from Chinese Academy Of Social 
Sciences: “Outline Of Keform Plans for Next 5 Years, 
This Year, and Next Year] 


[Text] According to the spirit of the Central Authorities’ 
plan calling for basic completion of price reform within 
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5 years and on the basis of the “Outline of Intermediate 
(1988-1995) Reform of China’s Economic Structure,” 
the “Outline of Economic Structural Reform” Topic 
Group of the Chinese Academy of Social Sciences, 
headed by Liu Guoguang and Zhang Zhuoyuan, has put 
forward reform plans for the next 5 years, this year, and 
next year. 


I The Aim of Economic Structural Reform Is To Build a 
New Planned Commodity Economy Structure [subhead] 


The new planned commodity economy structure mainly 
refers to: The formation of combined ownership in 
which public ownership remains dominant, the process 
of enabling enterprises to become independent market 
entities; the process of enabling the market mechanism 
to dispose of resources; and the formation of * 1 eco- 
nomic mechanism which can enable “the state to regu- 
late the market and the market to guide the enterprises.” 
In order to replace the old economic structure with a new 
one, it is necessary to properly deal with the following 
three types of relationships: 


1. The relationship between the upcoming reform, inter- 
mediate reform, and the long-term goals of our country’s 
reform. The measures adopted to carry out the upcoming 
and intermediate reforms must correspond to the long- 
term goals of our country’s reform. The reforms executed 
earlier should not in any way hinder the reforms to be 
carried out later. On the contrary they should help to lay 
a solid foundation and create the necessary conditions 
for successfully realizing the long-term goals in our 
country’s reform, and should accelerate the realization of 
those goals. 


2. The relationship between reform and development. It 
is all the more important to take economic stability as 
our long-term principle and stick to the macroeconomic 
policy of balancing aggregate social demand and supply. 
We should not regard stabilization of the economy as a 
short-term measure for tackling crises. Instead we should 
adopt practical measures to achieve economic stability, 
create an economic environment favorable to reform, 
and gradually form a mechanism conducive to economic 
stability by practically carrying out various substantial 
reforms. 


3. The relationship between enterprise reform and eco- 
nomic operational mechanism reform. Since enterprise 
reform and economic operational mechanism reform 
condition each other, it is necessary for us to carry out 
these two types of reform simultaneously. 


II The Goal and Task of Reform During the Next 5 
Years [subhead] 


The goal of reform during the next 5 years is to smooth 
out price relations by: Improving the wage structure by 
solving the problem of extra-wage compensation, devel- 
oping the joint-stock system; developing the market; 
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forming a new market system; and by forming an effec- 
tive and indirect macroeconomic market regulation sys- 
tem through coordinating reform of the financial struc- 
ture, the credit and banking structure, the taxation 
system, the social security system, the foreign trade 
structure, and some other types of reforms. 


In implementing price reform, which is the most difficult 
reform of all to be carried out during the next 5 years, we 
must pay attention to the following problems: |) The 
necessity of keeping the annual price increase rate under 
10 percent by tightening control over currency. 


2) The necessity of combining regulating prices with 
relaxing control over prices. Efforts can be made to relax 
control on double-track prices if there is not a great gap 
between the two types of prices. If there is a great gap 
then efforts should be made to narrow it before relaxing 
control. 3) The necessity of properly and cautiously 
implementing these reform measures. The speed of price 
reform should be properly controlled during the first 2 
years but during the last 3 years, price reform can be 
carried out more speedily. 4) The necessity, when carry- 
ing out price reform, of first relaxing control on the 
prices of the industrial means of production, and then on 
farm product prices. 5) The necessity of simultaneously 
Carrying out price reform, revenue structure reform, and 
financial structure reform simultaneously and of coordi- 
nating them properly. 6) The necessity of increasing 
input in agriculture and to set up a special fund or adopt 
various other non price measures in order to stabilize the 
supply of farm products. 


It is necessary to carry out wage system and price reform 
simultaneously. Efforts should be made to deal with the 
problem of compensation first and to ensure that the 
actual living standards of the staff and workers does not 
diminish. In principle, it is necessary to link per capita 
wages with labor productivity, rather than linking the total 
volume of enterprise wages with the enterprise’s economic 
results. It is necessary to restore the system of raising the 
wages of employees in state organs and various types of 
undertakings at fixed intervals, to mitigate the contradic- 
tions in the wage distribution structure. 


Enterprise reform will continue to be the focus for all the 
reforms to be carried out during the next 5 years. 
Generally speaking, efforts should first be made to 
perfect the contract system, separate profits from taxes, 
contract enterp:ises after paying taxes, gradually and 
steadily reorginize the relations of property rights rela- 
tions, and implement the joint-stock system. 


Reform of the material circulation system, the taxation 
system, the financial structure, the credit and banking 
structure, and the foreign trade structure should be 
carried out simultaneously with price, wage system, and 
enterprise reform to form a competitive market structure 
and an effective macroeconomic regulation system. 
Meanwhile, efforts should also be made to establish a 
social security system. 
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The reforms to be carried out this year and next will have 
a decisive impact on the overall reform in the future. 
Successfully carrying out various types of reforms this 
year and next will create good conditions for the success- 
ful implementation of future reforms. Under the circum- 
stances that unstable factors still presently exist in our 
economy, we should only implement those reform mea- 
sures which are not only conducive to the formation and 
development of the market but also to reducing the 
aggregate social demand and stabilizing our economy. 
For example, while actively carrying out price and wage 
system reform, we should also adopt tightened currency 
and financial policies and implement reform measures 
capable of turning consumption into accumulation. 
While extensively implementing a contract system of a 
competitive nature and raising our enterprises’ capacity 
to digest and bear, we should reinforce regulation and 
supervision of taxation and adopt practical measures to: 
Prevent unwarranted tax reductions and exemptions; 
strengthen the market order; strictly define the scope of 
the application of various types of permits and govern- 
ment authorized business certificates to prevent certain 
officials from seeking private gain by abusing their 
powers; and formulate fair principles for competition. 
Meanwhile we should .iso adopt practical measures to 
strictly control the consumption by the social groups and 
compress the scope of capital construction. We should 
make redoubled efforts to tighten control over invest- 
ment in various types of processing industries and in 
building various types of hotels, hostels, office buildings, 
and so on, and investment in duplicate construction for 
certain projects. 


LIAOWANG Reviews Pri. e Reform Policy 
HK080905 2888 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 35, 29 Aug 88 p 1 


(“Letter From Beijing” by Bao Xin (7637 0207): “Before 
the Plan for Price and Wage Reforms Is Promulgated”’] 


[Text] Dear brother: 


How China will conduct the next step of reform is 
attracting the attention of public figures at home and 
abroad. Perhaps you already know that the “Preliminary 
Plan for Price and Wage Reform” was approved in 
principle at the 10th plenary meeting of the Political 
Bureau of the CPC Central Committee held at Beidaihe. 
The contents of the plan include a tentative idea on the 
outline of reform for 1989-1993 and the reform mea- 
sures for next year. 


This is a plan for all-round reform based mainly on the 
price reform. With the exception of a small number of 
important commodities and labor services the prices of 
which are to be fixed by the state, the general orientation 
of the price reform is to lift government controls over 
most commodities, to allow them to be regulated by the 
market mechanism, and to gradually embark on the path 
of “the state regulating and controlling [tiao kong 6148 
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4634] the market and the market directing the enter- 
prises.” The overall requirement of the price reform is to 
ensure, by raising and readjusting wages, that the actual 
living standards of most workers and office staff will not 
drop in the course of the price reform but will slightly 
improve in the wake of economic growth. 


After ample deliberation and discussion and nine revi- 
sions, the plan was finally worked out and approved in 
principle. Forums of nonparty personages and experts 
will also be held in the near future to more extensively 
solicit views on this plan. In the second half of Septem- 
ber, the central work meeting and the 3d Plenary Session 
of the 12th CPC Central Committee will be held in 
Beijing to further discuss and examine this plan. After 
being finalized, the 5-year reform plan will be officially 
promulgated early next year. Before its promulgation, it 
is still necessary to make arrangements in various ways 
and to maxe full preparations. It is particularly necessary 
to adopt a number of important measures: 


—Resolutely reduce the scope of capital construction 
and urban construction. With the exception of capital 
construction projects in energy, transport, and a number 
of Sino-foreign joint ventures, the capital construction 
projects of other trades and professions should be exam- 
ined one by one. Those that should be reduced or 
suspended should be resolutely reduced or suspended. 
By reducing capital construction we aim to save 50 
billion yuan, which will be extremely helpful in reducing 
demands, curbing inflation, and withdrawing surplus 
paper money. 


—Great efforts should be made to reduce institutional 
purchases. Despite the government’s repeated injunc- 
tions designed to reduce institutional purchases, they 
have seriously gone out of control in the past 2 years. In 
the first 7 months of this year, more than 36.8 billion 
yuan worth of consumer goods were purchased by insti- 
tutions, an increase of nearly 20 percent over the same 
period last year. For this reason, this question has to be 
solved. We must put a stop to the practice of squander- 
ing public money and engaging in extravagance and 
waste and strive to save about 18 billion yuan this year. 


—Strengthen management of the farm produce market, 
particularly the grain market. We should appropriately 
raise the purchasing prices of wheat and rice to ensure 
the grain supply and stabilize the “‘vegetable baskets” of 
the common people. Meanwhile, the sales of the means 
of agricultural production should be monopolized by the 
state to ensure the steady growth of agriculture. 


—Firmly grasp and accelerate the deepening of enter- 
prise reform. In the final analysis, economic reform 
depends on enterprise vitality and the improvement of 
economic results. In the future we should continue 
implementing and improving the contracted manage- 
ment responsibility system; reform the enterprise labor 
system and optimize labor combinations; institute a 
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share system in reforming the property rights of facto- 
ries; set up group enterprises; and create various condi- 
tions to enable enterprises to freely and independently 
Carry out their operations and to remove unreasonable 
interference in enterprise operations. 


—Further efforts should be made to stabilize finance and 
curb inflation. The situation characterized by an exces- 
sive money supply, a drastic increase in credits, and a 
slow growth in savings deposits in the first 7 months of 
this year must be reversed. In the second half of this year, 
we shall make further efforts to tighten up the money 
supply and credits and to strengthen the centralized 
management of currency and credits. As of 1 September, 
the interest rates of savings deposits and bank credits 
will be raised to help stabilize finance and commodity 
prices. 


—Reduce the export of some commodities in short 
supply to meet the needs for consumer goods in the 
country. Meanwhile, some commodities in short supply, 
such as color television sets and sedans, will be sold in 
advance in order to withdraw surplus paper money. 


—Sell public housing and auction off some enterprises in 
order to turn a large portion of consumption funds into 
construction funds. The commercialization of housing 
started long ago but has made little headway. We should 
quicken the pace in the future and institute the privati- 
zation of housing in 5 years’ time. By auctioning off a 
number of small and medium-size enterprises operated 
at a loss we can also reduce the state’s financial burden. 


—Gradually establish a new order of the socialist com- 
modity economy by sorting out and reorganizing com- 
panies having government functions plus a business 
nature, banning illegal companies, and punishing those 
who are guilty of corruption and accept bribes and who 
illegally seek exorbitant profits. 


—Gradually reverse the irrational phenomenon of phys- 
ical workers receiving a higher income than mental 
workers by raising the wages of some intellectuals. 


—Improve and step up political and ideological work 
and preserve political stability and unity throughout the 
country to enable the broad masses of the people to 
understand and support the reform. The key to the 
success of the reform lies in whether or not the whole 
party and the whole country can achieve unity of think- 
ing, strengthen confidence, and go all out. 


Now, China has entered the stage of storming fortifica- 
tions in the overall reform. So long as the people of the 
whole country can work with one heart and one mind 
and their wisdom and strength, the reform will certainly 
be successful. “If we do not stop at difficulties and 
hardships when climbing a mountain, we will surely be 
able to reach the top.” 


Yours truly, 
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Bao Xin 


21 August 


Remedies for Economic Problems Reviewed 
HK0809055188 Hong Kong WEN WEI PO in Chinese 
5 Sep 88 p 2 


[Special feature’’ by Chin Shih-yueh (4440 2514 2588): 
“China’s Current Economic Situation and Remedies— 
Views of Some Beijing Experts’’} 


[Text] Beijing, 4 Sep—It is no alarmist talk to say that 
China’s current economic reform is facing formidable 
challenges. Price hikes, shortages of raw and semifin- 
ished materials, financial tension, and so on have caused 
ideological confusion on the part of the people. How to 
correctly assess current economic reform and the finan- 
cial situation, 1nd how to take appropriate measures to 
deal with inflation, are questions of increasing public 
concern. 


The Grim Situation Cannot Be Evaded [subhead] 


Some experts in Beijing hold that ignoring or evading the 
grim situation with which we are faced will only make 
the problems more precarious. However, it is an attitude 
devoid of season to completely negate the reform over 
the past few years as some people have. To mark time or 
to retrace our steps provide no way out. Only by com- 
bining courage with a scientific approach can we success- 
fully tide over our difficulties. 


According to observers’ comments carried in JINGJI- 
XUE ZHOUBAO on 28 August, the current economic 
plight was caused by mistakes in formulating strategy or 
tactics in the past few years. For example, the authorities 
concerned were not interested in prudent conciusions 
drawn from rigorous technical analyses, while they were 
keen on talking big on major issues; they gave too much 
consideration to politics, and did not have a good 
understanding of the situation and lacked necessary 
proofs when making policy decisions, they were too 
eager for quick results and instant benefits; and they 
were not adequately prepared theoretically. 


The Timing of Political Structural Reform Is a Little Too 
Late [subhead] 


The said comments point out that by ignoring the 
characteristics of great changes in society brought about 
by modernization, as weli as the political conditions and 
cultural background underlying economic construction, 
we are sure to meet with greater difficulties when our 
economic reform reaches a certain stage. We should have 
set off mass discussions on modernization in the late 
1970’s, when our economic situation was comparatively 
favorable, and introduced political structural reform at 
an appropriate later date, but we failed to seize the 
opportunity. The same comments also indicate that it is 
obviously a little too late to introduce political reform at 
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present, when we are under greater pressure brought 
about by political and social issues, especially when we 
are unable to remove the roots of the problems and relax 
the tension. Untimely political reform may touch off or 
aggravate some crises. We must be vigilant. 


Vice Minister of the State Commission for Restructuring 
the Economic System Gao Shangquan pointed out sev- 
eral days ago that the coexistence of old and new systems 
is the primary reason for all contradictions. In our 
current economic reality, price rises coexist with an 
irrational price system; egalitarianism in income distri- 
bution exists side by side with an unjust income distri- 
bution system; in organs and enterprises an increase in 
redundant personnel coexists with a shortage of quality 
staff; shortages of materials with overstocking; inade- 
quate funds with funds tied up by overstocking; overcen- 
tralization with overdevolution, as a result of which too 
much power is lost in the intermediate sectors before it is 
really delegated to the enterprise. Therefore, while we 
direct our main efforts to price reform, we must see to it 
that reforms are introduced in all relevant fields. 


Three Reasons for Price Increases [subhead] 


Deputy Director of the China Rural Development 
Research Center under the State Council Zhu Houze also 
stressed that we must overcome the malpractice in our 
economic life in which matters are discussed from the 
higher plane of politics and principles. He pointed out 
that the general objective of reform, in sum, is to build a 
new order of socialist commodity economy as called for 
by the central authorities. At present, we should improve 
the theoretical exploration of this general object; other- 
wise we will proceed with our reform with both our eyes 
or one eye blindfolded. 


Senior economist Xu Yi expressed concern over exces- 
sive price rises. In a recent theoretical seminar he attrib- 
uted the price rises to three reasons, as follows: 


1. The volume of investment in fixed assets got out of 
hand when there was dislocation of the economic struc- 
ture. This in turn brought about greater total social 
demand than total social supply, inflated consumption 
and accumulation, and greater national income than 
distribution, and finally resulted in spiraling prices. 


2. Bloated credit (including bank credit and raising of 
funds in society) gave rise to the devaluation of the 
currency. 


3. Monopolies by influential cliques arising in the inter- 
mediate links created an inflated market for commercial 
materials, and further threw the price system into chaos. 


The Corruption in Institutional Consumption [subhead] 


Other experts pointed out that in the current advance 
consumption caused by economic chaos, the chief culprit 
iS institutional advance consumption. Since public 
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Organs spend money from the state or collective coffers, 
they care nothing about exorbitant prices, thus giving 
rise to malign inflation of prices and shortages of com- 
modities. Early this year the State Council issued a 
circular, calling for a decrease of 10 percent in institu- 
tional purchasing power as compared with the same 
period of last year. But according to the statistics of 
commercial departments, such purchasing power 
increased by 16 percent (calculated only from figures 
available) in the first half of this year instead of declin- 
ing. We must not underestimate this corruption. 


Some economists in Beijing also pointed out that if we 
introduce price reforms during double-digit inflation, it 
is essential that we vigorously take retrenchment mea- 
sures to curb expenditure and credit. We must take into 
full account the problems possibly arising from this, and 
work out appropriate countermeasures. Experts believe 
that retrenchment will not only affect economic growth, 
but also possibly cause quite a lot of enterprises to close 
down or go bust on account of poor resilience. In 
addition, quite a number of people will be left idle, and 
they will create major social problems due to their 
characteristic quality. Again, as we are now in the boom 
period for the working-age population, we must not 
make light of the unemployment problem. 


Some experts hold that if the influence of excessive 
money supply this year is added to settling of debts in 
1990, the pressure of inflation will last for quite a long 
time. Therefore, we must on the one hand prevent the 
situation from worsening, which may lead to bank runs; 
on the other hand we should immediately formuiate 
overall control and readjustment measures. Certainly we 
should not fancy that one or two policies will settle all the 
problems. 


Reforming Economic Mechanism, Ownership System 
HK0709060088 Beijing JINGJI YANJIU in Chinese 
No 7, 20 Jul 88 pp 27-33 


{Article by Dong Fureng (5516 6534 4356) of the Eco- 
nomic Institute of the Academy of Social Sciences of 
China: “Reform of Economic Mechanism and Reform 
of Ownership’’—passages in boldface as published] 


[Text] Generally speaking, reform of the economic struc- 
ture of our country embraces two inseparable things, 
namely, reform of the economic operational mechanism 
and reform of the form and structure of the ownership 
system. I Reform of the Economic Operational Mechanism 


In the reform of the economic structure, the need to reform 
the economic operational mechanism is commonly known 
among nearly all the socialist countries carrying out 
reform. Hungary called it the economic reform enforce- 
ment of the “new economic mechanism.” The Soviet 
Union also said that it would reform the economic mech- 
anism. In our country, reform of the economic operational 
mechanism is also a topic of extensive discussions. This is 
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because under the economic mechanism of the Soviet 
pattern, ‘he economic operational mechanism has brought 
about n.uny serious problems. 


In such an economic structure, economic operations 
principally depend on mandatory economic planning or, 
it may be said, a mechanism of administrative orders. 
Mandatory economic planning specifies and regulates 
the activities of the various departments, various regions 
and the various enterprises as well as the production and 
distribution of the many kinds of products. Our country 
even goes so far as to regulate the individual's employ- 
ment and the distribution of certain consumer goods. 
“Planning is law,” and the mandatory planning targets 
possess legal effects and must be carried out by the 
various departments, regions and enterprises. In order to 
implement the centralization and unification of the 
various mandatory plans, a whole set of administrative 
Organs is established to control and manage the eco- 
nomic operations from two sides, that is, vertically, from 
the central government to the localities and according to 
the demarcation of the industries, management organs 
under the various departments are established, while 
laterally, and in accordance with the demarcation of the 
regions, management organs under the regions at various 
levels are established. From top to bottom these various 
organs are directed level by level, down to the enterprises 
which separately belong to administrative organs at 
various levels and whose daily activities are under the 
lirect command of the administrative organs at various 
leveis. The market mechanism is considered by socialist 
economy as something entirely different from itself and 
is rejected. Even though to a certain extent it is permitted 
to display its role, this is usually confined to a very 
narrow scope, such as areas not included in the manda- 
tory plans. In general, means of production are not 
allowed to be dealt with in the market and although 
consumer goods may go into consumption via the mar- 
ket, their production is governed by mandatory plan- 
ning, and the consumers can only make a very limited 
selection within the plan’s specified limits. Hence, mar- 
kets here are not really markets in the true sense; the role 
of money is passive, basically it serves only as chips in 
the calculations. The role of economic stimulation is 
weak. Such a mechanism which basically relies on 
administrative orders to push and regulate economic 
operations did play a certain active role in the develop- 
ment of the socialist economy. Particularly during the 
initial period of industrialization and during the war in 
the Soviet Union, under the conditions of extreme 
shortages of material resources, it did ensure the estab- 
lishment and development of heavy industry or the 
meeting of military needs. Nevertheless, following the 
development of the economy, the serious defectes of 
such an operational mechanism have become daily 
apparent. Under this kind of economic operaiuonal 
mechanism, the initiative and creativeness of the enter- 
prise and of the individual have been checked and 
depressed, operations of the economy have become 
stagnated and have lost their vivacity, efficiency is on the 
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downturn, waste of material resources is catreme}ly seri 
ous, some goods are short in supply while some other 


pe from large-scale im the war 
and meeting the people's becomes increas: 
ingly difficult, Hence, reform of the mecha 
nism of the economy emerges as an ive demand 


From the defects of the old economic structure, people 
have come to realize that in the operation of the socials 


; 


pee © Sey ost , the views are 
y different and in general may be divided into three 
different patterns 

First, the pattern of “planned 


factor market regulation 
this case, economic operations are subjected to 


' 
complex in variety. According to such a 
economic 


economic structure cannot be overcome. In our country 
few people are still subscribing to this pattern. 


idance 
economic levers to realize the plans. 
ion 


to regulation by 


relies on the use 


| ily use and labor 
activities by the service and repair trades. Of the above, 
the first part will be sui reduced and the second part 


will be suitably enlarged. 
the second part and the third part is that in the former 
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same variety of products and in the price formation of 
same variety of products regulation is carried oul by 
this double-track 
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tion target but this 1s because 11 ensures that the enter- 
prise obtain its various kinds of inpul at low state listed 
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with the market regulations and actively y pericipating in 

market exchange activities. The | pene Meulty is 

the state-owned enterprises still cannot become a 
bodies in market activities They frequently are unable 
to feact promptly to market changes, do not actively take 
part in competition, and often fail to to the 
siate’s indirect regulation and control, In 1986, of our 
country's gross industrial oulpul value, state-owned 
enterprises, held a 68.7 percent share. If the state-owned 
enterprises cannot become the sy bodies in mar- 

no 


ket activities, then basically there can tion of 
the economic the market and the market 
borm and Structure of the 


mechanism m of 
Ownership System 


According to the eapenences in reform in Hungary and 
im Our Country, reform of the form and structure of the 
ownership system is unavoidable. Ii is a topic that must 
be t up in the course of the reform. On the one 
hand. this is basically needed in order to change the poor 
business conditions of the state-owned en them- 
selves and on the other hand it is also to establish 
and develop the market structure to enable the market 
mechanism to become the operational mechanism of the 
socialist economy 


linder the old economic structure, the state-owned 
enterprises had many defects which were centrally man- 
ifested in their low economic efficiency rate, poor eco- 
nomic results, deficits and losses incurred by many of the 
enterprises. slow gtd in wg fo poor quality of 
products, style products remaining 
unchanged for many years. Sete a Co 
from market needs, and so on and so forth. 


To overcome the many defects of the state-owned enter- 
prises and according to the theoretical supposition of 
developing a commodity economy, people have 
advocated reforming the state-owned enterprises into 
being autonomously managed and bearing the tasks of 
commodity producers which are solely bg yh 
their own profits and losses In other 

pa yt — thy pt 4, bt 
bodies in market activities which possess autonomous 


yy and independent econom 
and inte tosemion vosipionts of aane vasietien 


and making corresponding reactions to market signals 
In recent years. the reform im our country has been 
progressing im this direction For example. we have 
expanded the autonomous power of the enterprises. we 
have adopted the method of allowing the enterprises to 
retain a portion of the profits for their own use. we have 
strengthened economic stimulation, tned out the “bank- 
ruptcy law” to compel enterprises to improve their 
ee ee ee ee as Ge Soe 
int the market mechanism. making enterprises’ 
input and output be in line with the market and pushing 
competition among the enterprises. However. state- 
owned enterprises are still far from being commodity 
producers which are autonomously managed and are 
solely respon uble for their own profits and losses 
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Regarding autonomous management, although the state- 
enterprises’ Fin autonomous Management 
has been y have not shaken off their status 
as the append of the state's administrative organs. 
The state's various administrative organs are sill 
yo sap de the various old methods of interfering in the 
ion activities of the enterprises. The power 
delesoeed ta to the lower levels by the central administra- 
live frequently does not reach the hands of the 
aan but is intercepted and retained by organs at 
the intermediate levels. And the profits ordained by the 
central government to be retained by the enterprises 
have been frequently taken away on various pretexts by 
the various departments. 


As for being solely responsible for profits and losses, the 
situation is even less ideal. State-owned properties are 
still in a state of nobody being responsible. What is 
slightly different from before the reform is that the 
nen various means to give the staff mem- 

ose of money and goods in 
tnd —— cunesenied “bankruptcy law” exerts little 
restrictive power on the enterprises many of which are 
om a all concerned that the state will allow them to go 

rupt 


Since they are unabile to assert their autonomous right in 

management and are not solely responsible for their 

ts and losses, there is no way for the enterprises to 

commodity producers who are the principal 

bodies in market activities and the receiving parties of 
market regulation. 


First, wher pay yt Fat owy ty power to 
autonomously run establishment, it has no way of 
making decisions by itself according to market changes. 
This is particularly true with those enterprises whose 
activities basically depend on the state's mandatory 


Second, if an enterprise is not solely responsible for its 
own profits and losses, then it will not actively take part 
in competition, does not feel the pressure of market 
competition, and cannot, need not, sensitively make any 

late reaction. For example, when the supply of a 
certain product already exceeds demand the enterprise 
will continue to expand its production or when the 
interest rates on loans are already high it will continue to 
seck more loans from the bank: 


Under such conditions, even though the state adopts 
certain forms of indirect regulation and control, it may 
frequently fail to achieve the anticipated results. This 1s 
also one of the reasons why the state is frequently 
— pA 3S, Sh - measures of 
regulation control. For example, the state imposes a 
my et ote ey yy ty 
of bonuses and awards but the enterprises may counter 
by not using the name of bonus or award and still give 
the staff members and workers a large amount of moncy 
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and goods in kind. Under the above-mentioned condi- 
tions, naturally the regulatory role of the market mech- 
anism On economic Operations is impeded. 


It can thus be seen that if the state-owned enterprises are 
not reformed into commodity producers which are 
autonomously managed and are solely responsible for 
their own profits and losses and which become the 
principal bodies in market activities and the objects of 
market regulation, and if the enterprises canot form the 
microeconomic foundation on which the state can effec- 
tively regulate and control indirectly, then even though 
redoubled efforts have been made on the side of reform 
of the economic operative mechanism, it will still be 
difficult to obtain the expected results. 


Naturally at the moment it still requires continued 
efforts, and also more experimentations, on transform- 
ing the state-owned enterprises into commodity produc- 
ers which are managed by themselves and which are 
solely responsible for their own profits and losses. Our 
country is now doing piloting work, under the conditions 
of maintaining the system of ownership by the state, on 
the reform calling for separating the ownership right 
from the management right so as to overcume the defects 
of the state-owned enterprises and to facilitate the mar- 
ket mechanism playing its role. Concretely speaking, the 
state will continue to hold the whole ownership right of 
the enterprises’ properties but the management right will 
be, through various forms, be given to the enterprise or 
its entrepreneur or manager. Along this direction, cur- 
rently among the state-owned enterprises a leasing sys- 
tem and various forms of contract system are being 
extensively tried out and promoted in the hope that 
following this type of reform, the enterprise or its entre- 
preneur (the lessee or contractor) can obtain, on the basis 
of signing an agreement with the state, the full right to 
run the enterprise autonomously and at the same time 
undertake to bear the burden of paying to the state a 
— amount of profits or making good the enterprise's 
OSSES. 


Seen from the piloting conditions, this type of reform 
can produce effects. In allowing the state-owned enter- 
prises to have more autonomous right in management, 
the enterprises will become more concerned with the 
profits and losses and the economic benefits will be 
increased. Thus, it is worthwhile to push the movement 
of making the state-owned enterprises turn to running 
the enterprises by themselves and becoming commodity 
producers which are solely responsible for their own 
profits and losses. Nevertheless, this type of reform still 
has many problems. For example, the budgetary restric- 
tions on the enterprise are still not strong enough. It is 
true that the enterprise and its entrepreneur naturally 
has the protection of enjoying a portion of the profits but 
if losses result because of various causes and the amounts 
of the losses are truly heavy to the extent that the 
enterprise and its entrepreneur cannot bear them by 
themselves, then the state is still called upon to take up 
the burden. Furthermore, since the enterprise and its 
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entrepreneur are always anxious to obtain the maximum 
benefits, when negotiating with the state for the leasing 
or contracting agreement they will try to get the best 
terms from the state and in the execution of the agree- 
ment they may even raise the prices of the products so as 
to enlarge their profits; during the leasing or contracting 
period, some enterprises only care for short-term bene- 
fits and neglect the long-term development of the enter- 
prise and they will hardly change their evil practices of 
making random investments or wantonly granting 
bonuses. In addition, when in the course of executing the 
agreement, if there are changes in conditions or if the 
prices of the input materials should increase, the enter- 
prise or its entrepreneur would most likely ask for a 
revision of the agreement. Conversely, the state’s admin- 
istrative Organs may often change at will or even abolish 
the agreement signed with the enterprise and its entre- 
preneur. Thus, this measure of separating the ownership 
right from the management right to overcome the defects 
of the state-owned enterprises, enable the state-owned 
enterprises to become commodity producers which are 
self-managed and are solely responsible for the profits 
and losses, and to make market mechanism become the 
operational mechanism of socialist economy, does have 
its uses and should continue to be enforced, although its 
role is still rather limited. 


The impediments state-owned enterprises encounter to 
become commodity producers which are self-managed 
and are solely responsible for their own profits and losses 
may of course be ascribed to reform not having been 
perfected and to the various sectors of the reform not 
having been well coordinated with each other but they 
are also related to this public ownership form of the 
ownership system of the state. 


First, under the conditions of the enterprises’ properties 
being owned by the state, the state and its administrative 
organs, in their capacity as owners of the properties, 
frequently interfere in the enterprises’ daily activities 
and this makes it difficult for the enterprises to shake off 
their status as the administrative organs’ appendices or 
to fully manage the enterprises autonomously. Hungary's 
experiences has shown that although the reform had 
been in force for over 20 years, and mandatory planning 
had from the beginning been abolished, and the market 
mechanism had been playing its role, yet, according to 
the description made by a Hungarian economist, Ke-er- 
nai (4430 1422 1143), the state-owned enterprises on the 
one hand depended on the market and on the other hand 
still depended principally, on the state’s administrative 
organs. For their part, the state’s administrative organs 
still in One way or another, issued to the enterprises 
directives and orders, intervened in their daily activities 
and generally made them subservient to their wishes 
while the enterprises frequently could not resist. In 
China, it may be said that the enterprises are still 
depending on the state’s administrative organs even to a 
greater extent than in Hungary. 


Second, since the enterprises’ properties are owned by 
the state, this determines ti the budgetary restrictions 
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On the enterprises are weak and soft ones. All the various 
administrative organs of the state have the power to 
interfere in the enterprises’ activities but are not respon- 
sible for their decisions and do not bear responsibility 
for the enterprises’ profits or losses. Since the enterprises 
do not actually run their businesses autonomously, they 
have no responsibility for their profits and losses. In the 
event of losses, in the end the state has to take up the 
burden. The soft budgetary restrictions on the enter- 
prises make them unable to engage in acts befitting the 
Status of true commodity producers. They do not 
actively take part in competition and competition does 
not exert much pressure on them. They are not very 
concerned with the market and frequently cannot 
promptly and suitably react to market changes. 


Therefore, aside from intensifying the reform on the 
various methods in connection with continuance among 
the state-owned enterprises of separating t! > wnership 
right from the management right, it is still necessary to 
probe into the reform of the form and structure of the 
Ownership system. 


Regarding the reform of the form of the ownership 
system, currently the following several reforms are being 
explored: 


First, reforming certain small state-owned enterprises 
into enterprises under private ownership, as was done in 
the past on certain of the enterprises (principally small 
commercial enterprises and enterprises of the service 
trade). These privately-owned enterprises (principally 
owned by individuals) are under the strong restrictions 
of financial relations and naturally become commodity 
producers which are autonomously managed and are 
solely responsible for their own profits and losses. They 
are required to observe the market reguilations in their 
actions and activities, take part in market competition, 
and be subjected to market regulation. 


Second, transforming certain state-own enterprises into 
enterprises owned by collectives. Truly collectively 
owned enterprises are autonomously managed and are 
solely responsible for their own profits and losses. Their 
budgetary restrictions are stronger than those on state 
owned enterprises and hence can certainly become com- 
modity producers which are autonomously managed and 
are solely responsible for their own profits and losses. 


However, the above mentioned two methods of reform 
can apply to only a portion of the state owned enter- 
prises, principally those which are small in size and 
certain medium sized ones. 


Third, reform of the state owned enterprises into stock- 
holding enterprises, with the shares separately belonging 
to the state, other enterprises and individuals. The 
properties of these stock-holding enterprises (comprising 
enterprises the shares of which are controlled by the 
state) are not wholly owned by the state and the state 
takes part in the important decisions of the enterprises in 
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the capacity of shareholders. By so doing, these enter- 
prises will shake off their status as subordinates of the 
State’s administrative organs and can make their own 
management decisions. At the same time, because the 
property relations of these enterprises are clearcut, their 
shareholders are ultimateiv responsible for the enter- 
prises’ profits and losses and their budgetary restrictions 
can possibly be close to the degree of stringency on the 
budgetary restrictions as in the case of private enter- 
prises. Thus, they can possibly become the principal 
bodies in market activities and the recipients of market 
regulation. In pushing the development of the market 
system, reform of the state owned enterprises into sha- 
reholding enterprises can possibly be hopeful. 


Reform of the structure of the ownership system aims at 
reform of the kind of ownership structure which in the 
past formed a unitary type of public ownership system 
and in which the state’s ownership makes up the prepon- 
derent part of the public ownership system and also at 
Creating a structure comprising various forms of the 
Ownership system but with the various kinds of the 
public ownership system at the leadership position. This 
is significant in pushing development of state owned 
enterprises in the direction of autonomous operation 
and being solely responsible for their own profits and 
losses and in promoting and facilitating the market 
mechanism to exercise its regulatory functions on the 
operations of the socialist economy. This is because the 
various kinds of ownership systems and the various 
kinds of the public ownership systems have their own 
strong points and weak points. For example, generally 
speaking, the target of an economy under the public 
Ownership system can easily be coordinated with 
society’s common objective and the results in the oper- 
ation and management of an economy under the public 
ownership system which occupies the leadership posi- 
tion can more easily realize the common objective of 
society, maintain social justice, prevent clashes in inter- 
ests and between the rich and the poor, and can ensure 
the national economy develops along the road of social- 
ism. But the soft budgetary restrictions on an economy 
under the state ownership system in the economy of a 
public ownership system cannot be easily eliminated. 
This can in varying degrees damage their management 
efficiency and economic effects. Individual economy, 
particularly privately-run economy, with strong stimula- 
tion and restriction from economic interests, can 
actively engage in market competition, be subjected to 
market regulation, and frequently in the microeconomic 
arena exhibit high management efficiency and economic 
results, but because their interests can hardly be coordi- 
nated with society’s common interests, their operation 
and management can easily damage social justice, cause 
an over expansion in income disparity and an unequal 
distribution of properties. Hence, an economy of the 
public ownership system should occupy the leadership 
position to guide and have the necessary control over 
their development. In our supposition, if the state own- 
ership system is retained in such areas of the economy 
which have a vital bearing on the state’s political and 
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economic lifeline or which can ensure society’s public 
interests, or which do not have profit-making as the 
ultimate objective or which border on natural monopoly, 
if the rest of the state owned enterprises are perhaps 
reformed into the public ownership type such as collec- 
tive ownership, or into individually owned or privately 
owned units (this mainly refers to the small state owned 
enterprises) and if we can, under the conditions of 
maintaining the leadership position of the different 
kinds of public ownership system, develop many kinds 
of non public ownership system (individualy owned, 
privately owned, mixed privately owned, and so forth), 
then this will help in overcoming the various problems 
arising from, or brought about, by the poor performances 
of the state owned enterprises under the unitary public 
Ownership system and an ownership structure of the 
public ownership system in which the system of state 
Ownership occupies an absolutely dominant position. 
Since in the form of the combination of interests, in 
interest stimulation and restriction, in the form of eco- 
nomic operations and in the results in operation and 
management, the various kinds of the ownership system 
are not exactly alike and even differ greatly from each 
other, the formation and development of a structure 
comprising various kinds of the ownership systems but 
still with various kinds of the public ownership systems 
taking the lead, can enable the strong points and weak 
points of the different ownership systems to supplement 
each other. In addition, this can better solve the relations 
between justice and efficiency, between being jointly 
affluent and allowing necessary disparities in income, 
between the planning character and character of flexibil- 
ity in economic operations, and between joint interests 
versus individual interests and macroeconomic benefits 
versus microeconomic benefits, and have them better 
joined together (naturally between them various kinds of 
contradiction and friction may still develop). 


Moreover, under the structure of many kinds of owner- 
ship system with many kinds of the public ownership 
system taking the lead, due to the monopolictic position 
of the state ownership system being broken, competitive 
relations will be formed between enterprises under the 
different forms of ownership system and under the 
propulsion of competition those state owned enterprises 
which have continued to be retained will change in the 
direction of becoming commodity producers which are 
autonomously managed and which are solely responsible 
for their own profits and losses. In fact, they will even 
more initiatively take part in market competition, be 
more concerned with market changes and the various 
reforms from their enforcing the separation of the own- 
ership right and the management right will produce even 
hetter results. Therefore, reform of the form of the 
Ownership system and formation of a structure compris- 
ing many kinds of ownership system but with the many 
kinds of public ownership systems taking the lead, cer- 
tainly will promote the establishment and perfection of 
the market system and facilitate the state in changing the 
form of its economic regulation and control, that is, 
taking principally indirect regulation and control. All 
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this will surely promote and facilitate the reform of the 
economic operational mechanism. 


In short, reform of the economic operational mechanism 
and reform of the form and structure of the ownership 
system must be joined together. The two should form the 
indivisible and indispensable contents of the reform of 
the economic structure. Through the reform of the form 
and structure of the ownership system there will be 
formed the principal bodies of pluralistic market activi- 
ties in economic interests and recipient bodies of market 
regulation. These are the preconditions for the establish- 
ment of market relations. Between them the different 
kinds of transaction activities and competition will pro- 
mote the formation and development of the market 
system. Through reform of the operational mechanism, 
regulations and environment of market exchange activ- 
ities and competition will be formed: In this environ- 
ment, the main bodies of various kinds of economic 
activities, in order to operate according to the market 
regulations, must of necessity possess independent eco- 
nomic interests and full autonomous power. Hence there 
must be reform of the structure and form of the owner- 
ship system. 


JINGJI RIBAO Views Labor System Reform 
HK0609155188 Beijing JINGJI RIBAO in Chinese 
19 Aug 88 p 3 


[Article by Wang Mingming (3769 2494 2494), He Yang 
(6320 7122), and Mu Dongyin (4476 2639 6892): 
“Reform the Labor System, Take Up the Challenge of 
the Times”—passages in boldface as published] 


[Text] Does socialism have to guarantee full employ- 
ment? Can there be unemployment in a socialist society? 
Can an enterprise enjoy freedom of choice in employing 
laborers? Do the laborers have freedom in selecting their 
jobs? How to foster a labor force which develops in an 
all-round way? Not only the development of the com- 
modity economy but also the sharp conflict between the 
enterprise reform and the existing system have presented 
us with all these challenges. 


Main Shortcomings of the Existing Labor System [sub- 
head] 


China’s existing labor system was gradually established 
in the 1950’s. During the initial post-liberation period, in 
order to maintain social stability and to resume and 
boost production, we adopted a policy of integrating 
government assistance in employment and the individ- 
uals’ effort to seek employment on their own. This 
helped solve the unemployment of 4 million left over by 
the former government. Meanwhile we maintained all 
the original staff in existing enterprises and prohibited 
these enterprises from laying off any employees. We took 
care of employment on a larger and larger scale thereaf- 
ter. New labor forces emerging in cities and towns and 
other people waiting for jobs were basically taken care of 
by the government, and a labor system with unified 
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placement of laborers and (“rigid employment’’) [gang 
xing jiu ye 0474 1840 1432 2814] as its main features 
gradually took shape. Certainly this labor system played 
a positive role in the past but in the wake of reform, its 
shortcomings have now become more and more conspic- 
uous. They are mainly displayed in the following two 
aspects: 


1. With regard to the labor distribution system the state 
has implemented the principle of “unified personnel 
placement.”” Under such a system, a single placement 
will determine once and for all a school-leaver’s destiny 
for life. The enterprise does not have the right to select 
employees and neither does the laborer enjoy the free- 
dom of choice in selecting his employer and career. So a 
large quantity of social labor force flows into enterprises 
according to the state’s mandatory plan and caused three 
pernicious effects: 


—It gave rise to many redundant staff members. From 
1978 to 1982, units under ownership by the whole people 
in China employed some 5 million new staff members 
and workers each year. During the same per’. the fixed 
assets in these units increased by some 30 biliion yuan a 
year. Suppose each employee in enterprises under own- 
ership by the whole people shared a value of 10,000 yuan 
in the form of fixed assets, accommodating an additional 
5 million employees with an increase of 30 billion yuan 
- mean that the workload of three persons is shared by 
ive. 


—lIt led to an imbalance in the employment structure 
and a deterioration in the quality of enterprise staff. It 
has been quite common that an employee’s post is not 
compatible with his professional qualification. For 
instance, “a painter may be appointed to do chemical 
experiments, whereas a computer specialist may work as 
an electric drill operator.” 


—Innovative and creative laborers have been down- 
graded to ordinary workers playing a role similar to that 
of a mere “screw” on a machine, and are required to do 
a good job in whatever post they are assigned. This has 
dampened the workers’ initiative and their potential for 
all-round development. 


2. With regard to the employment system, a unitary 
“permanent employment”’ system was practiced. This 
system of the “iron rice bowl” had many drawbacks. It 
gave rise to a three-in-one structure of employment, 
social welfare, and social security. So the system under 
which “a single placement determines once and for all an 
employee’s destiny in life’’ was gradually changed into a 
system under which “the government assumes the 
responsibility for care of an employee’s whole life by a 
single personnel placement.” In the meantime, the enter- 
prise and the state have undertaken a very heavy burden 
and the state’s responsibility is still valid even if the 
enterprise is bankrupt. 
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Closure of enterprises as a Common and normal phe- 
nomenon in the commodity economy has been 
reproached in China. Such reproach is grounded on the 
“theory” in favor of “the practice of eating from the 
same big pot” and the “iron rice bowl" system. Mergers, 
purchases, and sales of enterprises have also met with 
similar reproach. 


As every laborer is confined to a single enterprise, 
redundant employees cannot quit their enterprises. 
Meanwhile those needed by the enterprises have no 
access to employment. In consequence enterprises are 
overstaffed, discipline is slack, and operational effi- 
ciency is poor. Some “permanent employees” just do not 
sense the threat of “crisis” and feel no pressure. “Those 
who turn out for work do not work hard, and those who 
are working are not productive.”’ Such a phenomenon 
has been regarded as a justified right that socialism 
vested in workers. 


As the effective working hours have decreased and labor 
discipline is slack, there is an absurd phenomenon in 
enterprises: While redundant employees are increasing, 
enterprises keep on recruiting a large number of tempo- 
rary employees to fill various posts. While the enter- 
prise’s production costs and expenditure in welfare ser- 
vices and bonuses keeps on increasing, their labor 
productivity grows slowly or even decreases. Take 
Shanghai for example. Among the 5 million staff mem- 
bers and workers in the municipality there are more than 
700,000 redundant employees. In spite of this the num- 
ber of temporary workers is growing at an annual rate of 
9 percent, trapping enterprises in a vicious cycle where 
the factors of labor, income, and workers’ initiative 
cripple each other. 


The failure to feel pressure and sense the threat of crisis 
has encouraged people to make irrelevant comparisons. 
Some people have begun to compare and compete with 
each other in terms of wage income regardless of their 
own conditions. 


Harsh reality has shown us that the existing labor system 
has greatly dampened the initiative of both the enter- 
prises and laborers, seriously fettered the development 
of the productive forces, and constituted a threat to the 
existence of the socialist system. Labor system reform is 
imperative. 


Updating Concepts in Transition From an Old to a New 
Structure [subhead] 


To introduce reform we must pay a price, and before we 
can afford this price we must reform our conceptions. 
There is only one criterion to verify a reform, namely, 
one must find out whether it is favorable to the devel- 
opment of the productive forces. 


1. On the flow of labor 


FBIS-CHI-88-175 
9 September 1988 


From a macroeconomic point of view, in the wake of 
technological progress and constant development of the 
social economy, the position and role of some traditional 
branches of production keep on declining like a setting 
sun, and their capacity to accommodate laborers is 
decreasing. Meanwhile, some new branches are prosper- 
ing like a rising sun, playing an increasingly important 
role, opening newer and broader fields to accommodate 
laborers, and setting increasingly high qualitative 
requirements on the labor force. 


From a microeconomic point of view, since the market 
demand is constantly changing, enterprises’ line of pro- 
duction, production scale, technical and equipment stan- 
dard, and personnel quality also have to be readjusted in 
good time. Such readjustment will naturally present a 
pressing need for the flow and regrouping of labor forces 
of varying quality and different types at different levels. 


According to statistics, from 1948 to 1965 more than 
8,000 occupations vanished while more than 6,000 new 
ones emerged in the United States. In response to this 
every American changes his occupation on average eight 
times during his lifetime. Thus it can be seen that the free 
flow of labor force is a necessity for socialized mass 
production and a basic condition for the development of 
the commodity economy which serves as an important 
objective guarantee for the laborers to exercise their 
rights in full. 


2. On the unemployment issue 


A direct consequence of the flow of labor force is the 
temporary unemployment of some laborers. For many 
years Our theoreticians have been very sensitive to the 
unemployment issue in socialist countries and have 
always confined themselves to the traditional theory that 
no longer conforms with reality. They have been intox- 
icated with so-called full employment, or they have 
referred to unemployment as “waiting for jobs’’ when- 
ever they have found no other way to evade the issue. 


Unemployment is an economic as well as a social phe- 
nomenon. There is no doubt that unemployment as a 
social phenomenon will have an impact on social stabil- 
ity when it develops to a certain scale. As an economic 
phenomenon however, it is inevitable in the commodity 
economy. In today’s China, acknowledging and tolerat- 
ing limited unemployment would indeed be advanta- 
geous to reform and economic development. 


First of all, unemployment and the existence of compe- 
tition for employment make the free flow of labor force 
possible. Enierprises can obtain technical personnel with 
professional qualifications which suit their needs and 
workers of high quality, and can also dismiss unqualified 
staff members and workers. On the one hand the labor 
force, as the most dynamic element of production, can 
achieve self-emancipation through the fulfillment of its 
desire for freedom in choosing occupations. On the other 
hand the enterprise can optimize economic returns by 
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constantly readjusting the composition of different ele- 
ments of production in light of society's ever-changing 
demands. In consequence, the whole society's economic 
returns will be gradually optimized. Competition for 
employment and the availability of labor reserves will 
serve as a pressure on, and develop a sense of crisis 
among, the employed. It will thus be possible to cure 
such “persistent maladies” of socialism as slack labor 
discipline, slowdowns, and blind comparison and com- 
petition in terms of income. 


Second, as the competition mechanism is introduced 
into the employment process the quality of individual 
laborers will become an essential factor for them in 
acquiring suitable and promising working positions. 
This will urge laborers to learn more and to earnestly 
raise their own educational level, working ability, and 
technical standard. The reemployment process for a 
laborer who has lost his job will no longer be a process of 
passively waiting but a process of further studies and 
self-remoulding. 


Third, unemployment and competition for employment 
are favorable to readjustment of the whole economic 
production structure. The readjustment of the produc- 
tion structure is an inevitable process in social economic 
development, but it is a slow and painful one. Bank- 
ruptcy, closure, and merger of enterprises and the tem- 
porary unemployment of some people are necessary 
conditions for shortening this readjustment process. 
Lack of these conditions and fear of bankruptcy and 
merger of enterprises on the part of those who dream of 
“full employment,” will result in structural ossification 
and economic decline. “urthermore, from a long-term 
point of view, they will aggravate the problems in 
employment and cause more formidable economic and 
social shocks in the future. 


3. On the “iron rice bowl” 


Due to the longstanding ties of the old structure and the 
interference of “Leftist thinking, we have adopted a 
simplified and hidebound concept of employment under 
socialist conditions. First, we believed that a person 
should be given a working post as soon as he has grown 
to employment age. Second, we believed that a laborer 
should engage in a single occupation for his whole life. 
Thus, even intermittent and temporary unemployment 
will violate the socialist principle. Third, we believed 
that the enterprise employing a laborer should naturally 
assume full responsibility for his livelihood. 


It was under the influence of these traditional concepts 
that the “iron rice bowl” employment mode took shape 
in China. This employment mode, which operates at the 
expense of efficiency, was regarded as an advantage of 
the socialist system in the past, but we cannot heip but 
ask what this “iron rice bowl” system, which has been 
implemented for several decades, has brought us. Today, 
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we are facing the difficult question concerning equality 
and efficiency in the process of reform and opening up. 
What choice should we actually make? 


In the past 30-odd years China has maintained full 
employment at the expense of efficiency. In doing so we 
were shifting unemployment as a social problem onto the 
enterprise by administrative means. There is an unem- 
ployment army behind the “halo” of full employment 
and this phenomenon is the so-called “unemployment 
with pay.”’ According to a relatively conservative esti- 
mate by departments concerned, there are at least over 
15 million redundant employees in state-owned enter- 
prises at present. Since enterprises are seriously over- 
staffed the work quota system of course cannot be 
implemented. The 8-hour day system has almost ceased 
tO exist, except in name, in this country which is eco- 
nomically very underdeveloped and badly needs to 
mend its pace in construction. Some ‘masters of enter- 
prises” just show up or leave factories whenever they 
like. What an incredible image the spirit of “loving the 
plant like one's home” has turned out to be! 


In face of the global economic challenge we have clearly 
seen that the time for updating our concepts and carrying 
Out a thorough reform of the labor system is already ripe! 


Aim of Reform and the Practical Choices [subhead] 


The key to labor system reform lies in abolition of the 
“iron rice bowl" and the flow and optimal placement of 
the labor force. The aim of reform is to develop a 
new-type socialist labor market. 


This is a highly synthetic system engineering project 
which needs the joint operation of all the links. At 
present we must work actively to do the following 


properly: 


1. Actively introduce the optimal labor grouping method. 
In recent years, some enterprises have in turn introduced 
the competition mechanism and practice the method of 
internal optimal labor grouping to cause the laborers and 
production means to work at full capacity. This method, 
which has eliminated long-standing staff redundancy, 
should be rapidly popularized among enterprises. But it 
must be emphasized that what we want is to practice a 
dynamic grouping rather than to replace the past system 
of “once-for-all placement determining an individual's 
destiny for life’ with the system of “‘once-for-all group- 
ing determining an individual's destiny for life.” 


2. Clearly define the enterprise operator's power of 
employment. To the enterprise, reforming the labor sys- 
tem and optimizing labor grouping are first of all an act 
of policy making by the operator. It is necessary to 
promptly draw up laws, ordinances, and regulations to 
clearly define and guarantee the enterprise operator's 
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scope of power, the policy-making procedure, the check- 
and-balance mechanism, the system governing the exer- 
cise of power by the enterprise operator, and the opera- 
tor's personal safety, Otherwise reform of the 
enterprise's labor system cannot be carried out along the 
right track, 


3. wre iy lateral flow of employees. It is necessary to 
resolutely break away from the concept that qualified 
personnel are the “exclusive asset of their respective unit 
or department.” It is necessary to ensure, by allowing 
free flow, that every laborer will have access to all-round 
devclopment and thus ve able to remould himself into a 
completely new trade. Only when this target is reached 
will the superiority of the socialist system be really 
brought into full play. 


4. Introduce a moderate degree of “inner-plant unemploy- 
ment.” After enterprises introduce various forms of 
optimal labor grouping, a number of staff members and 
workers who are laid off or are not employed will lose 
their posts. The method of “inner-plant unemployment” 
is a good one to dispose of them. This method will not 
add to the burden on society but make those employed 
feel the pressure of competition. At the same time it will 
push those who are under “inver-plant unemployment” 
to learn more and to improve their ability, and will help 
raise the overall quality of the staff and workers. Of 
course we must actively explore new lines of production 
and service with a view to providing more job opportu- 
nities to “unemployed” personnel. 


5. Actively introduce social unemployment on a trial basis. 
Society should and must accommodate some redundant 
employees laid off by enterprises and it is necessary to 
introduce social unemployment. In view of the comple- 
mentary relations between macroeconomic and microe- 
conomic operations and our national conditions, the 
unemployment should be kept under 3 percent. 6. 
Explore new fields of employment. Now that we in China 
are facing a serious situation characterized by the surplus 
of aggregate supply of labor, we still badly need to bring 
the initiative of all sectors into play and make every 
effort to open up new lines of production to provide 
more job opportunities. Here, a readjustment of the 
policies on taxation and income distribution is 
extremely important. 


7. Establish a labor training system and improve it. As in 
many other countries, we in China are facing the major 
problem of economic restructuring. A sound labor train- 
ing system will serve as a powerful propellant in the 
restructuring process. From now on we must take labor 
training as an important task and set great store by it. 


8. Further reform the enterprise’s distribution system. 
The labor system and the distribution system are closely 
related and cannot be separated. Therefore we must 
make up our minds to give up the practice of “eating 
from the sarne big pot” and implement the real principle 
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of “distribution according to work," readjust the enter- 
prise’s internal labor grouping and the social employ- 
ment structure by making use of economic levers, divert 
those in enterprises who “have lost their jobs but are still 
receiving wages" and the social unemployment army to 
where the labor force is needed me" and thus realize an 
Optimal grouping and deployment. labor force. 


9. Establish and improve the social security system. At 
present, while reforming the labor system we particularly 
need to develop social security in two aspects. Namely 
the unemployment relief system and the socialized med- 
ical security and old-age care system. Only if a sound 
social relief and security system is built quickly will the 
labor force flow highly efficiently and will labor system 
reform develop further in depth. 


10. Build up a socialist labor market. The establishment 
of a bilateral selecting mechanism characterized by 
“freedom for the enterprise to employ laborers and 
freedom for job-seekers to select jobs” is one of the 
important hallmarks of success in labor system reform. 
These two “freedoms” can only be achieved through the 
labor market. Opening up the labor market will not only 
enable the labor force to flow swiftly but will also 
provide both the laborers and the enterprise with an 
environment for equal competition. The success of labor 
system reform will finally depend on the development 
and improvement of the labor market. 


If competition based on the principle of equal opportu- 
nity can be counted as a kind of “fairness,” then the 
dynamic operation of the socialist market system includ- 
ing the labor market will enable the pair of contradic- 
tions, namely, fairness and efficiency, to evolve into a 
unity of harmony in the wake of constant development 
of social prcductive forces. 


Bank of China Announces Savings Interest Rate 
OW0909110988 Beijing XINHUA in English 
1157 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—The subsidy 
rate for savings deposits with a term of three years and 
more will be 7.28 percent in the fourth quarter of this 
year, China’s central bank announced here today. 


The rate was set according to the rate of increase in the 
general price index released by the State Statistics 
Bureau for retail sales and services in the second quarter 
of this year compared with the first quarter. 


The subsidy applies to savings deposits with terms of 
three, five and eight years, the People’s Bank of China 
said in a circular distributed nationwide. 


Depositors will receive the subsidy in addition to normal 
interest rates when their deposits become due between 
September 10 and December 31, the circular explained. 
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Under a decision of the State Counci! last month, the 
People's Bank of China has decided to tie interest rates 
On saving deposits to the price index, in a move to 
stabilize the financial market and protect depositors’ 
interest. 


Zheng Tuobin on Development of Foreign Trade 
HK0809023188 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 35, 29 Aug 88 pp 3-4 


{Article by Chen Xianxin (7115 2009 9515) and Zhang 
Yi (1728 3015): “Zheng Tuobin, Minister of Foreign 
Economic Relations and Trade, on the Great Develop- 
ment of China’s Foreign Economic Relations and Trade 
Over the Past 10 Years’’} 


[Text] When interviewed recentiy by reporters of this 
magazine, Zheng Tuobin, Chinese minister of foreign 
economic relations and trade, said: During the period of 
about 10 years starting from 1979, China has achieved 
great development in its foreign economic relations and 
trade. Its status in the world economy and trade has also 
increased day by day. The Chinese economy. which was 
formerly in a state of seclusion or semiseclusion, is now 
inseparably linked with the world economy. He further 
pointed out: In the future China will concentrate its 
efforts on breaking into forbidden zones, fully appraise 
the role of foreign trade, import foreign capital on a big 
scale, and change the previous method for granting 
foreign aid. 


The Best Period Since the Founding of New China 
[subhead] 


After the victory of the war of resistance against Japan, 
Zheng Tuobin left Yanan for the liberated area in the 
Northeast to start working in foreign trade with the 
Soviet Union. From 1946 up to the present, he has been 
involved in the field for a good 42 years. He has never 
left the work of foreign economic relations and trade. 
Reviewing the work done in these years, Minister Zheng 
said: “‘The last 10 years have been the best period for the 
development of China’s foreign economic relations and 
trade since the founding of new China. Unprecedented 
development has been achieved by China in the work of 
foreigr economic relations and trade carried out by 
variou: Jepartments under the Ministry of Foreign Eco- 
nomic Relations and Trade.” 


He supported this argument by citing a series of facts and 
figures: 


—Foreign trade volume has doubled and capability in 
earning more foreign exchange through promoting 
exports has markedly increased. According to statistics 
compiled by the Ministry of Foreign Economic Relations 
and Trade, the total import and export volume in 1987 
was $68.1 billion, a 230 percent increase over 1978. The 
average annual rate of increase was 14.2 percent. During 
the 9 and '2 years from 1979 to the first half of this year, 
China's total accumulated import and export volume 
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reached $461.6 billion, 270 percent higher than during 
the 29 years before opening up. The proportion of the 
national income represented by total export volume 
increased from 5.6 percent in 1978 to 12.8 percent in 
1987. Export commodity composition has also been 
improved. Industrial goods as a proportion of exports 
increased from 46.5 percent in 1978 to 61.2 percent in 
1987. Primary products as a proportion of exports 
ae from 53.5 percent in 1978 to 38.8 percent in 
1987. 


—We started from scratch with regard to the use of 
foreign capital. We have continuously expanded the 
scale on which we have made use of foreign capital, and 
increasingly marked results have been achieved in this 
regard. The use of foreign capital has developed from the 
coastal areas to the interior, and from certain key areas 
to various regions throughout the country. From 1979 to 
the first half of this year, we made actual use of foreign 
capital totaling $29.43 billion, approved the establish- 
ment of 12,000 enterprises run with the three kinds of 
capital, and absorbed direct investment by foreign busi- 
nessmen totaling $9.823 billion (the actual input 
amount). In addition, we signed 44 contracts with for- 
eign companies on exploring and exploiting offshore oil. 
We also adopted methods such as compensation trade, 
renting, processing of materials supplied by foreign busi- 
nessmen, and so on to absorb foreign capital totaling 
more than $2 billion. The three projects mentioned 
above totaled more than $41 billion. 


—We started organizing technology exports, and China 
has now joined the ranks of technology-exporting coun- 
tries. According to incomplete statistics, in recent years 
we have exported 180 technological items, and have 
earned $210 million. 


—Contracting of foreign projects and business coopera- 
tion in the field of labor service has increased by more 
than 50 percent annually. From 1979 to the first half of 
this year, we signed 5,900 contracts undertaking foreign 
projects and labor service, totaling $9.24 billion. Con- 
tracts involving $5.58 billion have already been fulfilled. 
Over the past 10 years or so, we have exported labor 
involving 300,000 persons. 


—Since 1979 some Chinese companies and enterprises 
have started making investments abroad. We have also 
established enterprises abroad run with the “three kinds 
of capital.” By the first quarter of this year, approval had 
been given for the establishment of 458 enterprises 
abroad run with the “three kinds of capital,” involving a 
total investment figure of $1.838 billion. The investment 
figure for the Chinese side was $678 million, accounting 
for 37 percent of the total. More than half of the 
enterprises run with the “three kinds of capital” have 
rag operation, the business of 80 percent of which 
is ; 


Only By Breaking Into the Forbidden Zones Can We 
Emancipate the Productive Forces [subhead] 
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Zheng Tuobin maintained: The great development of 
China’s foreign trade over the past 10 years started with 
our efforts to break into forbidden zones one after 
another. In the past there were many restrictions on our 
foreign trade. We were not allowed to borrow money 
from foreign countries. We always emphasized that we 
“had neither foreign nor domestic debts.” Foreigners 
were not allowed to come to China to make investments 
or establish factories. We talked only about providing 
foreign aid, but never mentioned accepting aid provided 
to us by foreign countries. China did not follow any 
international practices of foreign economic relations and 
foreign trade. “‘We should never become contractors.” 
This blocked the way to contracting for foreign projects 
and cooperation in labor service. Nobody could imagine 
the “three forms of import processing, and compensa- 
tion trade.” In 1979, when we first mentioned the issue 
of compensation trade, some people kept on shaking 
their heads. 


Zheng Tuobin stressed: The great changes which have 
taken place since 1979 are that we have thrown conven- 
tion to the winds, broken into the forbidden zones in our 
foreign trade policy, and emancipated our productive 
forces. Over the past 10 years, China has adopted 
various international practices in foreign trade such as 
barter trade, three-point trade (san jiao mao yi 0005 
6037 6319 2496), trading on account, compensation 
trade, processing of materials supplied by foreign busi- 
nessmen, assembling parts supplied by clients, process- 
ing according to customers’ samples, and so on. We have 
also carried out a series of reforms in the foreign trade 
system, and overcome the situation of the state ‘““monop- 
olizing” foreign trade to give play to the enthusiasm of 
various quarters. This has rapidly increased China’s 
foreign exports. China has also adopted various meth- 
ods, popular in the world, of absorbing foreign capital, to 
use foreign capital to speed up domestic modernization. 
In the field of foreign economic cooperation, China has 
also carried out a number of reforms. While providing 
foreign aid, we also accept aid given to us by foreign 
countries. We have vigorously developed the work of 
contracting for foreign projects and cooperation in labor 
service, and made investments and set up factories 
abroad. 


Understanding Correct!y the Status of Foreign Trade 
[subhead] 


Today one-fifth of China’s gross industrial and agricul- 
tural output value comes from foreign trade. However, 
there are still many who fail to fully realise the actual role 
of foreign trade in the national economy. The traditional 
view, that the purpose of “promoting exports is to 
increase imports,’ and that foreign trade is aimed at 
“each making up what they other lacks, and regulating 
supply and demand” still finds enormous support among 


people. 


Zheng Tuobin held: There are different methods for 
calculating the exchange rate for the renminbi and the 
U.S. dollar. The existing method for calculating the 
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exchange rate for the renminbi actually underestimates 
the status of foreign trade in the national economy. The 
view that the purpose of “promoting exports is to 
increase imports” is incomplete and inaccurate. First of 
all, the purpose in developing export products is to 
develop the domestic economy. It will make our econ- 
Omy prosperous, increase our financial income, create 
job opportunities, and ensure the stability of society. 
Furthermore, the world is a unified market. Therefore, 
our domestic production should be based on both 
domestic and international markets. To acquire a proper 
share of the world market, we should promote exports 
and make use of the world market to develop our 
domestic market. At present, without promoting exports 
it is impossible to develop the production of many 
products. Pointing to a drawnwork cloth on the armrest 
of the sofa, Zheng said: Let us take drawnwork and silk 
cloth as an example. If we fail to promote their export, 
many people will lose their jobs. 


With regard to the viewpoint of each supplying what the 
other needs, Zheng Tuobin said: In the past this slogan 
was correct. But it has now become a stumbling block to 
the development of foreign trade. Actually, China does 
not only export what is superfluous in the country. We 
export goods needed by the world market. For example, 
we are developing agricultural items for the purpose of 
earning foreign exchange. This does not mean that 
agricultural products are superfluous in China. Instead, 
we export agricultura, products needed by the world 
market. The things we import are not entirely those 
which we cannot produce at home. 


He added: The importance of imports should also be 
fully appraised. He visited certain factories, and some of 
them belonged to the large-scale projects aided by the 
Soviet Union during the First 5-Year Plan. He found out 
that foreign advanced equipment and facilities had been 
installed in almost every one of the factories. Importing 
this technology and these facilities has strengthened the 
foundation of domestic production. Zheng told the 
reporters: 80 percent of the items imported by China are 
means of production. He said: China is not rich in 
resources. Without importing chemical fertilizer, farm 
chemicals, and so on on a big scale, it is impossible to 
promote domestic industrial and agricultural produc- 
tion. The market in China today has been closely linked 
with the world market. If it is separated from the world 
market, it will be impossible for China to develop its 
economy. In the future, imports should be expanded 
year by year. Some imported products will compete with 
domestic products. The competition mechanisms of for- 
eign countries should be introduced into China. We 
should not take excessive protectionist measures. 


The Role of Importing Foreign Capital Should Not Be 
Underestimated [subhead] 


Over the past 10 years, China has absorbed foreign 
capital through the methods of foreign loans, foreign 
investment, and so on. It has actually used more than 
$40 billion of foreign capital. 
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Minister Zheng Tuobin emphasized: In the course of 
promoting China’s modernization program, lack of 
funds is a problem which has existed for a long time. We 
should make use of foreign capital to make up for 
insufficient construction funds to speed up the comple- 
tion of key projects, and also projects involving basic 
facilities. China has adopted the method of integrating 
foreign loans with domestic funds to make arrangements 
for more than 200 large and medium-sized projects and 
a group of small projects. The majority are important 
projects for the development of the national economy, or 
projects aimed at promoting exports and earning more 
foreign exchange. Some 80 percent of these projects 
involve basic facilities connected with energy, commu- 
nications, telecommunications, and so on, and some 20 
percent are connected with the petrochemical industry, 
iron and steel industry, light industry, agriculture, cul- 
ture and education, public health, scientific research, 
and so on. Loans provided by the Japanese Government 
have been used to develop a score of projects, including 
railroads, ports, city telephone services, petroleum, coal 
exploitation, and so on. Loans provided by the World 
Bank have been used for development projects in the 
ports of Tianjin, Shanghai, and Huangpu. Seven con- 
tainer berths have now been completed. The successive 
completion of the projects mentioned above will ease the 
strain On communications and power supply in China. 


In addition, we have approved the establishment of 
more than 10,000 enterprises invested in by foreign 
businessmen. These enterprises will bring not only cap- 
ital, but also advanced technology, facilities, and man- 
agement experience to China. They will play a positive 
role in promoting technical transformation in domestic 
enterprises, in updating their products, and in enhancing 
their product quality. Making use of foreign capital has 
also increased China’s capacity in earning foreign 
exchange. Last year, enterprises of foreign businessmen 
in China earned foreign exchange through exports total- 
ing about $1 billion. 


If we borrow money from others, we must repay the 
debt. Will the expansion of the use of foreign capital 
impose a heavier burden of debt on China? To answer 
this question, Zheng Tuobin said: Over the past 10 years, 
while expanding the use of foreign capital, China has 
paid attention to its prestige in the world by taking active 
measures to pay back matured principals and interest. 
We have now paid back some of our foreign debts. In our 
foreign debts, medium or low-interest and medium or 
long-term loans provided by foreign governments or 
international financial organizations form the largest 
proportion. China’s debt structure and the situation in 
the repayment of debts are normal. They have not 
exceeded the warning level. Zheng added: With the 
yearly increase in China’s capacity for earning foreign 
exchange through exports, it will have a more solid 
foundation for repaying foreign debts in the future. 


Turning One-way Aid Into Two-way Aid [subhead] 


FBIS-CHI-88-175 
9 September 1988 


Zheng Tuobin said: “*Now many people, including some 
responsible cadres, only know that in recent years the 
amount of China’s foreign aid has been reduced. But 
they do not know that China has made great changes in 
the structure of its aid and in the arrangements and 
methods for granting aid. Economically, China and the 
recipient countries are mutually benefited.” 


He added: Since 1979 China has persisted in the method 
of granting foreign aid according to its capacity, and has 
rationally readjusted the scale, structure, and arrange- 
ments for its foreign aid. Although the amount of aid has 
been reduced in comparison with the 1970's, the number 
of recipient countries has increased. The forms taken by 
our foreign aid have become more flexible. We have paid 
more attention to the economic and social benefits of our 
foreign aid. This has promoted the national economic 
development of the recipient countries. In the past, when 
granting foreign aid, China talked more about equality 
and mutual benefit from a political angle. Today, when 
granting foreign aid, China also talks about mutual ben- 
efit trom an economic angle. In the past, aid giv -n gratis 
formed the largest proportion. Now China basically gives 
low-interest or interest-free aid. The time for repayment 
can be longer. The recipient countries are allowed to 
repay the loans with their own currencies, or their own 
products. The proportion of aid given gratis is very small. 
In addition, China has developed many new forms for its 
foreign aid, including multilateral cooperation, undertak- 
ing projects independently, bilateral cooperation, con- 
tracting for projects, providing commercial loans, prod- 
uct compensation, and joint ventures; operation based on 
leasing, or entrusting the Chinese side with responsibility 
for operation after the completion of the relevant projects 
aided by China; and so on. 


Foreign aid has promoted the development of China’s 
labor service, expanded the export of its facilities and 
materials, and trained a contingent which is able to 
undertake contracted projects abroad. This has also 
increased the number of our partners in cooperation. 'n 
recent years, our business in undertaking projects abroad 
and labor service cooperation has been developing very 
rapidly. This has been connected with our persistence in 
granting foreign aid. It is obvious that China’s foreign 
economic and technical aid is also economically and 
mutually beneficial. 


Industry, Commerce Help State Farms Make Profits 
OW0809202488 Beijing XINHUA in English 
1206 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—China’s state 
farms, once money-losers, are now making profits, 
thanks to the development of industry and commerce, 
“ECONOMIC INFORMATION” reported today. 


The paper said that in the past decade the state farms have 
doubled agricultural output and nearly one-third have 
opened shops in urban districts to sell their products. Sales 
last year totalled 6.1 billion yuan, the paper said. 
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The farms have also built 15,000 industrial enterprises 
which employ |.1 Million workers and have combined 
fixed assets of 7.9 billion yuan. 


Last year the enterprises produced 11.8 billion yuan 
worth of goods, accounting for 55 percent of the gross 
industrial and agricultural output value for the year. 


The farm enterprises have merged into 500 economic 
associations and enterprise groups. Last year they 
exported 158 kinds of products and earned two billion 
yuan in profits, the paper noted. 


Construction of 15 Projects in Beidaihe Stopped 
HK0909083388 Beijing RENMIN RIBAO in Chinese 
2 Sep 88 p 1 


[(““Dispatch” from Beidaihe by reporter Lu Mu (7627 
3668): “Construction of 15 Projects in Beidaihe Called 
Off or Suspended”’) 


[Text] Beidaihe, | Sep—After carrying out preliminary 
investigation and study, a team sent by the State Council 
to Xingcheng, Beidaihe, to investigate the construction 
of office buildings, auditoriums, and hotels has decided 
that the construction of 15 projects in the Beidaihe area 
should be called off or suspended. 


The list of constructions projects which are to be called 
off or suspended is as follows: 


The Beidaihe Sanatorium of the Chinese People’s Uni- 
versity, the Beidaihe Sanatorium of the Ministry of 
Geology and Mineral Resources, the Beidaihe Techno- 
logical Exchange Center of the State Environmental 
Protection Bureau, the Beidaihe Cadres Sanatorium of 
the Ministry of Railways, the Beidaihe Home of Creative 
Writing of the Chinese Writers’ Association, the Bei- 
daihe Academic Exchange Center of Qinghua Univer- 
sity, the Beidaihe Cadres Sanatorium of the Bank of 
China, the office building of the tax bureau of Beidaihe 
district, Qinghuangdao City, the renovation project of 
the old No 14 building of Hebei’s Beidaihe Management 
Department, the Nandaihe Sanatorium of the China 
National Packaging Import and Export Corporation, the 
Changli Training Center of the Central CYL School, the 
Golden Coast Cadres Training Base of Hebei Provincial 
CYL School, the Tourism Development and Service 
Center of Funing County, the Beidaihe Academic 
Exchange Center of Beijing Teachers’ College, and the 
Beidathe Sanatorium of Beijing Municipal Workers. 


Commentator on Reducing Construction 
HK0909083588 Beijing RENMIN RIBAO in Chinese 
2 Sep 88 p I! 


[Commentator’s article: “Reducing the Scale of Capital 
Construction Is an Important Supporting Measure for 
Reform”) 


[Text] News from Beidaihe is encouraging: The construc- 
tion of 15 office buildings, auditoriums, and hotels has 
been called off or suspended. 
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The important decisions on making a success of the 
current price work and stabilizing the market, which 
were approved at the 20th Executive Meeting of the 
State Council, pointed out: To continuously implement 
the principle of “stabilizing the economy and deepening 
the reform,” all localities and departments must take 
energetic steps to reduce without fail the scale of invest- 
ments in fixed assets and to call off or suspend the 
construction of a number of office buildings, auditori- 
ums, and hotels. 


This news from Beidaihe shows that this very important 
decision has started to be implemented. 


Red:icing the scale of capital construction and strictly 
controlling the construction of office buildings, audito- 
riums, and hotels are old subjects we have been talking 
about for several years. Although some progress has been 
made i) this respect, the results are on the whole 
unsatisfactory. The situation characterized by failure to 
reduce or call off capital construction projects still exists 
to a serious extent. The accumulated problems havc not 
only affected the sound development of the Chinese 
economy but also brought serious difficulties to the 
deepening of the reform. Therefore, the question of 
reducing the scale of capital construction and calling off 
Or suspending the construction of a number of office 
buildings, auditoriums, and hotels is not merely an 
Ordinary question of controlling the speed of construc- 
tion, nor is it merely a ordinary question of rectifying the 
general standards of social conduct. More importantly, it 
should be regarded as a very important supporting 
measure when the reform has entered the stage of 
storming fortifications. We have come to the stage when 
we must be determined to grasp its implementation and 
attain marked results! 


To ensure the smooth progress of the overall reform 
centering on the price reform, we must take time to 
improve the economic environment. Of this, it is espe- 
cially important to resolve the contradiction between 
total supply and total demand. If total demand far 
outstrips total supply, it will be difficult to effectively 
curb the momentum of excessive price increases and the 
gradual formation of a rational price parity w Il also be 
seriously obstructed. In controlling total supply, capital 
construction is a “major item” to which we should attach 
great importance. As far as the need for steel products is 
concerned, the quantity of steel products directly or 
indirectly used in capital construction is about half of 
China’s steel output for the year. For this reason, it plays 
a decisive role in the supply and demand for steel 
products on the market. We should also note that nearly 
40 percent of capital construction funds will turn into 
consumption funds. Therefore, excessive capital con- 
struction will not only strain the capital goods market 
but also further inflate the consumption funds, thus 
intensifying the contradiction between supply and 
demand for consumer goods. If we look at these aspects, 
we can understand why reducing the scale of capital 
construction is a measure of overall significance. 
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In reducing the scale of capital construction, we chiefly 
want to reduce those non-productive construction 
projects and to call off or suspend the construction of a 
number of office buildings, auditoriums, and hotels, 
“excessive” urban construction projects, and overdeve- 
loped industries. This will not adversely affect the fur- 
ther development of the Chinese economy but will help 
readjust the production structure and foster and carry 
forward the work style of an “honest government.” 


These arguments are not hard to understand. But why is 
it so difficult to put them into practice? The key lies in 
the fact that some departments, localities, units, and 
--aders one-sidedly consider and stress the partial inter- 
ests of their departments, localities, and units in total 
disregard of the overall interests. To show off their 
personal ‘achievements in their official careers,” they do 
not hesitate io infringe upon the fundamental interests of 
the state and the peuple. Therefore, we must stress the 
need to cherish the general interests, to observe disci- 
pline, and to strictly enforce orders and prohibitions; 
necessary and regolute measures should be made toward 
those units which fail to listen to “injunctions” and those 
projects the construction of which have continued 
despite “injunctions.” The broad masses of the people 
will certainly support this popular decision and super- 
vise and assess their leaders from this respect. 


To ensure that the price hikes next year will be markedly 
lower than those this year, it is necessary for us to carry 
out our work realistically and effectively. The way we 
reduce the scale of capital construction and cut down 
such projects as office buildings, auditoriums, and hotel 
is a test. We hope that all localities and departments will 
vigorously and voluntarily accept this test. 


Biographical Dictionary of Professors Published 
OW0809141288 Beijing XINHUA in English 
0658 GMT 8 Sep 88 


[Text] Beijing, September 8 (XINHUA)—A biographical 
dictionary of Chinese professors, the first publication of 
its kind in China, has been published by the Higher 
Education Press. 


The book covers 17,087 professors sn 1,061 regular 
higher educational institutions. 


Each entry gives the professor's speciality, main publi- 
cations, achievements, pro’ ssional societies and honor- 
ary titles. 


Two indexes are provided, one by institution and the 
other by field of study. 


The publication will help promote the development of 
higher education in China and academic exchanges at 
home or abroad, an official of the Higher Education 
Press said. 
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Fast Region 


Speneens © on Economic Work 
SAUISO090I4S8S Jinan DAZHONG RIBAO in Chinese 
16 Aug 8&8 pp 13 


[Excc pts” of speech by Liang Buting at the prefectural 
and cily party committees secre‘aries conference on 8 
August} 


[Text] Shifling the emphasis of reform to commodity 
prices and wages represents o strategic policy decision 
formulated by the central authorities through careful 
consideration and an important arrangement to affect 
the whole situation in reform and construction. The 
reform drive will certainly involve an important read- 
justment in \arious circles between economic relation: 
ship and economic benefit and will give rise to great 
difficulties. However we cannot avoid such difficulties 
and if we miss the opportunity in the next few years, we 
will encounter more difficulties, From now on, we 
should unhesitatingly mobilize, get into the important 
reform drive in a prepared and orderly manner, and 
casure our province will continue to maintain the good 
trend of economic development and the situation 
of Stability and unity throughout the w course from 
preparing for reform to progressing in reform. 


The province's political and economic situation in the 
first half of this year and in the past few years was good. 
The key to successfully developing this situation in the 
latter half of this year or in the next few years lies in 
whether we can grasp continuously the initiative before 
or after the drive to conduct reform in major fields and 
have the province's situation well in hand. To this end, 
we should first unify tc thinking of party commitices at 
all levels, unify the siep of our ranks, and truly unite as 
one in conducting our work. 


The next 5-month period is very precious. We should 
make many preparations for reforms, deal with the many 
probk «5 which could very possibly affect the planned 
and organized reform in commodity prices and wages 
during this period, and create a good social climate to 
deepen the reform drive. Questions | would like to 
mention are as follows: 


|. Enliven Enterprises and Increase Economic Results 
[subhead] 


The key to enlivening enterprises and increasing eco- 
nomic results lies in deepening the reform drive to 
ensure the smooth transformation progress of commod- 
ity prices and wages We may even say that success or 
failure in enterprises’ economic results decides success or 
failure in deepening the reform drive. Enterprises are 
units which will first experience the influence of reform 
in commodity prices and wages. Over the long term. the 
reform is favorable for enterprises which will benefit 
from it, However, enterprises should bear many difficul- 
tres and experience the serious test now 


As to enterprises with problems in bearing these difficul: 
ties and cannot even get rid of losses, we should adopt 
adequate measures, such as mergers, setting up associa 
tions, and enforcing the rent and auction systems to help 
them extricate themselves from the predicament. in 
fulfilling such a task, the latter half of 1988 and the Ist 
half of 1989 will be the best opportunity, The more we 
delay, the more passive we become. 


The ane way to upgrade enterprises’ qe ' 0 
bear difficulties lies in accelerating the pace of technical 
renovations. However, accelerating the pace of technical 
renovations will face a funds problem. In deal- 
ing with this problem, we should invite tenders from 
foreign Countries and open joint-venture enterprises on 
the one hand, and should invite tenders of various social 
circles, allow enterprises to have different ~~ « 
and accelerate technical renovations among key 

shops and backward working procedures on the other 
hand to promote the rapid increase of economic results. 
' :dging from the aforementioned measures, we should 
first seek a way to select technical renovation within the 
province or the country. We must also note that some 
domains have reached a quite high standard in their 
domestic-made equipment afler several years of techni- 
cal imports and assimilation. Attention should be paid to 
the scale and effect of upgrading the capability to bear 
the reform test. Urban industrial enterprises should 
overcome the tendency of being large or small and all 
embracing, reorganize in line with the principle of divid- 
ing specialized work, and improve their structure ‘vy 
establishing technical cooperation. Rural industrial 
enterprises will have quite a aid arduous ‘ay to go 
in achieving the scale and of upgrading their 
capability to bea the reform test. At present, the prov- 
ince has 8&8 million staff isembers and workers in its 
town-run enterprises but has 1.1 million enterprises. 
Each enterprise only has seven or eight personnel. This 1s 
inevitable in the initial period of development. How- 
ever, after a ceriain period of development, atiention 
should be paid to applying the scale and effect to 
enhance competition capability. All enterprises have the 
problem of whether they can pass the price and wage 
reform test smoothly. Only by improving the responsi- 
bility system in contract business operations (the key 1s 
to make all workers and staffers participate in contract 
operations and prevent myopic behavior on the part of 
enterprises), by perfecting enterprises’ inherent opera- 
tional mechanism (including optimizing labor associa- 
tions, reforming distribution and employment systems. 
and improving management based on work quotas). by 
improving external conditions (management depart- 
ments should delegate powers, improve the market of 
essential production elements, and deepen reform in the 
circulation sphere), and by grasping work firmly and 
successfully during the next year or so can we avoid some 
major problems. If we delay the work, we will be in a 
passive position While carrying out the aforementioned 
work, we should stress the issue of strengthening and 


Improving enterprise Operation and management. Rela- 
tively. we have greater potential and difficulties in this 
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field than in technical transformation Once this work is 
improved, it will yield t beneficial resulis In this 
connection, we should ulate a special plan and an 
implementation plan 


In this field, we also have a problem maintaining a 
comparatively high economic growth rate Based on the 
recent investigation and estimate, only by increasing our 
province's economic growth rate by 20 percent of so on 
ayy of ne tively higher economic 

ts, can we be to a majority of enterprises 
and financial departments at all levels withstand mayor 
price and wage reforms. Certainly, we must also exert 
greater efforts to increase revenues, reduce expenditures 
and observe financial discipline strictly because we have 


great potential in these 


2 In Developing Agriculture, We Should Keep Our Eyes 
~ Readjusting the Rural Economy Comprehensively 
subhead 


Generally speaking, this year's agricultural situation is 
good However, the grain problem is fairly rigorous and 
our summer grain production declined. We must strive 
to use the autumn harvest to make up for losses in 
summer and continue to maintain a steady increase in 


grain production. 


We should handle correctly relations between grain 
production and diversified undertakings continue to 
stress the diversified economy, exert special efforts to 
implement all relevant policies and measures in support 
of this work, and accelerate the development of animal 
husbandry. forestry, fruits, aquatic products, and min- 
ing. This year we must strive for an increase of not less 
than 50 yuan in the average per capita net income of 
rural people throughout the province. 


We should pay atiention to developing agriculture, for- 
esiry, cnimal husbandry, sideline production and fisher- 
ies on a fairly large scale, because the best way to 
compensate for comparatively low agricultural benefits 
18 to display economic results coming from the develop- 
ment of large-scale operations. We may conduc! large- 
scale operations in areas where village-run enterprises 
are developed or in areas where secondary and tertiary 
industries are just beginnine We may also develop 
large-scale agricultural operations through adopting the 
division of labor based on specialization method. 
Regardless of any cases, we must make the best use of the 
situation and guard against giving arbitrary orders. 


In developing ——. we must pin our hopes on 
developing the Huang-Huai-Hai plain In developing 
this plain. Shandong must absorb these two historical 
experiences and lessons to realistically achieve valuable 
economic results. First, we u.ust consider grain, cotton. 
oil, and meat as major development targets and must not 
isolatedly and merely fix on grain, cotton, oil, and meat 
If we fail to consider grains as the key link, it is 
impossible for us to advance the work of taking grain. 
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cotton, oil, and meat as the key link as well, Only by 
keeping our eyes on transforming the rural economy 
comprehensively, including primary, secondary and ter 
liary indusiries, can we the western rural areas to 

f ahead of others. We should continue to acceler: 
ate the development of township: and village-run enter: 
prises, Apart from a small number of my and 
villages with favorable conditions, we must develop 
mainly the hg industries in agriculture, forestry, 
ay yar men products, and A pa prod: 
ucts, nes ry to support ni 
urban ladunien: ond the tertiary industries that service 
primary and secondary industries. We have great pros. 
ae tly pe of agricultural and sideline 
products. The experience of many villages shows that 
through this channel we may become comparatively 
well-off and may enable the division of labor and the 
distribution of urban and rural economy to become more 
rational. Second, we must adopt correct policies to 
develop the newly added grain, cotton, oil, and meat 
development targets and must not make the boat float 
high when the river rises and discourage the front- 
runners while failing to spur the We must set a 
base figure relax control over all newly added parts. 
manage things in line with the commodity economic law 
and rely on correct policies to fully mobilize the enthu- 
siasm of the masses of peasants to develop the western 
part of the province. 


During acceleration of development, township and vil- 
lage enterprises should attend fully to consolidation and 
improvement Th division of labor and coopera- 
tion, township and village enterprises should be devel- 
oped into groups and mass organizations, and utilize the 
advantage of being large to upgrade their market com- 
petition ability. If we do his work in an untimely 
manner or slacken our attention to it, a large number of 
township and village enterprises will be eliminated while 
ceaselessly deepening reform. under the situation in 
which the market competition becomes increasingly 
more intense with each passing day Therefore. we must 
strive to avoid this occurrence 


We should positively popularize Tancheng’s exper- 
ences, solve continuously the problems which puzzic 
peasants. improve the relationship between urban and 
rural areas and between workers and peasants. and strive 
to arouse the enthusiasm of peasants 


3. We Should Devise Strategies Carefully and Control 
Croods Prices |subhead] 


In the Ist half of this year. our province's price hike 
index was lower than the national average However. we 
must not be optimistic, The excessive price hikes will 
certainly bring about more reform difficulties. So. our 
province should strive to keep the price index below the 
average national level We must not adopt a pessimistic 
attitude of attempting nothing regarding price problems 
Only when we carefully devise strategies and strengthen 
leadership should we do something about this The 


neg. iitude of not controlling the situation under 


HE 

i! 
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should be employed in a 
far we must only adopt the of linking price 
SOGHENNEG, Geet Gilani, ene Ge Tasus GB pete 
readjusiment We must strengthen management of both 
price decontrol and price readjustment to ensure a 
well-guided and orderly price reform progress and 
reduce conditions for blind and spontaneous price hikes 


reason is that with more intermediate management links. 
prices are raised at each level. 


Finally, higher prices are shifled to consumers. This 
problem can and must be solved. Strict supervision 
should be exercised over the commodities under market 
regulation except for commodities monopolized by the 
state The Yancheng chemical fertilizer plant's exper- 
ences can be used as an _ In the past, 80 percent 
of the county's chemical fertilizer was sold with leaders’ 
notes. and prices were raised at cach intermediate link 
So. the masses had many complaints. Afterwards. prin- 
cipal leaders of the county party committee and the 
county government played an exemplary role in nt 
giving informal notes on chemical fertilizer sales. and 
defined that monthly salanes would not be given to those 
who approved an informal note As a wah consumers 
are able to buy chemical fertilizer directly from chemical 
fertilizer plants Problems will be solved only when the 
links to manage means of production are reduced to the 
minimun 


In the latter half of this year, price departments should 
work out measures to strictly control price hikes. We 
should strengthen price management and enforce price 
discipline strictly It 1s necessary to organize regularly 
provincialwide general price inspections and set up mass 
f supervisory systems. It 1s necessary to strictly ban 
icials’ tendencies to resell chemical fertilizer at a 
profit. deal blows to various kinds of illegal reselling 
activities, confiscate illegal income. and handle those 
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related seriously to such activities -y-y A law. 
Sirict punishment should be imposed on t who 
arbitrarily raise goods prices and disrupt the market, We 
should be patient when ing the peasants, let them 
know the differences between gains and losses, and 
encourage them to work in cooperation with the govern: 
ments to safeguard their proper interests 


the Markets Well, Establish and 
Mechanism |subhead] 


4. We Should 
Improve a New Ma 


The current market order is quite disorderly and an 
eres a eee > Sate Step oe full 
atiention. Cases of selling and inferior products have 


poet apne perme § of many commodities are ser- 
ously out orem fone are too many intermediate links, 
and cases of reselling commodities at a higher price have 
become serious, part the “great war” of forcing up 
prices and rushing to scarce commodities. This 
situation has already seriously affected the fulfillment of 
slate plans, enterprises’ planned y and economic 
results, and improvement in the 's livelihood. We 
should immediately adopt effective measures to solve 
these problems because this is an urgent task of preparing 
for next year's price and wage reforms. Adopting a lais- 
sez-faire attitude is not only a shortsighted view, it will also 
produce harmful consequences. We must fully understand 


market problems, st leadership, actively study 
and explore ways to solve problems, and establish and 
improve the new market mechanisn, 


The socialist market should be a market under state 
regulation and control. Price is the soul of the market. 
Relaxing control over market prices, ignoring market 
management, making prices advance or decline drastically 
from time to time, and making production mse or decline 
sharply are certainly not orders required by the socialist 
commodity economy and do not conform to the interests 
of the broad masses of producers and consumers. 


The objective economic laws, including the law of value. 
must be followed. We should do so, and 11 1s absolutely 
possible to apply them to serve the development of the 
socialist commodity economy, and to consolidate and 
develop our country’s basic socialist economic systems. 
There 1s a current trend which shows that people usually 

management while relaxing control and maintain 
that whooever offers the highest prices should have the 
commodities Some people also maintain that arbitrarily 
forcing up prices during purchase 1s an act of managing 
things in line with the law of value. This 1s a one-sided 
understanding which will lead to keeping cyes on imme- 
diate interests or interests of the part at the expense of 
state plans and the interest of the whole. This 1s an 
irresponsible act against the people As a result. this act 
makes us deviate from the law of value. affects the 
development of productive forces. and, finally. makes 
the state, producers. and consumers suffer great losses 
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While further invigorating the market, we must 
strengthen market management and supervision because 
it has been proved theoretically and practically that it is 
absolutely necessary 


Our country is implementing an economic system which 
takes the public ownership system as the mainstay and 
allows the long-term coexistence of diversified owner- 
ship systems. Reform is just an operational mechanism 
of this system, and is not this basic system itself, The 
changes in this operational mechanism will certainly 
involve the readjustment of relations among the state, 
the collectives, and the individuals and different groups 
of people. However, this readjustment must be con- 
ducted in line with the central policies and plans 
(including the scope and step of readjustment). By no 
means should we do things in our own way, seek Our own 
partial interests at the expense of the interests of the 
whole, and disrupt the great pattern of taking the public 
ownership system as the mainstay. 


This readjustment must be carried out mainly by adopt- 
ing economic means, including the price and market 
economic regulatory and control methods. However, we 
must not eliminate but must include some necessary 
administrative intervention means. During the present 
Stage in particular when all reforms have not yet been 
completed comprehensively, sometimes, we still need to 
Strengthen the economic means in line with the eco- 
nomic demands. Major readjustment measures must be 
carried out in a unified manner. We must resolutely stop 
all erroneous acts that consider only partial and tempo- 
rary interests, that shift one’s trouble onto others, and 
that harm the interests of others and the whole. 


When the current new market mechanism is not 
improved, we must also enhance the management over 
important materials related to the national economy and 
the people's livelihood by adopting the plan readjust- 
ment method. For example, we must fulfill the orders 
and plans given by the State Council and the provincial 
People’s Government for important materials, such as 
grains, cotton, silk cocoons, tobacco, peanuts, and sheep 
wool, and adopt economic or administrative measures to 
ensure the fulfillment of the allocation and distribution 
plan for other important materials which have a vital 
bearing on the province's economic situation as a whole. 


Relaxing commodity restrictions does not mean that we 
leave their production alone and do not manage any- 
thing. We should actively encourage peasants in produc- 
tive areas to establish producers associations in various 
fields (such as the apple growers’ association, aquatic 
producers’ association, and grape growers’ association). 
We should also organize and coordinate production and 
commodity circulation activities to prevent the chaotic 
phenomenon where people from various social circles go 
directly to farm households to engage in panic purchas- 
ing thereby raising the price. We should reduce produc- 
tion blindness by signing a fixed-date purchase contract 
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and safeguard the interests of both producers and con- 

sumers. Efforts should be made to adopt powerful mea- 

sures to ensure the delivery of the important means of 

apes production, particularly of fertilizer and 
iesel, 


5. Foster a Broad Concept in Foreign Trade and Pro- 
mote the Large Development of Foreign Trade [sub- 
head] 


The year 1988 is the first year in which our province 
began to reform the foreign trade system and enforce the 
economic development strategy along coastal areas, That 
situation was good in the Ist half of this year. However, 
we must pay great attention to the current problem 
concerning the foreign trade procurement slowdown and 
the large-scale decline in exports. Efforts should be made 
to enhance this work and vigorously bring about a 
change to the passive situation. 


Various localities should foster the concept of taking the 
whole country into account and do a good job to procure 
foreign trade commodities and earn foreign exchanges 
through exports. The provincial foreign trade depart- 
ment and its subordinate companies should foster a 
broad concept of foreign trade, actively delegate power 
to grass-roots level units; and actively support or help 
various localities and relevant enterprises in the fields of 
talented personnel, information, buyers, and sale chan- 
nels, to enter international markets. Efforts should be 
made to enhance management over foreign trade and 
particularly to bring the unreasonable flow of export 
goods sources under strict control. The answer to the 
question of which method Shandong Province, which 1s 
endowed with rich natural resources, should adopt to 
truly develop its undertakings in foreign trade lies in 
combinations between industry and trade, industry and 
commerce, and trade and commerce. Therefore, it is 
imperative for us to make all-out efforts to successfully 
readjust the interest relationship between foreign trade 
and agriculture, industry, and commerce, and to deepen 
the drive to conduct reform in foreign trade systems to 
truly enable the plants to regard foreign trade companies 
as a window to sell their products to world markets, to 
enabie foreign trade companies to regard the plants as 
their own production bases, and to enable both of them 
to share profits fairly and take risks mutually. 


In developing foreign trade, efforts should be made to 
study earnestly the situation and trend of both interna- 
tional and domestic markets and to know well both one’s 
own and one’s partners’ business. In carrying out eco- 
nomic and technical cooperation, we have much work to 
do. In holding trade talks with foreign businessmen, we 
often cannot but meet setbacks in terms of conditions 
because we lack the stock of trade items in hand. We 
should draw up a macro plan as soon as possible to 
establish the stock of trade items to link the foreign 
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economic and trade work with the province's develup- 
ment strategy and integrate economy and technology 
with trade. Efforts should be made to stress the seriating, 
standardization, and high starting point level. 


The current trend in economic relationships with foreign 
countries is very good. A good job should be done to 
realistically implement contracted items; vigorously 
improve various services for the “three funds” enter- 
prises; and enhance the building of communications, 
telecommunications, and public utilities infrastructures 
while giving preferential treatment to investors and 
providing various convenient conditions for investors. A 
good invesiment climate not only includes a hard envi- 
ronment but also a soft one. We must implement all 
policies which have been announced and do what we 
have said. 


6. We Should Increase Revenues, Reduce Expenditures, 
and Accumulate Financial Resources [subhead] 


The province's revenue increased by 21 percent in the 
Ist half of this year. We must never lower our guard but 
should understand the financial situation fully and 
Clearly. We must strive to increase revenues and reduce 
expenses. It is necessary to advocate loudly and clearly 
the campaign of increasing production, practicing econ- 
omy, increasing revenues, and reducing expenditures. 
We should try every possible means to ensure a balance 
between annual revenues and annual expenditures. 
Meanwhile,the province and all cities and prefectures 
must not run deficits but should strive to gain surplus 
financial resources for future price and wage reforms. 


We still have much work to do with regard to revenue 
and taxation work. In particular, the rural taxation 
Situation is not ideal enough. So, we must try every 
possible means to arouse the enthusiasm of town and 
township tax departments to stop up the long term 
loopholes in the taxation sphere. Both private house- 
holds and integrated operators should pay taxes accord- 
ing to law. 


Devising financial strategies, poineering new financial 
resources, and adopting appropriate policies and mea- 
sures to reduce various subsidies gradually is a necessary 
reform. On the premise of not affecting the overall 
situation and the central authorities’ financial adminis- 
tration, and in line with our province's situation and 
other provinces’ experiences, we should work out meth- 
ods to reform in a step-by-step manner to alleviate our 
province's financial difficulties and create favorable con- 
ditions for price and wage reforms. 


It is necessary to continuously reduce administrative 
expenses and control the purchasing power of institu- 
tions. We should strictly exercise financial discipline and 
tax policies and collect resolutely money that should be 
collected. Regarding increasing revenues and reducing 
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expenditures, we should strengthen the idea of consider- 
ing the overall situation, and we must emphasize utiliz- 
ing the initiative of all grass-roots financial units under 
the circumstances of not affecting the overall situation. It 
is necessary to deepen continuously the reform of the 
financial system, strengthen the inherent impetus to 
increase revenues and reduce expenditures, and trans- 
form the financial system orientation from simple man- 
agement to service and operation. 


7. We Should Guide Public Opinions Correctly and 
Create a Favorable Media Reform Environment [sub- 
head] 


Mass media and propaganda are key means to dissemi- 
nate the party’s policies and unite, keep in touch with, 
and organize the masses. So, these means should be well 
applied. Along with the deepening of reform and opening 
up to the outside world, particularly the formulation of 
various key policies and measures, theoretical, press, 
publication, and educational departments are urged to 
cooperate closely with each other, to bring into play their 
role as a whole; and to gain social public opinion forces 
to unite the people, carry forward justice, and inspire the 
people’s initiative. At present, the keynotes and tasks of 
the overall mass media and propaganda fronts are to 
justly, forcefully, and persuasively disseminate the gigan- 
tic achievements in reform made over the past 10 years, 
guide the people to specifically analyze problems during 
advancement in line with the principle of seeking truth 
from facts, and fully prepare mentally for difficulties and 
contradictions cropping up in the key period of reform. 
That is to say, in the method of seeking truth from facts, 
we should scientifically and accurately tell the people our 
country’s current situation to mobilize and untie the 
masses to work in line with the central authorities’ policy 
decisions and with one heart and soul to successfully tide 
over the key period of reform. A task of primary impor- 
tance at present is to create a favorable environment of 
public opinion for price and wage reforms. Propaganda 
and theoretical departments should certainly do a good 
job in organizing the “great chorus” of reform. 


Theoretical circles should foster a good style of strictly 
and conscientiously seeking truth from facts and make 
efforts to change the situation in which theory lags 
behind the practice of reform. 


Press, radio, and television units should continuously 
carry forward the party's fine traditions and workstyles 
of propaganda work, organically link party spirit with the 
affinity to the people, do a better job in reflecting and 
guiding public opinions, and bring into play their func- 
tions for guidance and supervision by mass media. It is 
necessary to strengthen propaganda discipline. We must 
pay attention to political results in conducting theoreti- 
cal and policy discussions. We must not only have a 
clear-cut stand but also persist in principles and persua- 
sion in handling various wrong and harmful trends of 
thought to convince people by reasoning. 
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8. We Should Invigorate Literature and Art, and Provide 
a Rich and Sound Cultural Life for Society. [subhead] 


Our country’s reform is at a critical moment. Whether 
we can eliminate the barriers has a vital bearing on our 
work. While formulating literary and art policies and 
developing and invigorating literary and art undertak- 
ings, we must consider and submit ourselves to the whole 
situation. 


We should strengthen leadership over literary art work 
and fully display their important role in building the two 
socialist civilizations. 


We should treasure the stable and united situation in 
Shandong’s literary and art circles and strive to vitalize 
our province’s literary and art creations. It is necessary 
to encourage literary and art workers to work on the 
forefront of reform and construction and go to the 
masses to create more and better works. Life and prac- 
tice are the sources of creation. Imitating others or 
Creating things that nobody can understand make things 
much simpler, but without good prospects. 


To implement the “double hundred” policy, we must 
actively conduct literary and art criticism. It will not do 
to merely let the “flowers blossom” without criticizing 
them. It is no good to give frequent administrative 
intervention or let things go their own ways. Literary and 
art circles should conduct self-criticism and the readers 
and audience should offer comradely ciriticism because 
this is a driving force to promote the sound development 
of literature and art. 


All literary and art activities should allow the existence 
of different schools and competitions among them. We 
must not use political labels to handle problems concern- 
ing schools of thought. We must persuade and guide the 
literary and art circles to eliminate some erroneous 
political tendencies, and guard against arbitrarily giving 
unwarranted labels or using the big stick. The party must 
pay attention to this points while leading the literary and 
art work. Literary and art circles must stress the social 
effect of their works and must bear responsibility for the 
people and future generations. It is necessary to raise 
both the artistic level and the ideological level of their 
works, consciously take political and ideological guid- 
ance from the party, and welcome well-meaning criti- 
cism from all quarters. 


We should strengthen management over cultural mar- 
kets, strictly ban obscene publications that harm young 
people and strive to solve the problems of lacking 
intellectual foods favorable for the healthy growth of 
young people’s bodies and minds. In addition to grasping 
the compilation and publication of good books, we must 
also adopt attractive measures to recommend good 
ancient and modern books to youths in an effort to 
cultivate their lofty interest and cultural quality. 


REGIONAL AFFAIRS 


9. We Should Understand and Trust Students and Do a 
Good Job in Schools [subhead] 


Schools are undertaking the heavy task of training com- 
petent personnel for the four modernizations drive. 
Students who have been trained in higher educational 
schools must not only have a comparatively high cultural 
level, but also a fairly high ideological accomplishment. 
Shandong now has 13 million students, of whom 
100,000 persons are college students. Party committees 
at all levels must pay great attention to school work. 
College students are sensitive to social problems. This is 
a good thing not a bad one. The question is whether we 
can give them a correct guidance. We must enable their 
thinking, knowledge, and ability to greatly approach the 
social practice in favor of reform and opening up by 
conducting dialogue and ideological work, and by orga- 
nizing social practice. It is not a correct policy to rely on 
the method of completely cutting off the college stu- 
dents’ contacts with some sensitive social problems. A 
small number of college students have assimilated west- 
ern trends of thoughts without discrimination and some 
have even relied on foreign news agencies to understand 
the historical changes being developed in our country. 
Certainly, this is no good, but we must not shift all the 
blame on them, because the leaders and educators have 
failed to fulfill their due responsibilities. We are firmly 
convinced that students who have been deeply influ- 
enced by the Western ideological trend are very likely to 
be the active force and useful personnel of “‘building the 
four modernizations and making China prosperous” 
along with deepening their contacts in social practice and 
enhancing their capability of criticism. 


Efforts should be made to understand and trust the 
majority of youths and students, to work well with 
students by being good at relying on school party mem- 
bers and CYL organizations and school activists, and to 
attend to the students’ autonomous organizations link- 
ing role. We may hand over social propaganda work 
tasks for conducting reform in commodity price and 
wages to these organizations on the basis of understand- 
ing and grasping students’ ideology and conducting good 
guide work among students by aiming at certain prob- 
lems. This will give these student orgenizations and 
student activists a good opportunity to train themselves. 


10. Enhance Leadership and Reinforce the Macro Read- 
justment Capability [subhead] 


The more we deepen the drive to conduct reform, the 
higher standard we will reach in opening to the outside 
world and the stronger capability we will obtain in 
achieving macro readjustment. Enlivening the economy 
and reinforcing the readjustment and control capability 
are chiefly aimed at the sole purpose of developing 
productive forces. Achieving macro readjustment cor- 
rectly represents the condition and guarantee of devel- 
oping the socialist commodity economy. 
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Efforts should be made to deal correctly with the rela- 
tionship between right centralization and division. We 
should delegate the right that deserves to be delegated; 
centralize the power that deserves to be centralized; 
bring into play the leading function of the party commit- 
tee and the people’s government to account for the whole 
situation; reinforce the people’s governmental authority 
to supervise its personnel to be honest in performing 
their official duties; and fully apply the measures of the 
law, economy, and administration to ensure an orderly 
cycle in the province’s economy. 


The work open to the public represents an important basis 
in successfully building democratic politics. Following the 
13th CPC Congress, the party and the state have greatly 
increased their openness in their major and important 
political activities. County and township organizations 
which directly contact the masses should also increase 
their work openness and make their policies, methods, 
orders, and results in doing things public to the society to 
have the mass know them well. The openness itself is a 
powerful supervision. An open fact can expose all evil 
phenomenon. By relying on its openness, Tancheng 
County has dealt with some problems which have been 
deemed hard to handle. Its experience gained in this regard 
merits our study and popularization. 


At the crucial moment in conducting reform, it is par- 
ticularly important for us to enhance discipline enforce- 
ment. Efforts should be made to educate the broad 
masses of party members, cadres, and people to 
strengthen their concept of the law and discipline; to 
achieve the strict enforcement of orders and prohibi- 
tions; and to keep political unison with the CPC Central 
Committee. Party and government organs and cadres 
should take the whole situation into account, abide by 
the discipline, make all-out efforts to perform their 
official duties honestly, set examples in successfully 
conducting their work in a down-to-earth manner, and 
grasp the initiative in conducting reform. 


We must note that we have many favorable conditions 
for promoting the drive to conduct reform and that we 
should be fully confident in the drive. We are able to 
achieve steady economic development and have the 
society achieve further stability and unity. The experi- 
ence gained by us in conducting reform over the past 10 
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years has enabled our cadres to train themselves in work 
and reinforced the capability of the vast number of 
people to bear reform. Party organizations at all levels 
have enhanced their fighting strength. The overwhelm- 
ing majority of party members, cadres, and people have 
been proved as heartily supporting the drive to conduct 
reform. After overcoming the difficulty, we are sure to 
have a level way to go. We are convinced that only by 
keeping a clear head, taking the whole situation into 
account, conducting careful guidance, and creating a 
good climate for deepening the drive to conduct reform 
will leading personnel at all levels be able to open a 
brand-new situation in economic construction and win a 
grand victory in conducting reform in commodity prices 
and wages. 


Central-South Region 


Guangdong Nuclear Plant To Get Enriched Uranium 
OW0809135688 Beijing XINHUA in English 
0730 GMT 8 Sep 88 


[Text] Shenzhen, September 8 (XINHUA)—A contract 
signed between a Beijing-based corporation and a local 
company will enable the Guangdong nuclear power 
station now under construction near here to be supplied 
with enriched uranium. 


Under the contract, signed between the Guangdong 
Nuclear Power Joint Venture Company (GNPJVC) and 
the China Nuclear Energy Industry Corporation 
(CNEIC), the corporation will supply nuclear fuel— 
low-level enriched uranium—for the production of fuel 
assemblies required for the operation of the plant, a 
CNEIC spokesman said. 


With sufficient natural uranium and the capacity to 
produce enriched uranium, CNEIC has been exporting 
nuclear fuel to some European countries, such as France, 
Belgium, Finland and Federal Germany, for several 
years, he said. 


The corporation is also to supply the fuel for the Qinshan 
nuclear power station, which is now under construction, 
he said. He added that the corporation is also negotiatiiig 
with foreign partners on the possibility of cooperation in 
the production of the fuel assemblies. 
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